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“VALUABLE LONDON UTILITIES 
WRECKED BY THE ‘PRUSSIAN’ 


METHODS OF SIR ADAM BECK 


Electric Plant Closed and London and Lake Erie 
BP sitway Being Forced Out of Business by Hydro 
Competitive Tactics ; 


* 


PROPERTY OF INVESTORS ON THE SCRAP HEAP 


j Beck Policy, All Efforts to Effect Economic Con- 
Pe coidations Have Come to Naught — Public Ownership 


Projects Influenced Against Buying Useful Going 
~ “Concerns on Practically a Scrap Basis 


don the plant of the London Electric Company has closed down 

A at the London and Lake Erie Railway is going out of business. Both 
institutions, which have played a pulsing part in the development at 

the Forest City, are wrecks, with little, if any, more than a scrap valuation; 


both dared to stand in the way of Beck ambition, How typically Prussian 


ildi instituti wrecking others; how typically 

+. method of building up one institution by 
on the Prussian system also, the co-operation of the people who are blindly 
led to support the policy which carries out this destruction, appreciating 
neither the harm being wrought to other individuals, nor the fact that they 
the necessary expenses.of the machine which brings 


destruction abou. 3 
gi the wrecking of these companies by Hydro competition THE FINAN- 
CIAL POST does not contend that they should have been supported as 


ecrepi ilities in the face of modern power development. -But it does 
ee aon eae consideration should have been given for the service ren- 
dered in the days when electricity was an experiment, and when the share- 
holders invested their funds at a risk to themselves and as a benefit to the 


community, THAT THE HYDRO FACTION COULD HAVE AND 


D HAVE FAIRLY CONSIDERED THE OFFERS MADE BY 
tit COMPANIES TO SELL OUT; THAT THE DUPLICATION OF 
SERVICE WAS AN ADDED BURDEN ON THE PEOPLE BECAUSE IT 
WAS MORE EXPENSIVE THAN CONSOLIDATION. But no, in the case 
of the railway, by establishing a line which is not showing satisfactory 
returns on the investment, and in the case of the power company by the 


usual juggling of rates, a strong appeal was made to public opinion, and the 


mob turned “thumbs down” on the vanquished in the unequal fight. - 
A Railway eenenene em 2 
to the South-western Traction mpany, whic never 
does ". aaniat “x the enterprise, the London and Lake Efie Railway 
and Transportation Company took over the 28-mile system connecting Lon- 


don, St, Thomas and Port Stanley, and by improvements of the system and 


new equipment inaugurated a service which gave satisfaction. Bought at 
a fraction of its value zoe in liquidation, the purchasers added consider- 


able to their investment, which to-day stands them $550,000, upon which 
they have received no dividends. The road was for a time successfully. 


operated and paid its operating and fixed, charges, but any surplus was put 
into betterments rather than dividends, 


Then just when the investors, who had inaugurated a system which 
was giving a needed service to a number of communities, had a chance to 


. make some return on the investment, the London and Port Stanley elec- 


tric project was launched. Hon. Adam Beck, with his ability to sway the 
public, appealed that the people should have their own line, should have 
direct connection with Port Stanley, and promised that London should be 
put “on the lake.” And so a ‘steam line which had been unsuccessfully 
operated by different systems was taken over, Electrification was under- 
taken on a lavish, scale, and sumptuous cars provided, at a cost approaching 
$1,000,000. The people were pleased, and that is the great factor in the 
Hydro policy; they have yet to know the ultimate cost. 

With its through traffic going to the more direct system, and with its 
terminal business undermined by questionable competitive methods, the 
London and Erie soon found that it was unable to make profits. Negotia- 
tions were opened towards effecting a consolidation which promised suc- 
cess in view of the fact that the new system did not touch the local 
communities served. 

Despite the fact that engineering opinion is that the public ownership 
road could effectively operate in conjunction with its own system the greater 
portion of the private line, little consideration has been given to the offers 
to sell. The situation now is that a price of half the actual bonded value, 
that is $420,000, much less than the present owners have actually invested, 
is being asked by them on the basis that they can put the property on the 
scrap heap and sell it for this price. However, even on such a basis there 
appears to be little chance that Beck will advise the purchase. 

London Electric Goes Out 

On the Ist of April the London Electric Company closed its plant. It 
was the end of a long and uneven struggle against Hydro odds—the final 
result of years of destructive effort. The combination of the Provincial 
Commission and the municipalities being served, coupled with the usual 
unfair methods of rate and other competition, was such that the career of 
the concern was foredoomed. That it has maintained the uneven fight so 
long has been due to the desire of the owners.to give service under the 
abnormal conditions which prevailed during the winter, even at » loss. 

The career of the London Electric since the advent of Hydro is typical 
of the tactics being employed by that system to crush all competitive con- 
cerns. Built by men with vision in the field of electricity, and with the con- 
structive investment spirit which backed confidence with capital, the local 
enterprise was giving a needed and efficient » and the shareholders 
Were in sight of some reward for their fo ht and the risks*they had 
taken. The Hydro, when it came, thus found a market already developed, 
and the usual methods of municipal-and other local influences were adopted 
to obtain a monopoly. 

Hydro finally won the fight, and the company sold out to Toronto inter- 
ests at something like 35 to 50 cents on the dollar. Even then the Hydro 
would not make a consolidation which would have undoubtedly been profit- 
able to itself and have given the people improved service. Since then the 
— has been operated as a subsidiary of the Toronto and Niagara 

wer Company. Every effort has been made to retain the field by 

‘ent service, but the Hydro competitive methods were only carried a 
stage further, and finally the plant has been forced to close. 

Again the city authorities, under Beck influence, have refused to consider 
® consolidation of the systems. Evidently, rather than admit that such a 


move would be good business, they will see the ‘gen 
intime the London Electric plan pped. In the 


supply these people, 
yed the comp 


being made to the Pow 
er Controller to force company 
operate at a loss, b - 


ut there is no indication that he will do 
ndon, the home of the Power Knight, has 
thriving public utilities. Their epitaphs will 
to the glory of Hydro. The destruction of 
* through the operations of a machine which may in 


through that « 


OF CANADA — 


The Canadian Newspaper for Investors 


NEW surPsuILDINGPLAN® STRONG PR 


PORT HOPE.—This town 1s nego-| 


tiating for a large steel ship-building 
plant. This announcement was made 
following a meeting of the council 
and Board of Trade to consider what 
could be done to make use of the pro- 
perties that have facilities for launch- 


ing basins and the necessary machine 
shop equipment as well. The Brandon 
Shell Co.; and the No. 2 plant of the 
Port Hope Sanitary Manufacturing 
Co. are spoken of as likely properties 
for the shipbuilding industry. Be- 


tween them it is estimated that there 


is available about 200,000 square feet 


of floor space. Mayor Burnham and 
President Long of the Board of Trade 
are in charge of the negotiations at 
present. ; 


THE PACKER IS 
NECESSARY TO 
EGG INDUSTRY 


Prof. Graham of the 0.A.C. 


Speaks as an Expert on 
the Subject 


PROFITS ARE SMALL 


eee ree 


Thorough Investigation Re- 
rome mare, pee 
en oe Wased 


“I have travelled over a large part 
of the United States, inquiring into 


packing plants, examining the cold 
storage facilities, and testing their 
goods. I have learned that there is 
never any very big money made out 
of these concerns, and I have occasion 


to know of some very serious losses 


that have been sustained from time 
to time,” said Prof. Richard Graham, 
of the O.A.C., Guelph,--to. . 

Prof. Graham is heaé of one of the 
livest chicken and poultry depart- 
ments in America. He knows his busi- 
ness from the ground up. It is cur- 
rently reported that it was his know- 
ledge of the egg business, in accurate 
statistical tabulation, that convinced 
Sir George Foster to abandon his sell- 
ing by weight egg bill before the pre- 
sent House. 


Speaking on the subject of the cold 
storage and packing houses, Prof. 
Graham was emphatic in his conten- 
tions that these institutions were high- 
ly necessary to our future security in 
food supply and enabled a great deal 
of our goods to be kept for the winter 
period. 

: Fresh Eggs Year Round 


’ “There is no reason,” said he, “why 
every person should not have a 
poached egg for breakfast the year 
round. Perfect storage conditions 
would render this possible. In fact, I 
will defy anyone not a first-class ex- 
pert to tell the difference between a 
fresh egg and a stored egg even for 
six months under these ideal condi- 
tions. The packing house is the pro- 
per place for this business. It would 
be better if private packing of eggs 
beyond one’s home supply were dis- 
countenanced. In Denmark their 
great advantage lies in the farmers 
being in easy distance of packing 
houses, so that the egg goes into stor- 
age within a few hours of production. 

“It is the same in the case of meats. 
The packing houses in Canada have 
certainly contributed much to our 
agricultural prosperity and are de- 
cidedly out, of sympathy with any 
campaign to drive them out of their 
present business. It would be poor 
business for Canadians.” 


a 


ENTERED AGAINST 
~ BC: LEGISLATION 


Important Investment Inter- 
ests in Three Countries 
Alarmed 


IS ACT PERFIDIOUS? 


Province Virtually Repudiated 
Its Own Act of Settlement 
Made in 1910 and Rail- 


roaded Measure 


_ nonin cent : 

Armed with strong resolutions of 
protest from the Board of Governors 
of the London Stock Exchange, the 
legislative committee of the. American 


Investment Bankers’ Association, the 


executive of the Canadian Bond Deal- 
ers’ Association, and the bondholders’ 
committee of Canadian  Collieries 
(Dunsmuir), Limited, counsel for 


the Esquimault and Nanaimo Railway 


Company, Canadian Collieries (Duns- 


muir), Limited, and the Nationa! 
Trust Company appeared before the 
Prime Minister, the Minister of Jus- 
tice and the Minister of Public Works 


on Friday and Monday last to present 


a petition praying for the disalléw- 
ance by the Dominion of the 1917 
Vancouver Island Settlers’ Rights Act 
of British Columbia. 


An Ugly Story ~ 


The story as unfolded in the peti- 


tion is an ugly one, involving serious 
interference with property rights in 
Canada and undermining the security 
lying behind important investments 
by British capital in this country. 


In 1883 for the purpose of con- 


structing and to aid in the construe- 
tion of a railway between Esquimault 
and Nanaimo on Vancouver. Island, 
; “Province of “ British ) 
granted certain lands to the Dominion 
Government. These lands were in turn 
transferred by the Dominion Govern- 
ment to the Esquimault and Nanaimo 
Railway Company as part of the con- 
sideration for building the road. 

There were certain exceptions ap- 
plicable to the land grant, these cov- 
ering such portions as had already 
been alienated by the Crown and such 
lands as might be claimed by bona- 
fide squatters, who had “continuously 
occupied and improved any of the 
lands within the tract of land to be 
acquired by the company from the 
Dominion Government for a period of 
one. year prior to the first day of 
January, 1883.” However, by the 
legislation these squatters’ claims 
could only extend to the surface 
rights, and then only to the extent of 
160 acres. 

Dissatisfaction Develops 


Following this, dissatisfaction de- 
veloped among the squatters and 
claims for more extensive rights were 
made. - Gn two occasions commission- 
ers investigated and reported on their 
complaints. Finally in 1904 the Pro- 
vincial Legislature passed the Van- 
couver Island Settlers’ Rights Act, 
which, in brief, gave all squatters, 
making. application within twelve 
months ftom the coming into force of 
the Act, title to all the coal and min- 
erals under the lands squatted on. 


In March, 1904, the Esquimault and 
Nanaimo Railway Co., being of the 
opinion that the effect of this legisla- 
tion would be to divest them of their 
title to coal lands which had been con- 
veyed to them by the Dominion Gov- 
ernment, petitioned for the disallow- 
ance of the Act. Sir Charles Fitz- 


patrick, then Minister of Justice, 
Continued on page 8 


IMPORT EMBARGOES MAY | 
BEHELD UP INDEFINITELY 


Objection of Cabinet Minj 


rs That-Move Would be 


Construed as Additional Protection to 
Canadian Manufacturers 


Late advices to THE FINANCIAL, by the War Trade Board to help out 


POST from Ottawa indicate that the 
recommendations 


the Canadian man 


NEW U. S. GUN WORKS 


Orders on Basis of Delivery in Late 
: 1919 or Early 1920 


NEW YORK.—“The most. signifi- 
cant development of the week,” says 
The Iron Age, “is the definite sh@ping 
of Government plans for the imme- 
diate building of larger gun works 
than. the United States has to-day 
and for a corresponding increase in 
the manufacture of the largest shells 


at riew plants. The new artillery pro- 
gramme will include many  16-in. 
howitzers mounted on trucks. Their 
manufacture is likely to be undertaken 
by a great interest not now engaged 


on guns, and deliveries are not count- 


ed on before late 1919 or early, 1920.” 


Following the arrangement by 
which Canada is withdrawing rail or- 
ders from the American market, 
larger shipments of shell steel will Be 
made to the Dominion. 


LACK OF WHEAT 
MAY FORCE MILLS 
TO SHUT DOWN 


Large Canadian Flour Mills 
Expect to bé Idle in Early 


Summer 


EXCHANGE PROFITS 


One Mill Reports 60% Gain on 
overnment Allowance — 
Far Ahead Now of Re- 

cord for Last Year 


——eee 
Special to THE FINANCIAL Post 


MONTREAL.—The flour milling in- 
dustry of Canada since it has turned 
into the present year has been sub- 
jected to a rather unusual combina- 


tion of favorable and unfavorable 


conditions in respect to j 

its manufac- 
turing, with the balance, however, in- 
clining quite pevenipaineke : beat 


Columbia |- 


» the. mills have produced 
more than they ever tatried dat. ta 
pied pees and more flour has been 
mi an ever i 
Oe er before in the history 

Where bonuses were justified on the 
part of Ogilvies, Lake of the Woods, 
Maple Leaf, St. Lawrence, etc., in the 
past year, there seemed far more 
reason operating towards this for the 
present year, and this still exists 
though not to the same extent as be- 
fore. The last notable example of the 
record was furnished by the St. Law- 
rence Flour Mills Company this week 
when the common stock was increased 
from 5 to 6 per cent. and a quarterly 
bonus of 1 per cent. added, making 
technically a ten per cent. stock. 


An Exchange Problem 


There has been another element of 
an unusual nature working“in favor 
of the mills for months past, that of 
the U. S. exchange. This, as has been 
pointed out with alarm in the press 
of late, has reached a point where it 
operates gs a surtax of 1% and even 
1% per cent. against any buying 
Canada does in the United States. So 
serious has the problem become that 
the Premier and Hon. A. K. Maclean 
visited the President at Washington 
recently to secure, if possible, some 
remedy, and the only one in sight is 
that the war orders that Canada has 
been receiving from the States shall 
be increased, or that the problem be 
faced from the other end, and that 
Canada shall reduce her imports from 
the States in order that the unfavor- 
able balance of trade shall be reduced 
as much as possible. In the mean- 
time the Canadian fl.ur mills are 
shipping a large portion of their flour 
for export to Portland and other U: S. 
ports and receiving payment in. U. S. 
currency. This operates as a bonus 
of about $1.75 per $100, or say 17 or 
17% cents per $10, or per bbl. of flour. 
Now the allowance on each barrel of 


CANADA SOWING 


3 MILLION ACRES — 
OVER 1917 CROP 


Fall Wheat Outlook in U.S 
For 560,000,000 
Bushels 


NO GOVT. SEED YET 


Cattle Going to G 
$11.50 — Wool Conferasion: 
at Ottawa Next Week— 


Ford Tractors Here 


By FP. M. CHAPMAN, 
Editor “Farmers’ Magazine” 
Canada sowed about 33,000,000 
acres of grain crops last year. This 


total bids fair to be surpassed by 
least 8,000,000 acres 


only is this extensive increase in sight 
but the soil conditions warrant « 


greater per acre yield under normal 
conditions of weather. The pas 


t week 
has seen seeding operations carried 
Well up into the northern parts of the. 
prairie. provinces, and cultivating 


| operations begun on the heavier, later 


soils of the older East. The continu-— ? 
ed delay _of the government’s seed 
wheat shipments will cut down the 


spring wheat acreages in Ontarin. 
Farmers are waiting for the seed and 


are offering $3 in places for it. Phere _ 


ought to be some explanation of the 
delay. 2 


Fall wheat has had only a 
week of encouragement except 
parts of Western Ontario where a 
snowfall has added a supply of mois-_ 
ture and nitrogen to the dried-aut - 
hillsides. - 

The soil lacks, so far, the | 
drenching rains that make the Be 
smoke, the frogs sing and growth al- 
most become audible, before much ac- 
fact, that is the only drawback—dry_ 
soils that winds turn to dust. 
east the soil does not become 
working until baptized with ; 
However, with the seed in a good bed 
the after rains will bring it along fast 
and prove the early sown crop again 
to be a paying one. Se ae 

There is a big demand among east- 
ern farmers for seeds. Alfalfa, red 
clover and sweet clover, despite $15 
to $25. per bushel prices, are being 
sown liberally. Corn js selling for $5 
in many places. Potatoes are plenti- 
ful and coming on to the market ~ 
slowly. The acuteness of the food sit- _ 
uation will lead to liberal plantings — 
of potatoes again this season as & 
home guard against reduced rations. 

The amount of grain that is going” 
overseas and the keen desire on the ~ 
part of America to ‘see the 
through. is pinching the home mye be 
of wheat, so that it is likely that 
cards for white flour will be issued” 
shortly. The Canadian Grocer com- 
putes our wheat supplies for domestic 
consumption at some 2,000,000 bushels 
to serve until new wheat comes in. As- 
there are so many substitutes, this 
abstinence will not seriously affect 
Canadians. The lessons of thrift, in- 
dustry, and economy are being learned ~— 
in a new way by farmers generally — 
for after all it may be queried if we 
have not been too prodigal of time and 
materials in the past. ‘ 

A notable rebuttal of the charge 
that farmers are profiteers comes to 
hand from Washington where repre-+ 
sentatives from twenty-six States — 
went on record against the 
sional proposal to raise wheat to the 
$2.50 price; the $2.21 figure will likely 
obtdin all over America. 

U. S. Wheat Estimates 


The U. 8. Department of Agrical- ; 


fair 
in \ 


Rain is Wanted 


flour by the Government is 25 cents|i 


to the mill as profit, so that, as one 
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THE MERCHANTS BANK 


Head Office: Montreal OF CANADA Established 1864, 


7,000,000 Total Deposits (Dec., 1917) .$103,000,000 
aatses Total Assets (Dec., 1917). 136,000,000 


President: SIR H. MONTAGU ALLAN, C.V.O: 
Vice-President : K. W. BLACKWELL Managing Director: E. F. HEBDEN 
General Manager: D. C. MACAROW. 
Supt. of Branches and Chief Inspector: T. E. MERRETT. 


DRAW ON YOUR CUSTOMERS ~*** 
through the Merchants Bank. With 
= Branches in all parts of Canada, and 
correspondents abroad, this Bank is 
in a position to present Drafts 
promptly, have them accepted, and 
collect payment, with the least pos 
sible trouble and cost to you. : 


236 Branches and Agencies in Canada Extending from the Atlantic 
to the Pacific. 


THE BANK OF BRITISH NORTH AMERICA 


Established in 1836. Incorporated by Royal Charter in 1840. 
Paid-up Capital -  $4,866,666.66 Reserve Fund - $3,017,333.33 
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This Bank has Branches in all the principal Cities of Canada, 
including Dawson (Y.T.) and Agencies at New York and San 
Francisco in the United States. Agents and Correspondents in 


every part of the world. 
Agents for the Colonial Bank, West Indies 
Drafts, Money Orders, Circular Letters of Credit and Travellers’ 
Cheques issued negotiable in all parts of the world. 


Savings Department at All Branches 


THE STANDARD BANK OF CANADA 


QUARTERLY DIVIDEND NOTICE NO. 110 


NOTICE is hereby given that a dividend at the rate of 
THIRTEEN PER CENT. PER ANNUM upon the capital 
stock of this Bank has this day been declared for the quarter 
ending 80th of April, 1918, and that the same will be payable 
at Head Office in this city, and at its branches on and after 
Wednesday, the ist day of May, to shareholders of record 


of the 20th of April, 1918. 
By order of the Board. 
5 Cc. H. EASSON, 
General Manager. 


Toronto, March 28rd, 1918. 


ESTABLISHED}1875 


ee 
OF CANADA 
CAPITAL PAID UP $7,000,000 RESERVE FUND $7,000,000 
PELEG HOWLAND, PRESIDENT E. HAY, GENERAL MANAGER 


HEAD OFFICE: TORONTO 


GOVERNMENT, MUNICIPAL and other 
HIGH-CLASS SECURITIES: 
BOUGHT and SOLD 
Correspondence Invited 

Address: 
THE MANAGER, BOND DEPARTMENT 


Toronto 


THEMOLSONSBANK 


Incorperated by Act of Parliament 1855 
Paid Up Capital - - - $4,000,000 


Reserve Fund - - - - * 4,800,000 


Head Office, Montreal (3353 


Rest, $16,000,000 


EEE 
el 


MONTREAL 


HE Toronto Stock Exchange has continued in a state of lethargy 


throughout the week, and things have been only a little better in 
Montreal. The undertone, however, has been very strong, the market 


being so well bought up that any demand has an 


immediate reflection in 


price. At the same time narrowness is in evidence, and a determined effort 


to sell might develop a soft spot in any particular quarter. 


The situation 


really is that for the time being the public is showing no favors to stocks, 


nor are investors likely to while the present uncertainty lasts. 


However, 


should there be developments in Europe which could be regarded as favor- 
able by the public there would undoubtedly be a sharp upturn, although no 
broad constructive movement can be looked for until the war strain is 
lifted from the general financial structure. 

New York has been looked to as a barometer for war influences, and 
in this connection the developments have continued of a reassuring char- 
acter. Some readjustment of prices has taken place, but for the most part 
the market has been remarkably well maintained, stocks reflecting the 
confidence shown in the firm position of the values of the Allied bonds. 
In some quarters this is taken to indicate that the situation is really. 


better than indicated on the surface, 


and that later developments may 


bring much more favorable news, with the possibility of a stock revival 


on the strength~of it. 


A. E. Ames & Co., Toronto.—To those who have a substantia] part of their 
moneys invested in high-grade securities, such as Government and municipal 
bonds, the opportunity of the greater income return available through purchase 
of some of the better class industrial preferred shares is worthy of attention. 


Cousins’ Financial Review, New 


York.—The question has been raised on 


all sides: Why does not the market fall off in sympathy with the complication 
of international movements, and especially with the apparent success of the 
German hordes in overrunning a thousand square miles of French territory? 


Superficially, it may be answered that 


one in America doubts the ability 


of the Allies, reinforced by America, to ultimately beat the Germans and win 
a satisfactory victory; and, furthermore, that investors who now hold the bulk 
of the country’s securities are convinced of their intrinsic value both from 
the standpoint of current income and of the possibilities of future increase, 
and for these reasons refuse to sell at current quotations. 


. 


fessional. 


Bache & Co., New York.—Such random activity as prevails is pro- 
The calm which has settled over the surface is one that usually 


precedes a considerable movement, either up or down, but in this instance two 


circumstances make for a considerable period of waiting. 


One is the con- 


tinuance of the great battle, on the decision of which so~much may depend, 
and the other is the impendency of the Loan Campaign, which will occupy the 
country’s insistent attention for the next four weeks. e 

\ Hayden, Stone & Co., New York.—At the moment, the’ general market gives 


every sign of continuing as an uninteresting affair. 


Meantime? quite a few 


problems, including the handling of railroads, public utilities, providing for’ 
such financing as is necessary, ete., are being met and solved. To say that 
any decided tendency is dependent on the struggle is so obvious as scarcely 
to bear repetition, but it is pertinent to remark that, in our opinion, the scene 
is so set that with any really encouraging developments, there will be much 
more of an advance than there would bea decline with unfavorable news, slfort 


of actual disaster. 


STEEL 


War Situation Dominates Market— 
Little Interest Being Displayed 
in Steel Securities 
By A. G. WEBSTER, 
te Editor Canadian Machinery © 
Interest in steel securities is more 
or less negligible. Under prevailing 
conditions no pronounced activity may 
be looked for, neither can any~ma- 
terial advance in prices be expected. 


There has been for the most part a! 


firm tone to the market, and higher 
prices have been registered in a few 
stocks, which have not in all cases 
been maintained. Trading through- 
out. the week has been comparatively 
light and fluctuations narrow. The 
strong financial position of the steel 
companies and extremely favorable 
outlook for business for the remainder 
of the year is supporting the market 
in these issues against depressing in- 
fluences, and will tend to accelerate 
the upward movement when the situa- 
tion improves. 
Conditions at the steel plants con 
tinue to improve and production has 
increased considerably. Favorable 
weather and heavier supplies of fuel 
have improved operating conditions to 
an important extent. The large orders 
for the equipment for the Government 
railways, recently placed, will result 
in large orders for steel being placed 
in Canada in addition to the material 
which will be obtained from mills in 
the United States. Canadian car 
manufacturers, who ‘recently received 
Government contracts for rolling 
stock, are asking the American mills 
for some-20,000 to 30,000 tons of steel, 
bars, plates and shapes. The Can- 
adian Government also is asking di- 
rectly for 10,000 tons of steel for car 
construction. The full Canadian re- 
quirements will be at least 60,000 
tons, but possibly half of this may be 
purchased in the Dominion. The ac- 
tivity in the munitions industry is un- 
abated; about $25,000,000 a month are 
being expended by the Imperial Muni- 
tions Board alone, irrespective of the 
conttacts placed by the American 
Government in Canada. Reference was 
made in THE FINANCIAL POST a 
few weeks ago as to the probability of 
12-inch shells being made in Canada 
for the United States Government. It 
is understood that a contract has been 
placed and that preparations are be- 
ing made to install the necessary 
equipment for their manufacture. 
It is estimated that 60 per cent. of 
the entire steel output in the States 
will be used for war purposes, leaving 
only 40 per cent. for ordinary pur- 
poses. Every pound of steel that can 
be produced will be required, so there 
is little fear of a surplus. Essential 
industries will have no trouble in ob- 
taining all the steel required, but non- 
essential industries may go short, but 
will have to make the best of the 
situation. Steel production is still be- 
ing hampered by the inability of the 
railways to move the tonnage offered. 
The opening of navigation will, how- 
ever, do much to relieve the situation. 
Both the pig iron and the coke situa- 
tions have improved, which will be re- 
flected in the output of steel. The un- 
filled orders of the United States 
Steel Corporation on March 31st were 
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Last Sales 

Apr.4 Apr.11 ‘Change 
Can. Car 26 80 +4 
Do., pref. ..... 


| Can, Loco., com.. 


Do... prete Fi. 
Gen. Elec. 
Dom. Bridge .... 
Dom. Iron, pref.. 
Dom. Steel 
N.S.. Steel, com... 
Do., pref. ..... *100 
Stl. of Can., com. 60 
D6... p¥eke ov. os 90% 
Rus. Motor, pref. 68% 
Do., com. *65 


*No sale this weck. 


DOMINION STEEL 


The Dominion Steel Corporation has 
declared a dividend of 1% per cent. 
payable. May ist to shareholders of re- 
corder April 15. Although some interest 
has been shown in Iron in connection 
with the proposed merger with the Nova 
Scotia Steel and Coal Co. it was not 
sufficient to affect the market to any 
great extent. The doubt that exists as 
to the possibility of the merger becom- 
ing an accomplished fact has probably 
something to do with the lack of interest 
being displayed. The next move is ap- 
parently up to Scotia and some time 
may elapse before anything further is 
done. Dominion Steel which was sellin 
around 60% early in the week moved up 
in easy stages to 61%. 


STEEL OF CANADA 


The recent activity in Steel Company 
of Canada issues is due to reports that 
an increase in dividend distribution is 
contemplated by the directors. The re- 
ports vary in character, one being that 
the dividend will be increased to 8 per 
cent., another that it will be increased to 
7 per cent., and another that a bonus 
will be given to shareholders at the 
coming annual meeting. Practically all 
these reports are given a discouraging 
reception by officials of the company, 
to whose attention they have been occa- 
sionally called, The statement is made 
that a leading official made the remark 
that the public could be assured of one 
thing and that was that there would be 
no bonus. ‘Whether such a remark, if 
made, could be construed as an intima- 
tion that the dividend might be increased 
is open to discussion. In any case the 
view does not seem to receive much en- 
couragement there that there will be any 
alteration. As for an 8 per cent. rate 
this is made unlikely by the fact that 
the preferred would be entitled to a 
like rate. On Monday the common 
touched 61 at Montreal, being a new 
high for the present move, and the pre- 
ferred was steady at 91. Since then, 
however, both issues hawe weakened in 
spite of the bullish rumors going around. 


The preferred-is easier at 89% and com-|} RB 


mon at 58%. Both issues are ex-dividend. 


NOVA SCOTIA STEEL 


A~ conference was held in Montreal 
last Monday between representatives of 
the Nova Scotia Steel and Coal Co. and 
the Dominion Steel Corporation to dis- 
cuss suggestions for the merger between 
the two concerns. Although no official 
statement was given out the general im- 
pression seems to be that at the pre- 
sent time there is not much likelihood 
ofa merger. It is the belief in the Street 
that the object has not been advanced 
much, if any, by the meetings. The 
meeting was viewed as merely prelim- 
inary to a series of similar meetings and 
its chief importance lay in the fact that 
it was the first merger conference of 
interests from the two companies that 
could be described in any way as 
formal. It is understood that the mer- 
ger proposal was discussed in a gen- 
eral way, but none of the participants 
were willing to go into details at this 
stage and it was not even stated whether 
the way had been paved for another 
meeting. Presumably the first step will 
be ae Seotia committee composed of 
Col. Cantley, W. D. Ross and N, B, Mac- 
Kelvie, to make a report to their board 
and discuss what steps are to be taken 


6f steel in Ca 


“The manufacture 
Breton,” states FH. Crockard i 
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yith other important iron 
and s centres, it may be truly said 
to be in its infancy. As in -all pioneer 
work there were one problems which 
had to be satisfactorily solved, and to- 
day it may-be stated that as a result of 
these efforts there are no fundamentally 


and, com 


s. rious aes features which 


will interfere with quantity production, 
The developmeft of wider markets will 
come with further diversification of the 
finished products, which necessarily must 
be produced by plants possessing all of 
the economic features characterizing 
modern mills. In forwarding such plans 
it would seem desirable to await the re- 
establishment of normal conditions. 

Improved conditions for the Nova Scotia 


Steel subsidiary, the Eastern Car Com-|. 


any, are indicated in a statement that 
the ae y reduced a deficit of $103,000 
to $19,000 last year. Scotia dividends are 
payable on April 15. The stock after 
having advanced to 65 last Saturday has 
since declined and is now easier at 63. 


EASTERN STEEL 


THE FINANCIAL POST has published 
an account of the liquidation of the 
Eastern Steel Company, of New Glasgow, 
and of the effort of the shareholders to 
save what they could out of their invest- 
ment in this respect, of $441,000. At a 
recent meeting they agreed to sell out 
their holdings to David Brown at the 
rate of thirty-five cents cash on the 
dollar. There were two alternative 
offers; one to take twenty-five cents on 
the dollar in cash, and twenty-five per 
cent in stock in a new company to be 
organized, the Brown Machine Com- 
pany. The second alternative is fifteen 
cents on the dollar and forty-five per 
cent. in the new company. This Com- 
pany is to have a capital of $150,000 
common stock, with no bonds. It is in 
effect a Company organized by the share- 
holders as affording them an opportunity 
to get the most possible out of their 
bond holdings. The management will be 
less complex than was that of the East- 
ern Steel Company, and the prospects 
are that most of the shareholders will 
go into it on the basis of taking 25 or 
45 per cent. respectively in the capital of 
the Brown Machine Company. 


Steel Products 


EASTERN CAR CO. 


The position of the Eastern Car Co., a 
‘dhebdioee of the Nova Scotia Steel &! 
Coal Co., has improved considerably as 
shown in a statement recently issued, 
showing that a deficit of $103,000 The 
been reduced to $19,000 in 1917... The 
company’s experiences with foreign 
orders have not been altogether satisfac- 
tory. The Russian business handled last , 
year is descrj as profitable, and, al-| 
though there fs some money owing to the 
company, satisfactory arrangements for 
payment have been made. On the other 
hand, the French contract was not profit- 
able. Both foreign contracts have been 
completed and the company’s activities | 
are centred on Canadian orders. Inven- 
tories are large and, as these are worked 
up, the company expects by to 
have discharged the balance of its jn- 
debtedness to the Nova Scotia Steel & 
Coal Co. and to the banks and to have a 
good cash balance. 


HART-OTIS CAR CO. 


The Hart-Otis Car Co. in Montreal has 
been the recipient of a large order from 
the Government for the type of car con- 
structed by it. The order consists of 
650, 50-ton capacity, improved Hart con- 
vertible ballast and construction cars, and 
the total value of the contract is in the , 
vicinity of $2,200,000. It is understood 
that the cars are to be used in mainten- | 
ance and construction on the Canadian - 
Government Railway and the Canadian |! 
Northern Railway lines. 


DOMINION BRIDGE 


The Dominion Bridge Co. is now \oper- 
ating under more favorable conditions, 
according to information obtained from 


an official of the company. The contract 


with’ the American Government for a’ 
large quantity of 75-mm. shells is now | 
beihg proceeded with, and work is pro- 
gressing satisfactorily. It will be recalled 
that considerable delay was caused in the 
commencement of this order owing to 
difficulty in obtaining the necessary mate- 
rials from the States. This condition of 
affairs no longer exists, apparently, and 
from now on the company will be in a 
position to clean up the order expediti- 
ously. The company has the contract for 
a new government building at Ottawa for 
which 2,000 tons of structural steel will be 
required. Dominion Bridge has also re- 
cently received some large orders for mar- 
ine engines and boilers from the Founda- 
oa Co. Bridge stock is unchanged at 


¢ 
CANADA CAR AND FOUNDRY. 
Reports are again current that the 
Canada Car and Foundry Co. will make 
a@ cash distribution of 7 per cent. on 
the preferred shares possibly in July. 
y the time there will have @ccumu- 


lated four: years’ back dividends and|. 


the impression in the Street is that the 
directorate is anxious to shape its policy 
with a.view to averting a larger ac- 
cumulation. In view of the extensive 
bookings the company new enjoys and 
despite the large bank loans necessi- 
tated by heavy manufacturing purchase, 
it is believed the best course to pursue 
would be to make a start is. re- 
ducing the back dividends and the Street 
expects a full year’s interest in a lump 
sum. Both issues have again been active 
due to the possibility of increased divi- 
dends. The preferred touched a new 
high at 70 on Tuesday, while the common 
went to 29. More recently the both 
issues:have been easier, the preferred 
being quoted at 69 and common at 28. 


- CANADA FORGINGS 


The annual meeting of the DeLaney 
Forge and Iron Co., Buffalo, N.Y. 
controlled by Canada Foundries and 
roan was os last noe and a most 
sa Te 0 ‘ 
tions wan cubmitted. "he lodet. elected 
lows: Seas oe T. Dil- 
om Dillon, W 
5 : , | Ss Ont. 


Markets" 


has been little demand for the 


lately, which remains unchanged at il. : 


ONTARIO STEEL PRODUCTS 


There was a good demand for Ontarig : 


Steel Products at Montreal on 

with the result that the stock sold cee 
point to 26. It is expected that the 
comparatively small arrears on the pre- 
ferred shares will be cleared of befo 
long, which will bring the commen 
nearer to the stage where some Profits 
might naturally flow to the holders of 
the common. On Wednesday the stock 
jumped 1% points to 27% on news that 
the company had enjoyed an excellent 
year, 


CANADA FOUNDRIES 


At the annual meeting of the D 
Forge & Iron Company, Inc., of ae 
control of which was secured by Canada 
Foundries and Forgings some time a 
the following were elected directors: 
President, John T. Dilfon, Buffalo; Capt, 
W. M. Weir, Montreal; T. J. Dillon Wel- 
land; Henry Bertram, Dundas; Clarenee 
F. Smith, Montreal; J. Gil) Gardner and 
Hon. G. P, Graham, Brockville. A satis. 
factory report was submitted on the 
year’s operations. 


TEXTILES 


With Fair Trading Prices Held Well 

- Until the Market Softened on 

Thursday With the Reports 
of the New German Drive 
By H. H. BLACK. 

While there was less activity than 
has been usual for some weeks 
in-the textile securities this week, one 
of the stocks, a consistently strong 
performer, went to a new high record 
for the year on the basis of an as- 
sured annual statement that will show 
a large inérease in sales, running inte 
several millions, and also in profits, 
and might also make some distribution 
to the shareholders. There was. a 
slight weakening in one direction in 
the general softening of the market 
on Thursday, but for the most part 
the textile stocks were held closely 
and did not come out at all, so-that 


,the influence that might otherwise 


have reacted against them was of no 
avail. 

A rather disquieting condition in re- 
ference to knitted goods mills was re- 
ported to THE FINANCIAL POST 
this week in the cancellation by one 
firm of all orders that it had accepted 
some months ago for fall delivery in 
one of its most popular lines. This 
was due to the fact that the United 
States Government had placed a 
stringent embargo on the exportation 
of the finer yarn that was required. 
It is stated that this yarn even reach- 
ed the city of Hamilton, within a few 
miles of its destined point of delivery, 
and that a wire from Washington re- 
called it. Most of the knitted goods 
mills report increasing difficulties in 
getting supplies of yarn, but there is 
this compensation in part at least, that 
they will have orders assured for all 
that they can turn out for the rest 
of the year and for the early part of 
next, even with the orders in their 
hands at present, while all the time 
the chances of securing goods from 
the United States are lessening. 

Raw cotton with some fluctuations 
keeps on going up, and makes it neces- 
sary for the cotton mills to keep large 
sums invested in the raw material, 
which is now nearly five times the 
price of the low mark that was reach- 
ed a short time after the declaration 
of war. One advantage of this high 
price, at the time of the planting of 
the new season’s crop is that it is an 
incentive to the planters to increase 
the crop ,and this-is what is desired 
by all the mills. On the other hand, 
the fact that there is a demand for all 
that the cotton mills can turn out 
makes the stocks that are on hand at 
any time down to the minimum, and 
this reduces the inventories from the 
stock on hand point of view below 
what they would be under normal 
conditions, 

All the cotton textile mills promise 
to show new high records for sales 
and profits as well for the year that 
has just closed jn the case of several. 


Peo) pam . 
r. r.11 Change 
Can. Cot., com... oT : 57 woes 
Do., pref. ..... 76 
Dom. Tex., com... 84% 
Do., pref. *100 
Mon. Knit., pref. *30 
Mont. Cot., com... *50 
Do., pref. ..... *100 
Penmans, com... 74 
Do., pref. ..... 82 


"No sale this week. 


CANADIAN COTTONS 

While it will be the end of April be 
fore the profits of Canadian Cottons, 
Limited, for the year just closed will be 
made out, THE FINANCIAL POST learns 
that with sales exceeding those of the 
= before by over $1,000,000, the profits 
expected to show a large increas? 
over the 


least to the growth of sales. 
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ith trading to some extent at least 
on nearly every day of the week, Cana- 
dian Cottons held without a change at 
for common, the point at which it 
Jast week, or 1 point less than the 
high mark of the previous week. The in- 
fuence of the increased dividend an- 
nouncement has evidently become less. 


DOMINION TEXTILES 
With the year of the Dominion Textile 
Company ended at March 31, it will be 
some weeks yet before the actual profits 
ean be arrived at, but THE FINANCIAL 


s that the result will be a 
aati ceoring one o the shareholders, 
and will justify the strength that the 
stock has shown for months past. The 
sales, it is said, will show an increase of 
close to $3,000,000 for the year, which 
would bring the total to over $16,000,000, 
as the gross amount for the year 1916-17 
was $13,375,750. When it comes to pro- 
fits the figures for the year before were 
$1,657,083, and if the same percentage in 
the increase in sales is continued in the 
profits, these would exceed $2)000,000. 
Last year the balance available for divi- 
dends, common, was $913,239, or 15.56 per 
cent, on the stock; this year with similar 
deductions as last year the percentage 
would rise to over 20 per cent. 

Exceptional strength was shown by. Do- 
minion Textile on the market this week 
and a new high for the year was set at 
86, only 8 points below the high of last 
year. This was reached on Wednesday. 
On Thursday, with a generally weak mar- 
ket, no shares came out. There is a re- 
port that Textile will pay a bonus on the 
common. 


PENMANS 
So far as orders on hand are concerned 


Penmans could hardly be in a better con- 


dition. It is understood the mills have 
ahead of them all they can attend to for 
the balance of the present year, and ex- 
tending into next year. Indeed, so great 
was the demand ef the Canadian trade 
for the hosiery and underwear of .the 
company’s many mills that allotmehts 
had to be made to the trade and only 


a certain percentage of their normal re- 


quirements could be filled by the com- 
pany. The reason for this was a double 
one of a scarcity of labor, and even more 
of a threatened famine in certain kinds 
of yarns, and the company adopted the 
wise course of not taking any more or- 
der: than they were fairly certain of 
being able to fill. In spite of the re- 


strictions they made, they have been 


compelled to notify the trade that on a 
heavy line of cashmere hosiery they are 
unlikely to be able to make delivery, 
as the export of cashmere yarns to Can- 
ada has been prohibited by the United 
States Government, a course that it was 
impossible to foresee when the orders 
were taken. Later on, they say, they 


may be able to secure substitutes in the 


way of yarn and: turn out substitute 
goods, but the notification has been made 
for the purpose of allowing the trade 
to cover by placing other orders with 
other firms while yet there is time to 
arrange for delivery. 

This early announcement. by Penmans 
has been received very favorably by the 


trade, who, while disappointed by the 


probable failure of the greater part of 


this favorite line, feel that the com- 
pany has been eminently fair with them, 
and has taken no chances. It is treat- 
ment like this that has strengthened 
the company with the trade in Canada, 
and the reputation they have made along 
this line, as well as the high quality 
of the goods they manufacture, that 


will prove not the least valuable of their 


assets after the war when the field of 
competition, so far as supplies are con- 
cerned, will become far more keen for 
all companies in these lines than it has 
been for the past two years and more 
(and for several years to come, accord- 
ing to expectations of manufacturers and 


jobbers alike), 


Penmans was slightly easier this week 
on the market. On Tuesday 50 shares 
sold at 73, 1 point below last week, and 
on Thursday 1 sold at 74 and 5 at 73, the 
market condition being adverse to any 
strength. 


CANADIAN CONVERTERS 


_Heports received of the year’s opera- 
tions of Canadian Converters indicate 
that the company has not only increased 
its sales and profits, but has materially 
improved its financial position in reduc- 
tion of banking liabilities and other in- 
debtedness. The regular quarterly divi- 


dend of 1% was declared this week pay- 


able May 15 to record of April 30. The 


t sale, 
fae . monte ago, was at 43, the high 


MILLING 
Outlook as Regards Supplies of 


Wheat for Mills Growing 
More Serious 


By J. L. RUTLEDGE, 

Editor Canadian Grocer. 
The wheat situation is every day 
taking on a more sombre com- 
Plexion and there is growing apace 


Fe 
i 


caELFatl 
Hilt 


ing the country, and a situation that 
will of course be felt first of all by 
the milling concerns, a situation that 
may mean that they will have some 
months of idleness before the new 
crop begins to move. On the dther 
hand there is still a sizable quan- 
tity of grain belonging to the Brit- 
ish Government that will be ground 
in Canada, roughly speaking, about 
18,000,000 bushels, and added to that 
fact is the fact that the business to 
date of the milling companies has 
been far in advance of that of former 
years, so that it is confidently be- 
lieved, that even should the gloomiest 
reports prove true, the milling com- 
panies would yet be able to make a 
very satisfactory showing for their 
year’s work. 

The Government figures of the 
amount of grain in sight at the close 
of the past month prove an illum- 
inating item. This report shows 
grain in terminal elevators, interior 
terminal elevators, in public eleva- 


tors in the East and afloat on March 
29 to be 9,999,617 bushels. For the 


four preceding years the amount on 
hand at similar dates was: 1917, 29,- 
150,255; 1916, 38,310,521 bushels; 
1915, 11,748,183 bushels; 1914, 19,221,- 
581. These figures make it evident 


that in a year when there is mani- 
festly less incentive than ever before 


for hoarding grain that the apparent 


supplies are far below the normal 
standard quantities. 


WESTERN CANADA 
There has been little change in the 
situation of the Western Canada Flour 
Mills Company. Business is reported as 
improving somewhat with the general 


improvement in the transportation situa- 


tion. The company is not suffering from 
lack of raw materials as on the close of 


last month they had some 228,931 bushels 
in elevator at their Goderich plant. 


MAPLE LEAF 
‘Like all milling concerns the Maple 
Leaf Milling Company is experiencing 


some difficultias in getting adequate sup- 


plies of grain. They ate dependent on 
the supplies released by the Wheat Ex- 
port Company. Up to the present, how- 
evr, they have been able to maintain a 
fairly normal output, and to keep their 
plant running at a fair capacity. 

The president of the company, Hedley 
Shaw, who has been in Florida for a 
couple of months past recuperating from 
a recent illness, is expected back in the 
city any day. 

Tiusee’ wine esis slight activity in the 
stocks of the company during the week, 
but this activity though limited showed 
a tendency toward weakness. The sales 
in the common were made at 94%, a 
decline of 2% points from the high of 


the previous week. There were no trans- 
actions noted in the preferred. 


OGILVIE MILLING 
The output of the Ogilvy Flour Mills 
Company, is still kept down by the in- 
ability of the company to secure sufficient 
wheat to keep the mills operating to capa- 
city. This has been e condition for 


many weeks now and as a result the high 


record of the first few months of the new 


fiscal year has fallen down. It is hoped 
that very soon the deliveries of wheat will 
become normal and that the mills will be 
able to run to full capacity again. The 
threatened scarcity of wheat will affect 
the Ogilvy mills like the rest, of course, 


although they have a large margin now 
created over last year’s output to keep 


up to the corresponding date requiring a 
much more serious shortage than is an- 
ticipated to prevent the cempany from 
establishing a new record for the 1918 
output. The mills, of course, have all the 


orders that they can handle. 
LAKE OF THE WOODS 


As was indicated last week the remaind- 
er of the present fiscal year of the Lake 
of the Woods Milling Company will de- 
pend to a great extent on amount of 
wheat that is available for the mills be- 
tween now and harvest. As far as THE 


FINANCIAL POST could learn it is the 


opinion of the company that the mills will 


not be able to , aaaane saflclent, wheat to 
keep them go to en ugus 
aioe the new wheat usually begins to 
come in, and that they may have to close 
down for four to six weeks. Indeed if the 
Wheat Export Compan insists on a 
greater portion of wheat being sent across 


than is now the case, it may be that the 


supply left for Canadian milling may be 
cut down even below what is estimated at 


resent and a longer shut-down of the 
e 1 result. ee vhile this is true, 
against this probable condition is the 


fact that so far this oo lag oo is since 


last fall, the mi 


the belief that the available sup- & 


Plies will not be sufficient to carry 


me mills, even on partial time, 
the movement of the next har- 
vest relieves the situation. It is esti- 
mated that there are some 46,000,000 
els of grain at present in Can- 
Some 19,000,000 of these have 


ada. 
been sold to be delivered in bnik, 


ich means, of course, that much 
for Canadian mills to handle. 
hly speaking, two-thirds of the 
— = — property of the 
t Expo om » which 1 
very little available for Canadian » ae 


is) of course, always the vari- | . 
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t was announced re was 
“straight” dividend of ten per cent. 
pais. ut 6, and a probable bonus 
t dropped to 67, and on Thursday 
is week fell another two points on 
Fee Ce mee . Ge 
or resent fiscal year, the greater. 
rt of which has passed already, it is 
nown that the sales and the profits of 
the company have run far ahead of those 
of last year, and it is estimated that the 
profits are running in the neighborhood 
af 000 a year. The charges for 
bonds and preferred are only about $57,- 
000, leaving a balance of over $240,000 to 
apply to the common stock of $1,200,000. 
This works out at 20 per cent. on the 
‘common, or double what has been indi- 
cated this week by the action of the di- 
rectors. The exchange with the United 
States has worked out favorably for St. 
Lawrence Flour to the extent of a “bonus” 
of about 60 per cent, on the 25-cent allow- 
ance per barrel, on all the flour for export 
that was sent to the United States ports 
and paid for with United States cur- 
rency. It is understood that the company 
is clear now of all banking indebtedness. 
The dividend declared was 1% and a 
bonus of 1% for the quarter ending April 
80,.to record of Avril 15; and preferred 
of 1%%, payable May 1. 


PUBLIC UTILITIES 


Stocks Receive Little Public Attention 
—No Improvement in the 
General Outlook 


Public utility stocks are practically 
a dead issue on the Canadian ex- 
changes. The majority of the Cana- 
dian offerings, rticularly the elec- 
tric railway stocks, are protected by 
the minimum barrier and are not be- 


ing quoted, while little interest is be- 
ing shown in the Americans and such 
price changes as aze shown in that 
department are to lower levels. The 
attitude of the public, which is slowly 


improving in the United States and 


much more slowly, if ai all, in Can- 
ada, is such that private operation of 
utilities is facing a continual .menace 
in the shape of discriminatory legis- 
lation and regulation, while on. the 
other hand the costs of operation con- 


tinue to increase with the advance in 


costs of all materials and the rising 
labor market. — 

Sir Adam Beck and his policies con- 
tinue as a particular menace to the 
private corporations in Ontario. A 
development in the situation this week 


has been Sir Adam’s renewed opposi- 


tion to the granting of the charter of 
the Toronto, Niagara and Western 
Railway. This is evidently based 
upon the fact that the Hydro 
chairman is still ambitious to put his 
Hydro railway scheme through at 


Hamilton despite the conclusions 


reached by the commission of experts 


who investigated the situation. In 
connection with the London situation 
where the London Electric has closed 
down and the London and Lake. Erie 
Railway is preparing to go out of 
business as the result of Hydro com- 


petition, an effort is being made to 
have the Power Controller force the 
electric company to continue opera- 
tions even at a loss, and Ottawa is 
being asked to widen his powers to 
permit of such action. An interesting 
sidelight is that where the power 


controller is being asked to order the 


operation of a steam electric plant 
that official is issuing instructions to 
the effect that operation of steam 
plants must be discontinued where 
Hydro power is available. 


At Ottawa interest still centres in 


the situation in the Senate where the 


amendment to the Railway’ Act to 
force the Toronto and Niagara Power 
Company off the streets is still to be 
considered by the Senate. At the 


same time an effort has been started 


to secure disallowance of the Ontario 
act by which the question of the in- 
terpretation of the agreement of the 
Electrical Development Company with 
the province was submitted to a com- 
mission rather than to the _ usual 


courts of law. 
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QUEBEC RAILWAY 


From 16, Quebec Railway recently rose 
to 19, and then eased off to 18%. It is 
explained that events in Quebee have de- 
layed plans of the company that would 
help the revenue, such as the proposed in- 


crease in fares and gas charges. The un- 


fortunate events in that city have pre-: 
vented the application of the company for 
higher rates being considered by the 


Council. It is learned that the company 
looks for the council granting their 


ls | “prayer,” and this in itself will make an 


increase in the revenue from fares of 
about 25 per cent. If the gas rates go up 


this will add. another fairly large amount 
to the revenue, 


DULUTH-SUPERIOR 
For the month of March gross earn- 
ings of the Duluth-Superior Traction 
Company totalled $145,887 against $132,- 
359 for the corresponding period in 


1917, an increase of $13,527 or 10.2 per 


cent. From January 1, to the end of 


March the earnings were $416,473 an 
increase of $39,547 or 10.5 per cent. 
Comparative figures follow:— 

1918 1917 Inc. % 


ist week ....$ 32.675 $ 29,214 $ 3.459 11.8 


‘2nd week .... 82,775 15.7 


13.2 


8.8 


Winnipeg Elec- 
tric Railway Company and the city with 
regard to the somewhat complicated 
agreement under which company is 
to make extensive concessions for the 
abolition of the jitney traffic. There 
appears to be a chance that a real hitch 
may .occuk, however, over a resolution 
passed by “the city council instructing 
the controllers to have inserted in the 
agreement a clause providing that the 
company agrees not to go to the public 
utilities commissioner at any time asking 
him to authorize an increase~in fares. 
Broader opinion is that, under war con- 
ditions, such a clause would be unwar- 
ranted and that it was merely suggested 
by the proponents of the jitneys with 
a view to blocking the successful ¢ul- 
mination of the negotiations. 

’ Another difficulty regarding the com- 
pany’s guarantee to maintain service, 
has been disposed of. The company will 
furnish a guarantee bond of $100,000 
annually as. a guarantee of adequate ser= 
vice. In view of this bond it is under- 
stood that the proposed monthly cash 
bond of $25,000 will not be insisted upon, 
particularly in view of the fact that 
contracts have been let for $317,000 
worth of rolling stock and materials 
which means practically $50,000 per 
month to be paid by the company out 
of its earnings as the purchases are 
delivered. The $100,000 due to the city 
as percentage of the 1917 earnings has 
been set aside by the company to be 
naid aysoon as the agreement is ratified 
hv the council. 
Add Winnipeg Electric— 

The stock is protected by the minimum 
barrier at 48 and there are no quota- 
tions. 


BRAZILIAN 


The earnings statement of the Brazil- 
ian Traction, Light and Power Company 
for February shows that net earnings 
for that month were lower by 320,000 
milreis than for the same month in 
1917, this. being the fifth month in suc- 
cession in which there was a decline in 


net earnings, For the month the net 


totalled $,565,000 milreis against 8,885,- 
000 milreis in 1917. Gross earnings 
amounted to 17,315,000 wmnilreis, 
crease of 448,000 milreis, while dperat- 
ing expenses at 8,750,000 milreis were 
higher by 763,000 milreis. Comparative 
figures since February a year ago fol- 


low:— 
Gross ‘ Net  Netine, 


Milreis Milreis'  Milreis 
3,885,000 366,000 
4,151,000 368,000 
4,053,000 213,000 
4,230,000 181,000 
4,022,000 92,000 
2.242.000 *292,000 
4,017,000  *36,000 


8,900,000 128,090 
8,716,000 *184,000 


8,492,000 *270,000 
3,697,000 *243,000 


8,696,000 *306,000 
3,565,000 %320,000 


1917— 
February 


September .. 
Netoher 


7,315,000 


*Decrease. 


The aggregate gross earnings from 
January 1 totalled 15,152,000 milreis, an 
increase of 1,014,000 milreis over the 
corresponding period a year ago, while 


the aggregate net earnings were 7.261,- 
000 milreis, a decline of 626,000 milreis. 


BARCELONA TRACTION 
There have been no fransactions in the 


stock of Barcelona Traction for some 
weeks and the quotations of 9% asked 
and 9% bid indicate that there has been 
little change in the market as \compared 
with last transactions at 944. 


BRAZILIAN TRACTION 

A range of 35 to 36% for Brazilian this 
week does not indicate any real change in 
the position of that stock. Fluctuations 
occurring from time to time appear to be 
nothing more than changing opinion as 
to the conditions and outlook from a 
speculative standpoint. It is reported 
that buying through Montyeal for New 
York account continues but whether this 
may be taken to indicate improved divi- 
dend outlook or whether long term specu- 
lators are buying for a hold is a matter 
for conjecture. It is difficult to see how 
dividend action could be considered at 
least for a year and after that the pre- 
vailing conditions will be the dominant 


factor, 


TORONTO RAILWAY 


Follewing the meeting of the share- 
holders of Toronto Railway at which the 
issue as regards the reconstruction of the 
board was finally settled the affairs of 
the company have been very quiet. Cer- 
tain rumors are afloat regarding the ap- 


pointment of the two additional members 
but nothing of a definite character is to 


be learned as yet. The stock continues 
behind the Official barrier of 58. 


TWIN CITY 


Twin City has again been weaker dur- 
ing the past few days and has sold down 
to 50, a loss of about 2 points since last 


report. A couple of months ago, prior to 


the cut in the dividend, the stock of this 
company was selling at 65. 


Light and Power 


LAURENTIDE POWER 
Earnings of Laurentide Power Company 
for the first two months of the year show 


increases that are leading to an assump- 
tion that the stock will be placed on a 


the present year. 

company presented its year’s 
operations, the surplus was $204,795, or 
about two per cent. on the capital stock. 
For January and February of this year 


the gross earnings increased from $109,- 


540 to $149,584, or $6 per cent, Although 


fixed charges 187 per cent., there 
on see Ce net oe, $24,- 
850, or 25 per cent. 
odo ——— Snare Ses eee 
ee 
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would be $865,000, 
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C.V.O., LL.D, D.C.L., President 


BANKING SERVICE ~ | 
This Bank pees every facility for the | 
pose and efficient transaction of all 

inds of banking business. ae 


BRANCHES IN EVERY:PROVINCE OF CANADA, IN . 
NEWFOUNDLAND, AND AT THE FOLLOWING — 
POINTS : 


London, Eng. Mexico City New York 
Portland, Ore. San Francisco, Cal. Seattle, Wash. 


INCORPORATED 1869 


Capital Authorized - ~~ $ 25,000,000 

Capital Paid Up eo init ree ; 

Reserve and Undivided Profits, 14,564,000 

Total Assets - - - - 335,000,600 
HEAD OFFICE, MONTREAL 


266 Branches in Canada and Newfoundland : 
Thirty-eight Branches Cuba, Porto Rico, Dominican Republic 
Costa Rica and Venezuela 


cles BARAMAG—~ Metenns BARBADOS — 
im ; MONTSERRAT —Piymouth i NEVIS — Cha soso, sr. 
—Searborough; BRITISH HONDURAS—Belize; BRI 
GUIANA—Georgetown, New Amsterdam and 


Hall (Corentyne)-~ 
LONDON, ENGLAND NEW YORK CITY 
Bank Bidgs., Princes St., E.C. Cor. William and Cedar Sts. 


BUSINESS ACCOUNTS CARRIED UPON FAVORABLE TERMS. 
SAVINGS DEPARTMENT AT ALL BRANCHES, 


The Dominion Bank. 


HEAD OFFICE - TORONTO 


Sir Edmund B, Osler, President 


W. D. Matthews, Vice-President 
C. A. BOGERT, General Manager 


The London, England, Branch of The 
- Dominion Bank at 73 Cornhill, EC. con- 
ducts a General Banking and Foreign Ex- 


change Business and has ample facilities for 


handling collections and remittances from 
Canada. 


’ 


“The Home Bank Monthly = 


The March issue contains the opening pages of “Breckenridge’s History of Bank- 
ing in Canada.” 


“Toronto’s 84th Birthday” presents historic materia] ina comprehensive form. 


Some twenty-five copies of the December issue, containing a sketch career 
of. Sir Frank Smith (1822-1901) are avilable for distribution. “7 


veut paid to any address upon request. Address: Editor, ‘The Home Bank 
” o 


~ The Home Bank of Canada ~ 


8-10 KING STREET WEST, TORONTO 


UNION BANK OF CANADA, 


Established 1865 


HEAD OFFICE + WINNIPEG 
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This Bank, having 305 Branches in Canada from Halifax 
to Prince Rupert, offers excellent facilities for the transaction of 
every description ef banking business. 
Collections made in all parts of the Dominion, and returns promptly _ 
remitted at lowest rates of «ae 





both years are as 


The figures for with the Director of the Mint. It pro- 


| eR SIS a eargpe Sead 
3 earnings. .$169 109,540 $40,044 s s o - 
oo Ss ete oeees * 11088 16,192 ae to se iete perro pes 
— —— —-| Director e Mint of an equivalent 
co Se eee ae $24,850! amount of pure silver. The Treasury 
charges ... _***** | Department interprets the Pittman 

$ 60,835 $ 35,985 $24,850| bill as meaning that producers must 

sell for $1, and that the Government 


CIVIC . 
A from Ottawa that an effort| “i!! Pay $1 an ounce for silver, 
would be made to utilize to a ter ex- 
tent the possibilities of the BEAVER 

The annual meeting of Beaver share- 


tric companies, in order 
ere for| holders takes place on Tuesday next at 


sumption of coal, was 
week on Montre Heat|the head office in Toronto. e com- 
‘ower! pany’s annual rt recently issued 
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a play this 
& Power Consolidated, or Civic P repo 
be known from now on.| showed that for the year en Feb- 
rose to a high point of 77 on y 
added to balance of $249,247 at the’ be- 
thetic condition of the Canadian markets. 
From this $310,242 went to purchase Kirkland 
MININ G STOCKS ing supplies, $59,000 for mill operation, 
remaining on the year’s business at the 
Better compare thus:— 
Feb. 28 
change has been a trifle larger this| 7. ‘on hand 43,352 
larger number of stocks have been no- Accounts and bills rec. 76,605 
effect on the market, and prices gen-| “Durtng the latter part of the fiscal 
level below the diabase sill in Kee- 
Last Sales 
results have followed this discovery. 
level by sinking a winze on the vein. 
between the diabase Keewatin for- 
level and milling values established for 
eK dip of the sill and the expense of rais- 
*Ex-Dividend 25. 
great, work was discontinued in this 
end has been introduced in Congress,| level to intercept the vein in hopes of 
the following table, the quotations loners at the Beaver property dur- 


as it will 
at 74% the stock on heavy sales r 7 proceeds from the sale of ore 
in apite of the weakened condition of|ed Catt hee 
the New York market, and the sympa- of the year and sundry other 
this, however, it weakened to 75%, on oh oe oe veer e e 
aris rallied slightly in the afternoon to|Lake Gold Mining Company shares, 
° “ $81,000 for mining labor, $26,000 for min- 
$81,000 for power, heat and light, etc., 
aude, making a total of $660,779, the balance 
Trading Has Been Light, But Tone 
‘end amounting to $18,207. 
of the Market Has Been Lending tenis in tho. balance sheet 
With — daily sales of 55,147 1917 
shares, trading on the Standard Ex-| 0.54 on hand seosenss AM6NO2 $161,880 
week. The interest has been a little} Bullion in stora Ne, eee: 
*more widespread and dealings’ in a| Ore from smelters . 
ticeable. The intimation that dollar} On the subject of development below 
silver .was now assured had a good|the diabase sill the report says:— 
eral year 1916 a very important discovery 
ony were eens hn eee of silver was made on the 1,600-foot 
watin formation. 
Apr.4 Apr. 11 the last annual report. Encouraging 
ig 08% Milling values have been proven for a 
. distance of 67 feet below the 1,600-foot 
Anticipating that the highest values 
would be found at or near the contact 
mations, the vein was followed up by 
a raise for 147 feet above the 1,600-foot 
this distance. However, not having 
‘ reached the contact on account of the 
18% ing beyond this point, together with 
the danger attached thereto being very 
The dollar price for silver is not yet | ®"$ i 
. . -cut is bei d 
in force, though legislation to that] from ine iia ohate Ga: tne "£400-foot 
and will doubtless become effective | locating the contact at or about this 
soon. Meanwhile, as is indicated in| ?°'™* 
: the year was $72,973 ounces of silver. 
have started to rise. The other col- a the Kirkland Lake property a value 


umn shows the number of shares of | of $700,000 is given to the ore developed 
mining stock dealt in on the Standard | and still underground and that raised 


Excha ‘i to the surface. The construction of a 
nee eneh Gay: of the. week: mill with a capacity of 150 tons has 


Transactions Bar-Silvyer|been commenced at Kirkland Lake, and 
inshares, Peroz. | other additions to the plant have been 
Friday, April 5 .... 76,000 91%c | made, entailing heavy expenditures. De- 
Saturday, April 6 .. 29,978 915%c,. | velopment work at the Beaver property 
Monday, April 8 .... 46,955 91%c jduring the year aggregated 4,951 feet, 
Tuesday, April 9 .. 64,685 91%c {and at the .Kirkland 4,590 feet. 
Wednesday, April 10 84,945 91%e |¢ 
J Thursday, April 11.. 78,321 935sc KERR LAKE 
Ore shipments last week from the 
: The regular quarterly dividend of 25 
Cobalt camp consisted of 544,997 cents a share on the stock of the Kerr 
pounds, shipped by five companies, | Lake Mining Co. has been declared by 
meant the same period the Mining 7 ores. = sae be peyatie June 
orati : © shareholders of recor une 1. 
of Saige omg aye ey eoenneee March output was 207,100 ounces, as 
: half My alue of upwards of | against 204,158 ounces in February and 
alf a million dollars or more, exactly | 204,641 ounces in January. 4 
269 bars, containing 26,977,223 ounces, 
and valued at $250,978. The ore ship- 
pers were as follows: 


DOME LAKE 


A Douglas A. Mutch, who has been con- 
Cars. Pounds,| sulting engineer of the Dome Lake mine, 
234,763 | will now act as manager, also retaining 
88,000 | the management of the Hudson Bay mine 
86,000} at Cohalt. Improvement is being made 
72,000} in the production end of the Dome Lake 
64,234| mine. Whereas during the past year 
extraction was only 66 per cent., it has 
544,997 ae rooney Ao oe en ee a 

. l - e annual report of the company 
Senator Pittman has introduced in recently appeared. During the year the 
the United States Senate a silver pur- mill treated an average of about 45 tons 
chase bill, recommended by Secretary of ore per day. In all 16,388 tons were 


; . ; treated. The ade of ore averaged 
McAdoo, and prepared in conjunction } $4.16 to the fon bat recovery aeentet 


This was reported in| ga 


to operation 
The total value recovered was 56. 
The loss for the year was $88,4 

The following is a summary: Tons 
treated, 16,388; gold recovered, $45,029; 
total costs, $133,507; operating loss, 
$88,479; average grade per ton, $4.16; 
ave extraction, $2.75; cost per ton, 
$8.14; loss per ton, $5.39. The ore re- 
serves have been officially estimated at 
only $17,492. Ip addition, however, to 
this sitive ore is $40,000, entered as 
robable ore, making in all $57,4 A 
right side of the report is that dia- 
mond drilling has indicated consider- 
ably higher grade ore. Also the mill 
has been enlarged to 150 tons per day, 
and in a general way the affairs of the 
company, through the honesty and ef- 
ficiency of the present management, is 
secre placed on a gradually improved 
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CONSOLIDATED SMELTERS 


For the last ten days of March ore 
receipts at the Trail smelter reached 
the large total of 14,424 tons, which 
was only 200 tons less than for the 
corresponding period of 1917. The com- 
arative record for March was as fol- 


ows:— 
1917 1918 

Tons Tons 

; 8,958 
9,602 
8,741 
14,424 
173,068 


The mill at the Davidson has been 
proved up and is giving excellent re- 
sults, according to information contain- 
ed in the last market letter of F. C. 
Sutherland & Co. While the manage- 
ment is not ready yet to issue a state- 
ment as to millheads, they go.so far 
as to say that these are up to their 
most sanguine expectations. With re- 
rd to mine developments, the work 
at the 100-foot level has resulted in new 
surprises. 


HOLLINGER 

It is reported that the Hollinger is 
now producing around $500,000 per 
month and earning approximately $250,- 
000. January earnings were approxi- 
mately $130,000, February $180,000 and 
March $240,000. To disburse dividends 
at the old rate of one per cent. every 
four weeks, it is necessary to make a 
profit of at least $246,000 four-weekly. 
This is now bejng nearly accomplished. 
In fatt, if developments continue in 
April at the rate of increase established 
in the first quarter of the year, the 
margin will be exceeded. As the com- 
pany has a surplus of over a million, 
indications are that the resumption of 
dividends will not be long delayed. 


neat cee 


McKINLEY-DARRAGH 


‘While the annual report of the Mc- 
Kinley-Darragh Mines proved disappoint- 
ing to shareholders and the stock has 
subsequently slumped badly, it is esti- 
mated by F. €. Sutherland & Co. that 
the actual physical and financial assets 
of the pro rty as it stands are worth 
nearly double the current market price 
of the stock. They value the 1,076,182 
ore reserves at $920,000, on which a 
profit of $350,000 is possible. The value 
of the 200,000 tons of slimes is placed 
at $800,000 net and there are liquid as- 
sets of $398,660. This gives actual as- 
sets of approximately $1,500,000, against 
issued capital of $2,247,692 or 70 cents 
a share. / 

At the anhual meeting on Wednesday, 
President J. R. L. Starr gave an_ad- 
dress which was reassuring to the share- 
holders. Considerably more than the 
dividend was earned during the past 
year. Approximately $200,000 was spent 
in exploration at depth in the mines, 
which resulted in the recovery of $400,- 
000 worth of silver. It is the intention 
to continue ‘this exploration as the 
mine’s staff have never gone to the bot- 
tom of the conglomerate. It is also 
intended at a later date to sink a winze 
at the 409-foot level. ° 

The machinery will soon be in place 
for the first unit of the oil. flotation 
process, when from 200,000 to 250,000 
tons of tailings will be treated at a good 
profit. 

Answering the question of a share- 
holder, Mr. Starr stated they had no 
reason to expect that dividends would 


be re 
ar ths cameos as & ing concert 
the lookout for new rE 


the 
in 

on ) 
ties of promise, but that the po 


efficient, conservative management would 
be continued, having in mind the best 
interests of the shareholders. 

There are still large areas of unex- 
plored territory, and it is not improb- 
able that discoveries of ‘interest may 


be encountered at any time. 


PULP AND PAPER © 


Slightly More Movement in Stocks of 
This Group Noticeable 
This Week 
By W. A. CRAICK. 

Comparatively speaking, there has 
been more activity in pulp and paper 
stocks this week than for. several 
weeks past. However, this does not 
mean much, as even dealings in a few 
hundred shares would be sufficient. to 
produce a better showing than usual. 
Riordon has come in for some atten- 
tion; there have been a few transac- 
tions in Laurentide; while trading in 
Brompton has been on a larger scale 
than at afiy time since January. 
Prices show slight variation, being a 

trifle higher if anything. 


Bid Asked 

Laurentide 154% 156 
Riordon 117% =3=:119 
Spanish, com. ....... ate 
Wayagamack 
Brompton 
N. A. Pulp 
Price Bros. 
Toronto Paper .. 
Smith, H., pref. .. ... 
Provincial, com : 

D6 DOOR. ek eras 


At the resumed newsprint hearing 
in Ottawa on Monday the relations be- 
tween manufacturers and their labor 
were disclosed. It appears that quite 
a serious situation has developed, 
which may lead to trouble on May 1, 
if employers do not agree to a sub- 
stantial wage increase. Unless the 
demands of the International Union of 
Mill Workers are met a strike will go 
into effect, which will involve all 
union men on the North American 
continent. According to Geo. F. Hen- 
derson, K.C., counsel for J. R. Booth, 
the men’s demands will increase the 
cost of manufacture by at least $3 a 
ton. 

B. G. Dahlberg, vice-president of 


the Minnesota & Ontario Power Com- 


pany and the Fort Frances Pulp & 
Paper Company, told the commis- 
sioner~that the manufacturers were 
notified ten days ago that the union 
was arranging a new contract which 
called for an increase in wages rang- 
ing from 20 to-45 per cent. and an 
eight-hour day instead of a nine-hour 
day. The manufacturers informed the 
labor leaders, he, said, that they could 
not accede to their demands. They 
were answered that the union had 
prepared the most reasonable de- 
mands possible and they were not 
subject to compromise or arbitration. 

Commissioner Pringle. stated that 
this situation might possibly explain 
the making of new contracts by pub- 
lishers in the Province of Quebec for 
supplies of paper at $60 a ton during 
the period between April 1 and De- 
cember 31, 1918. This, he said, had 
been done, in spite of the price of $57 
fixed by the Government until May 1 
next. He thought that the publishers 
may have been anticipating such a 
contingency. 

The representatives of the manu- 
facturers announced after conferences 
that they had practically decided on 
a basis upon which the accountants 
could fix the differentials, or the 
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ABITIBI 
The management of the Abitibi Power 
& Paper Company do not expect that any 
decision will be reached in to 
the price for paper in the Uni 
about the first of May. Mean- 
while the fixed price of three cents 
continues, subject to readjustment—for 
the month when the final price is fixed. 
S Se oresenh <e - company is ataet 

n the shipment o paper across 

line by the improved service that the 

railways are furnishing. 


LAURENTIDE 
On Wednesday and Thursday, after 
fourteen days without any movement, 
Laurentide enjoyed a little attention. 
Opening at 164% it sold up to 156 and 
then closed at 154, the lowest point this 
stock has touched since January, when 


it sold at 153. 


SPANISH RIVER 
Spanish River common came on the 
market last Saturday to the extent of 50 
shares, which changed hands at 13. The 
stock has been selling at 13: since the 
early part of February when sales were 


recorded at 15. 


BROMPTON ‘ 
Brompton enjoyed an unward move- 
ment on the Montreal Exchange this 
week, advancing from 45 to-47%, a gain 
of nearly three points. At 47% the 
stock is within’ % of its high point for 
the year, 


RIORDON ‘ 

Weather conditions continue to favor 
the shipment of the surplus pulp of the 
Riordon Pulp & Paper Company: that was 
piled up during the winter at Hawkesbury 
mill, while the current orders are being 


| handled promptly.. The market in the 


United States is a little firmer and THE 
FINANCIAL POST understands that the 
company has received as high as $80 for 
some orders of sulphite pulp, as compared 
with $70 for the latter part of 1917, and 
the earlier portion of the present year, 
until recently, the price moved up to $75. 
The prospects are bright for a larger 
turnover than last year which reached a 
new height in sales. It is expected in a 
week or two that some announcement will 
be made as to the financial relation that 
will exist between the Riordon Company 
and the new pulp mill that is being 
at Temiskaming, the Kipawa Fibre Com- 
pany, as it is likely that both Riordons 
and the Ticonderoga Company will invest 
a portion of their large surpluses in the 
new company. 


INTERNATIONAL “PAPER 

A despatch from Boston to the Wall 
Street Journal says that governmental 
price regulation is pretty apt to prevent 
International Paper from realizing in 
1918 the big volume of net profits rolled 
up last year, when the balance for the 
$17,442,000 common is understood to have 
reached $23 per share. 

During the first quarter of. 1918, In- 
ternational Paper charged three cents 
per pound on contract sales“of news- 
print. The agreement with the Federal 
Trade Commission on this price ex- 
pired on April 1 and a new price will 
be named effective as of that date. It 
is considered that no higher than a 
three-cent level will be adopted, al- 
though the continued advance in the 
cost of producing paper would perhaps 
justify a higher selling range. 

. If the newsprint producers are grant- 
ed three cents a pound for the balance 
of 1918 by the. Federal Trade Commis- 
sion, they will have fared as well as 
might be expected. The newspapers are 
feeling the pinch of higher prices and 
- many cities have gone on a two-cent 

asis. 


TRANSPORTATION 


Not Expected That Government Will 
Take Any Further Steps During 
This Session 

Developments during the week have 
indicated that there is no intention on 
the part of the Government to go any 
further with its policy of railway 
nationalization at the present session. 
As previously stated in this column, 
the next important step will be in 
meeting the shareholders of the 
Grand Trunk in London in an 
endeavor to make a deal by which 
the Government will. take over 
both the G. T. R. and the G, T. P. 

Following out the policy of giving 
aid to the railways in order to main- 
tain their efficiency in operating, the 
Government has given orders for more 


| than $30,000,000 of equipment in ad- 


anking Point is given with 


and Correspondence depart- 


printed and 
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ons 
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dition to the orders for 100,000 tons 
of rails already placed. In addition 
to this the Grand Trunk gets a loan 
of $7,500,000 in connection with the 
Grand Trunk Pacific and the Cana- 
dian Northern a loan of $25,000,000.~ 
If the January returns were any 
criterion, the United States Govern- 
ment would be running behind $1,000,- 
000,000 a year on its operation of rail- 
roads. Of a total of 186 large roads, 
172 reported for that month an aggre- 
gate deficit, after meeting expenses 
and taxes other than war taxes of 
more than $2,000,000. The Govern- 
ment guarantees the carriers approxi- 
mately $950,000,000 a year net re- 
turns. It is almost unnecessary to 
say that there has been an immense 
improvement in the movement of traf- 
fic and in net earnings since about the 
middle of February. Neither Mr. 
McAdoo nor any of his assistants is 
alarmed over the January figures. 
They are only what was expected. 
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CANADIAN PACIFIC 

For the first week in April gross earn- 
ngs of the Canadian Pacific Railway to. 
talled $2,984,000 against $2,330,000 fop 
the corresponding period in 1917, an in- 
crease of $154,000 or 5.5 per cent. Fok 
lowing are comparative figures:— 
Week— 191 "1917 In. 8% 
April 7..$2,934,000 $2,830,000 $154,000 65 
_ Another blank week for Canadian Pa. 
cific has been passed op the Canadian ex. 
changes. Late quotations are 136% 
and 134 bid as compared with last sales at 
142%. The trend of the market would 
indicate that the government legislation 
with regard to the company’s operations 
and earnings is not liked by investors. 


GRAND TRUNK 

For the week ending March 14, gross 
earnings of the Grand Trunk Paéifie 
Railway totalled £25,524 against £20,328 
for the corresponding period in 1917, 
an increase of £5,196, while from Jany- 
ary 1 to March 14 the earnings were 
£231,614, an increase of £64,267. 

The Grand Trunk earnings for the 
first week of April were $1,359,291. This 
was an increase of $143,523 over the cor- 
responding period last year, the 1917 
figures —— $1,215,768. 

Ine 


1918 "1917 a 
Apr. 7..$1,359,291 $1,215,768 $143,523 113 


: CANADIAN NORTHERN 

Canadian Northern gross earnings for 
the week ending April 7 were $913,600, 
For the corresponding period of last year 
earnings were $736,200, showing an in- 
crease of $177,400. From July 1st to 
date earnings were $31,613,000, against 
$30,832,100 in the former period, an in- 
crease of $780,900. Following are com- 
parative figures: 

1918 1917 Inc. % 
Apr. 7..$913,600 $736,200 $177,400 241 

The government has issued a state- 
ment on the Canadian Northern Railway 
situation, which asserts that no part 
of the system has as yet been taken 
over, and denies rumors that the govern- 
ment has been paying bond coupons or 
notes for the Canadian Northern or its 
subsidiaries. The government has, how- 
ever, paid $25,000,000 to the © 
which has been utilized as follows: Re- 
ducing construction loans, $3,500,000; 
equipment, $6,051,502; interest and sink- 
ing fund on mortgagé securities, $15,- 
$98,498. This is in addition to $353,894 
cash subsidies paid last December and 
a payment of $1,867,858 made under 
Guarantee Acts. 

The comparatively small amount of 
the $25,000,000 which has been spent for 
rolling stock and equipment indicates 
that-an additional sum will be asked 
from parliament later this year. 


OTHER STOCKS 


British Colvin a 


General Position Holding Well in the * 


Face of Unfavorable Develop- 
ments in War Theatre 


The general market has held its 
position well this week in view of the 
developments in the European situ- 
ation which could not be regarded as 
favorable. Canadian exchanges re 
flected the sentiment of New York, 
where with a strong market for Allied 
government securities the stock mar- 
ket held its position firmly, giving the 
impression that the situation at the 
front might be better than appeared 
on the surface. The Canadian ex- 


changes have been very narrow in 


their operations but the — undertone 


has been very strong and there is a ~ 


feeling that favorable developments 
would at once be reflected in improved 
prices although conditions may not be | 
favorable to any broad constructive 
movement, q 


AMHERST PIANOS 


The annual meeting of Amherst Pianos, — 
Limited, was held at Amherst on Tue® | 
day. No financial statement was sent out © 
in advance to shareholders, the reasom” | 
being that a new system of costs-at | 
counting had been inaugurated. As the 
Company’s fiseal year does not close till | 
the end of February it was not found © 
possible to prepare the customary state 
ment in ance of the meeting, d 
none has reached the ~FINANC 
POST at this writing. It is unders ; 
however, that .the Company has had # ~ 
very good year, and that a net sum com 
siderably in advance of dividend requit@ — 
ments has been earned. s 
- Amherst Pianos, Limited, has e@ — 
barked extensively in the manufactur = 
of talking machines, and the venture is 
reported to be proving profitable, 
output being at the rate of about 5 
machines a year. The manufacture 
pianos also is being pushed. 

The Company has arrears in the pt | 
ferred dividend extending over the 
two and one-half years, but the m 4 
ment point out that the dividend Ba ™ 
been earned. Higher costs of raw 
ial and greater expense of doing busines 
have “created a need for more 
and this has been provided by the defer 
ring of the dividends. There is » pr 
bees. Spot some = on this accoust 

¥ made, this year. ‘ 
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the present year at least. On the whol ; ‘ 
the feeling seems to be that in a apni duced to $26,300, compared with $802,- 


or Bo there is likely to be a declaration| 900 in the previous report, a decline 
of a four per cent. dividend. in net surplus of $776,000. Following 
: are comparative figures: 
LYALL CONSTRUCTION 1917 


Following up its rapid advance in price| Gross receipts... .£10,725,500 
last week from 65 to 72, Lyall Construc- Working exp. .... 9,002,900 
tion has continued strong this week and Licata iiagicdnpos 
has made further gains to 75. American| Net receipts ....£ 1,722,600 
shell orders and satisfactory progress on Rentals, etc. 68,000 
other munitions business and on construc- —— 
tion contracts are regarded as factors in| Total. net rev.....£ 1,790,600 
the improvement of the company’s mar- Charges, less cred. 1,496,700 
ket position. .1To reserve 


ister tra 
yet a0 ap 
figures note 


preciable advance on the best 
d so far this year. 
—e 


CANADA CEMENT 

hat received some currency 

‘5 wee t the Canada Cement Com- 

” had been given a large contract to 
may cement to France through a scarcity 
{ supplies there and in England, was 
of SUPP oficial denial to THE FINAN- 
gre? POST. It was learned that sales 
; far this year were about the sqme as 
oe ear to date, with increases in Janu- 
aes February, but March falling 
On the whole at least as 
year are expected, and 


1916 
£9,819,700 
7,228,000 


£2,591,700 
62,400 


£2,654,100 
1,514,609 
400,000 

£ 739,500 
*119,200 

56,400 

£ 802,300 


a little. 
OF nics as last 


cement business alone, poor 

“—" a een since the — of ~ 
mpany can pay all charges and 
ae. The bright prospect that 
ties ahead, when contract work starts up 
again in earnest, does not need to be 
ee munitions plants the company 
is still working on the six-inch shell ord- 
ers and will be until early in. the summer. 
It is known that this order is on a basis 
that will permit of the paying off of the 
fapital cost of the plant entirely, as well 
as showing a fair profit on the turnover, 
but, for.a similar reason, the renewal if 
it comes, will be at a much lower figure. 
The munitions orders have enabled the 
company to place the business in the un- 
usually strong financial posivion that the 
annual report indicated, while the cement 
business proper carried the company 
along and covered all the overhead and 
other expenses of operation, interest, divi- 

ete. : 

oth nothing particular to disturb it 
the stock continues around 60, theee 
points above the minimum, while the pre- 
ferred sold at 90% this week, as compared 
with the minimum of 90 even. This is a 
shade easier than last week, while common 
is one point below the high of the present 
year, 61, and preferred within % of a 


point. 


Balance £ 298,900 
Grand Trunk West- 
ern deficit’ 95,200 - 
Detroit and Toledo 
172,400 
26,300 


~ MACKAY 


Mackay securities have heen showing 
some improvement recently with the com- 
mon fractionally higher at 76 and the pre- 
ferred at 63, the former, however, is be- 
low the best of the year by nearly. 3 
points, while the_latter is at its best. 
Investigation of the company’s affairs is 
ne agg not feared by holders of the 
stock. 


deficits 


Surplus 


*Surplus, 


GOVERNMENT TO 
PAY MORE FOR FISH 


Some of the Difficulties of Pri- 
vate Enterprise Are Now 
Being Appreciated 


The Ontario Government in its 
fishing scheme is beginning to face 
some of the difficulties of the private 
concerns, The fishermen at Lake Nipi- 
gon have not been content with the 
payment allotted by the Government. 
They did not feel that the amount was 
sufficient to cover the rising costs of 
materials used in the industry. As a 
result the Government has been com- 
pelled to be somewhat more generous 
in its payments, and, of course, this 
will mean that the price to the con- 
sumer will be increased. 


“ All the fishemen who have been 
licensed in the province will benefit by 
this new condition. Instead of get- 
ting 8 c€nts a pound for their trout 
and whitefish and having to supply 
the boxes and icing, these latter will 
be supplied by the Government, which 
will be a saving to the fishermen of 
roughly three-quarters of a cent a 
pound. 

S. Squire, who during the past year 
had charge of the distribution of the 
fish received, is to continue to act as 
-sales_ manager. for the Government. 
In Toronto one of the present existing 


MARITIME TELEGRAPH 


In connection with the decision of the 
shareholders of the Maritime Telegraph 
and Telephone Company to support the 
policy of the directors, a course taken 
as the result of the vote of C. F. Sise, 
of Montreal, representing the holdings 
of the Bell Telephone Company, it is|]- 
being pointed out that Mr. Sise is in 
an ambiguous position and that his vote 
does not necessarily mean the support 
for the policy of the directors. The 
resolution authorizing the sale of the 
subsidiary company at such time as it 
may be wise becomes effective only if 
all the directors approve of it. In view 
of the division in the board it will be 
seen that Mr. Sise’s vote does not neces- 
sarily mean that the sale will go 
through, in fact he may have attained 
the end of defeating the sale without 
voting against the Controlling faction. 


CANADA BREAD 

It remains to be seen what the effect 
of the new food regulations affecting the 
consumption of bread will have upon the 
business’ of such concerns as Canada 
Bread. Undoubtedly there will be some 
immediate reduction of consumption in 
the restaurants and other public eating 
places but this may be reflected in lar- 
consumption in the home. However, 
the situation as regards wheat for do- 
mestic consumption is as serious as figures 
indicate other more stringent regulations 
may be put into effect to curtail the pur- 
chases of individuals for home use. In 
this event the bakers would undoubtedly 
find the volume of business reduced. So 
far as Canada Bread is concerned the 
market has shown little change of late. 


RUSSELL MOTOR 


Directors of the Russell Motor Car Co. 
met last Saturday and deelared the re- 
gular quarterly dividend on the pre- 
ferred stock for the thrce months ended 
Aprii 30. The dividend will be payable 
ou May 1<to shareholders of record 
Apiil 15. No action was taken with re- 
spect to the common stock. It will be 
recalled that the 7 per cent. payment 
made on November 1 was.a svyecial pay- 
ment, the directors not being committed 
to any regular disbursement. It is not 
regarded as likely that there will be an- 
other payment until the fall and then 
only if the company’s undertakings con- 
tinue to prosper. 

Russell ventured shares responded to 
the dividend announcement. by jumping 
from 68% to 69% on Monday, later sell- 


ing at 69. 


* Stock Movements of the Week | 


} 

Yield to Minimum 

Sales Apr.4 Prices 
17 5.40 185 
5:94 202 
5.98 167 
4.76 210 
5.76 208 
6.50 200 
5.88 187 
5.51 136 


17 as compared with a previous figure of 
16%. Late quotations are 17 asked and 
16 bid. The preferred has this week sold 
unchanged at 83%. : 


CITY DAIRY 
Although there have been no sales of 
City Dairy preferred stock for some 
weeks, there has been a steady improve- 
ment in the market as indicated by the 
fact that the price, which registered at 
2 in the last transaction—a gain of 2 
ete lag been bid up to 67 without 
ringing holders into the market. This 
demand for the stock and advance in 
price in the face of the general market 
conditions is taken to indicate that the 
directors are favorably considering action 
with regard to the dividends which have 


— 


Week,. April 11. 
Banks— Ask 
Commerce 
Dominion ..-- 
Merchants ... 
Montreal .. . 
Royal 
Standard .. 
Toronto .. 
Union .. 
Transport 


Brazilian .. .. «++: 85 
Can. or eeeet com. : ay — 1388 
Do., pref. .- «+++ s 
Quebec Railway ... 18% a 

Twin City ... ««-- 50 


Telegraph, 

Light and Power— 
Bell Telephone 
Consumers’s Gas .. 
Mont. L., H. & Pr.. 
Mackay, com. ..... ; 

Do., pref. .. «+>» 
Shawinigan .. 


Industrials— 


B.C. Fish, com. .... 
Brompton Pulp . .. --- 
Can, Bread, com.... 17 
Do., pref. ..-.° ++ ++: 
Can. Cement, com. . 60 
Do., pref. 91 
Can. Car, com. .... 30 
Do., pref. ~. 70% 
Can. Cottohs, com.. ... 
Do., pref. ....-. 7 
Can. Loco., com. ... «-- 
Can. Gen. Elec., com. 102% 
Dom. Canners, com.. 24% 
Dom. Iron, pref. ... 92% 
Dom. Steel Corp. .. 60 
Dom. Tex., com. 
Inter. Petroleum 


Close 
185 

202 4 
167 270 
210: : 17 
208 7 
200 68 
187 25 
146% 66 


Bid 
185 
167 


High 
185 
202 
167 
210 
208 

a 200 

187 187 

Reports in- =e 
dicate that the company’s affairs are mak- 

wt very satisfactory progress and are 

ecting the efficient policy of the new 
management. For the common stock 30 
| is being bid without offers. 


35 651 32 
3914 
72% 
15 


=a. ©... 
ae aat 


DOMINION CANNERS 


The canning companies are evidently 
looking forward optimistically to the 
toming season. In addition to the 2% 
tents a dozen bonus that is usually 

mn for early purchases, that is prior 
te May 15, they are also giving an extra 
cents for those who agree to ac- 
ny stock as packed. They are evident- 
¥ expecting a record pack and are 
Adopting this method of avoiding the 
ee of having to provide ware- 
use space for manufactured article. 
ere was considerable activity in the 
fommon stock during the past week. 
® early sales of the week were made 
at the 24% figure that has prevailed of 
te, but the trading of later in the 
Week showed a declining tendency, some 
being made as low as 22. : 


ARWDIan 
Sees ecoOe 
RRSwon 


DOMINION GLASS COMPANY 


cue again with the approach of an- 
mer meeting of the directors of the Do- 
a the Company there is a revival 
= Tumor that the stock will be placed 
| ™ 8 four per cent. basis., and this start- 
stock upward again this week, the 
Movement taking place on Wednes- 
Tnoon, with sales at 35 and 36. 
time the stock started at the low 

and jumped to 33 overnight, and 
eased off to 32 when the meeting 
Without action, or apparent men- 

of any steps for the near future. The 
fred stock has paid a dividend of 
Per cent. since the organization of 
y in 1913, but nothing has been 

the common. While the details 

year were not given in full 

t annual meeting it is known 

mpany had a successful year, 

@ profits did not equal the 
$625,749 established in 1914. 
tstanding $4,250,000 of com- 


Laurentide . 
A. Macdonald, com.. 
Maple “Leaf, com. . 

ie pea aia any 
Mon. Knit., pref. .. 

N.S. Steel, com. .... 

Do., pref. s...-+. +s. 
Ont. Steel, com. .. 
Penmans, com. .... 

Dew. pret. ws seen 
Riordon Pulp, com.. 118 
Russ. Motor, pref... ..- 
Span: River, com... <.. 
Stl. Co. of Can., com. 58 . 


weer ee * 


67 


For ‘Eetales of all Skies. 


formerly. 


OPPORTUNITY FOR CAPITAL 


How Men With Money Can Aid In 
Greater Production Campaign 

E. A. Schofield, chairman of the 
New Brunswick Increased Production 
Committee and Chairman of the New 
Brunswick Granch of the National 
Committee on Food Resources, in a 
recent letter to the St John Globe dealt 
the necessity of increased production, 
pointing out that the farmers in that 
‘province are handicapped by lack of 
capital and urging co-operation be- 
tween the farmer and capitalist. 


The United. States has concluded 
shipping agreement with-Japan by 
which this country gets: use of ap- 
proximately 250,000 tons of shipping 


LACK OF WHEAT MAY FORCE 
MILLS TO SHUT DOWN 


Continued from page 1 
this in some cases, the extra exchange 
profit becomes a big factor. 
On the other hand for weeks, and 


time being. 


tie-up both east and west, and in some, begins coming in. 


cases the Wheat Export Company has! week there was a conference at Win- 


| nipeg when the millers, Wheat Export 
when there was not enough flour: to | Company and the Food Control Board 


found it necessary to send over wheat 


serve the néeds of the Allies for the 


Mills May Close 
$ But with this another problem faces 
indeed. for a couple of months and the mills: the inadequate: supply of 
more, the mills have found it very! wheat in Canada to keep the mills go- 
difficult to secure a sufficient quantity | ing to full capacity for the rest of the 
of wheat to keep their mills going to| present season until some time to- 
capacity owing to the transportation! wards the end of August the new crop 


---The Trust Company 


Not only to the man of large means is the modern 
trust company necessary in managing property. 

Men in all grades of life have appointed this Com- 
pany their executor. Some have done so. because their 
own businesses, have taught them that the most efficient 
service is usually given by the organization equipped 
and staffed to supply it; others 
that for smaller estates economical administration is 
at least as important as for larger ones. 


_ We invite inquiries about our facilities for perform- 
ing specific duties. Booklets on request. 


Dational Grust Company 


$1,500,000 


because they realize 


Reserve, 


$1,500,000 
18-22 Kinc Street East, Toronto. 


SS 


capacity of each. 


At the end of last 


TTAWA, the Capital of the Dominion of Canada, is governed by a Board of Control, composed of a Mayor and: four 


Controllers, and Council of eighteen Aldermen. 
Ottawa -has an area of over 5,000 acres, 

ad public ones 6 wets schools, 
rary an par entary library, also Geological s 
24 hospitals and asylums, nie ae 


owns her own waterworks and electric light systems, about 20,000 houses, 
and 29 separate schools, 3 high schools, 1 


university, and about 10 colleges, 1 free 


67 churches and about 18 convents, 22 charitable institutions, 
and about 72 restaurants and cafes, 119 wholesale houses, 192 industries, 5 daily newspapers, 17 


theatres and amusement places, 80 apartment houses, over 30 elubs, 19 Government buildings, 13 parks, 9 steam railways enter- 


ing the city, 


8 water transport lines, 55.29 miles of paved streets, including Government driveway, 47 miles electric street 


‘railway, which averages 88 cars daily, 183.80 miles of water mains, 211.40 miles of concrete walks, 140.942 miles of sewers, 
88 banks and branches against 13 ten years ago, 11,000 telephones in use, over 100 insurance companies represented. 
telegraph companies, 161.12 miles of streets, 3 express companies, 400 Board of Trade members, about 107 policemen and 109 


firemen, and over 5,000 Government employees. Ottawa, has over 5 miles of whiteway lighting. 


west of the City of Montreal and 256 miles northeast of the City of Toronto, and 600 miles north of New York City. - 


BALANCE SHEET, DECEMBER 3lst, 1917 


CURRENT ASSETS 
916 1917 


1 
Active and Available and in Bank, etc...$428,254.57 $420,841.83 
Unpaid Taxes, Rates and “Accounts 457,956.24 581,422.95 
Advances on Construction 789,848.23 953,024.03 


$1,676,059.04 $1,955,288.81 


SUMMARY OF BALANCE 
sad om balance $220,816.85 $460,347.81 


$13,412.93 


ing, 1917 
Surplus on water works 
1917 46,446.15 


$150,574.69 


$147,446.97 ———_—_— ss —_-____——- 
$118,124.68 $147,446.97 


Balance of current assets over 
current liabilities $102,692.17 $312,900.84 


——— 


CAPITAL ASSETS 
FIXED ASSETS— 1916 1917 

Lands, buildings, etc. ........... $4,063,194.61 $4,101,145.34 
BROOM, OCS cedcrcvcvivecscavedks 2,007,515.90 . 2,047,280.85 
Waterworks system $,649,266.33  3,925,930.94 
Electric light system. ..$981,137.84 
Less reserve for depre- 

291,668.30 


$689,469.54 
Stock, N., N. G. & Bytown Road 
Company 
PASSIVE— 
Ratepayers’ share, lvcal improve- 
ments, uncollected 
Bridges 
Main drains 
Electric light, leasehold improve- 
ments 
SUSPENSE DEBIT— 
Waterworks suspense account.... 
School suspense account 


681,130.36 689,469.54 


1,412.58 1,412.58 


1,983,296.35 
197,794.09 
770,154.71 


1,186.12 


2,077,349.78 
375,208.58 
777,810.02 


8.30 3.30 
3,839.60 3,839.60 
$13,358,793.95 $13,998,950.53 


SINKING FUND ASSETS— 
Cash and Investments 


TRUST FUNDS— 
. Reserve in Bank of Ottawa to 
meet deposit in trust $ 216,898.28 $ 178,106.66 
CURRENT rears OF 
19 


$3,569,792.44 $3,611,965.69 


FLOATING— 
Coupons due and unpaid as per 
bank book 
Accounts payable, etc. 
CASH DUE SCHOO 
Separate schools 42,016.06 
UNEXPENDED DEBENTURE BALANCES— 
Waterworks, Elec. Light and Gen. 495,625.84 374,460.08 
BANK OF OTTAWA— 
Lo 412,913.75 871,942.18 


$1,455,242.19 $1,494,941.00 
220,816.85 460,347.81 


$1,676,069.04 


1917 


6,289.35 
23,719.15 


Current balance 
$1,955,288.81 


CAPITAL LIABILITIES 
BONDED— 1916 1917 
Waterworks debentures -$3,221,202.48 $3,346,402.25 
Electric light debentures~ 700,000.00 700,000.00 
Corporation debentures (aaedive 
9,575,029.09 10,091,516.62 
1,266,359.10. 1,265,416.97 
Collegiate Institute debentures... 652,514.92 549,140.60 
LESS— me 
e $15,315,105.54 $15,952,476.44 
Sinking funds, cash and invest- 
. 3,713,920.63 


WNW 2s savages ces ewescccens 3,727,486.17 
$11,587,619.37 $12,238,555.81 
PAYABLE » . 181,979.01 184,371.95 


$11,768,698.38 $12,422,927.76 
Excess of capits] assets over net de- 
benture debt and mortgage lia- 
NE orn 0.84 Vad nctiboks op annen 1,590,096.57 $1,576,022.77 


$18,358,793.95 $18,998,950.53 


Net debt 
MORTGAGES 


SINKING FUND LIABILITIES AND SURPLUS-— ° 
191 1917 
$3,305,019.98 $3,397,486.30 
264,772.46 373,407.08 
$3,569,792.44 $3,770,898.88 


163,146.55 


Accumulated sinking funds 
Sinking Fund Surpluses 


LESS— 
5% reserve as per contra 


Molsens Bank Debenture and Surplus 
$3,569,792.44 $3,611,965.69 


LIABILITIES. 
$ 216,338.28 $ 718,105.66 


DEBENTURE DEBT. 
General Debt (including local improvements, rate- 
payers’ share) 
Less Waterworks ‘and Electric Light 
Debentures 
Less Local Improvements (Ratepayers’ 
share) 
Total Sinking Fund (including local 
improvements )— 
Sinking Fund (ratepayers’ 
@....$3,770,893.38 


TRUST FUNDS 


$15,952,476.44 
$4,046, 402.25 
2,832,042.41 


LESS— 


Sinking Funds 1,884,513.73 2,386,379.65 9,264,824.31 


Net Debenture Debt $ 6,687,652.13 
VALUE OF MUNICIPALITY’S ASSETS $15,000,000 


DEBENTURES SOLD FOR THE LAST FIVE YEARS. 
1918 1914 1915 1916 => 
$236.000 $190,000 $ 180,000 $ 50, 
Waterworks ... 210,500 240,000 1,030,480 431,100 
General ....... 117,900 319,000 423,000 240,000 
Local Impt. .. 1,157,698 476,417 
Electric 50,000 


$1,164,706 $1,595,536 $2,841,178 $1,097,517 $575,000 


STATEMENT OF INCOME AND EXPENDITURE FOR THE 
PAST FIVE YEARS, 


1913 1914 1915 


. -$987,470 $ 990,756 $1,122,808 
986,613 1,069,003 1,029,969 


Income .. 423,727 392,174 406,698 
Expend... 557,727 487,921 414,959 
~~, 


Electric: s 
Income .. 191,648 202,910 203,243. 219,480 254,303 
. 142,283 193,113 202,888 216,187 240,890 


Expend. 
GENERAL INFORMATION. 


1916 1917 


$994,756 $1,012,033 
957,345 944,934 


389,414 430,955 
366,582 384,509 


General: 
Income 
Expend... 

Waterworks: 


1914 1915 1916 1917 
Bank Clearing $209,662,598 $211,630,519 $261,049,599 $291,197,718 
Customs Rev... 1,373,172 1,515,655 1,791,084 1,712,429 
Building Per. 4,397,920 1,606,160 1,530,400 1,041,017 


Canal tonnage, over 392,350 tons; railway tonnage, over 
1,500,000 tons; industrial payroll, 1910 census, $4,614,372; 
Government payroll, over $5,000,000; city payroll, over 
$1,000,000; G. T. Station and Hotel cost $3,500,000; Gov- 
ernment Buildings cost $22,675,000; railway payroll, §3,- 


000,000 
1914 1915 1916 1917. 
Births per 1,000..... poe 28.99 26.48 25.23 24.93 
Marriages per 1,000 .... 10.88 10.25 10,37 9.82 
Deaths per 1,000 18.24 38.30 19.01 18.28 


Nearly 1,000,000 water power within transmission distance. 
Industrial capital employed, 1910: $21,098,994, 


The Dominion Government spends annually a large sum to- 
wards improving the city. Amount spent to date $1,500,000. 


OTTAWA'S ASSESSED TAXABLE VALUE, RATE AND 


POPULATION 
Rate P.S. RateS.S. Population 
2.490 100,163 


2.130 


1.93 
1.95 2.43 100,561 
1918 111,322,235 2.06 2.485 101,549 


Real property is assessed for about 75%. of market value. 
TAX RATE 
1915 Mills 1916 Mills 1917 Mills 1918 Mills 
9 138-20 7 1-4 1.15 1.1% 
8-16 4.66 +e 


8-10 . 
2-10 5.20 


General Rate 
Int. and Sink. Fund. 


were represented, and it is understood 
the various milis in Canada were gi- 
ven their allotments for the amount 
of wheat available according to the 
The information 
that comes to THE FINANCIAL | 
POST is that there will be a shortage 
that will compel the mills.to close~ 


Ottawa is 115 miles north- | 


$3,607,746.83 
4,218.86 


~. 


down for about six weeks or perhaps 
a little-more, although the time may 
be cut down by shipments of wheat 
from Kansas, which ripens earlier 
,and is’ ready “about the end of July. 


OTTAWA—The Capital of Canada 


“hel 





~ EXPORTS TOTHE | 
UNITED STATES 


February Trade Fi - 
dicate Basis for Trend | 


of Exchange 
EMBARGO PROPOSALS 


Suggested Course to Right 
Exchange by Restricting Im- 


ports Arouses Interest on 
‘Other Side of Border 


Special to THE FINANCIAL POST 
NEW YORK—Unless the threatened 
restrictions upon imports from the 


United States into Canada are drastic 


J ’ ’ 
there is every indication that the com- 
merce between the two countries will 
again reach one billion dollars in the 
current American fiscal year. Last 
year for the first time in the history of 


the two neighbor nations a gross trade 


of $1,108,000,000 was run up. In the 


eight months of the current fiscal year 
of the U.S.—to March 1—-the gross 
trade totals $765,757,000 or $134,035,- 
000 more than in the previous eight- 


month period, 


The latest figures which have been 
secured by THE FINANCIAL POST 
correspondent through the Bureau or 
Foreign and Domestic Commerce are 
for the month of February. These 
show imports from Canada totalling 
$22,759,868 ; exports to Canada of $42,- 
641,214, leaving an unfavorable bal- 
ance for Canada in these markets for 
the’ month of $19,881,346. Canada had 
an adverse balance in this country of 
$416,298,000 in 1917. To this may be 
added $12,219,057 in January and $19,- 
881,346 in February. 


It was disappointing to find that U.S. 
imports from Canada have fallen away 
to $22,759,868 compared with $38,127,- 
057 in January and $49,122,505 last 
November when a new record for Am- 
erican buying in Canada was reached. 
The decline is largely attributed it is 
believed here to the railroad situation 
which reached a climax in the month of 
January, with little relief offering to 
shippers during February. Possibly 
later returns will reflect new orders 
placed by U.S. concerns in the Domin- 
ion for munitions and other war com- 
modities. 


The following table illustrates the 
monthly trace over the Canadian-Am- 
.eyieaii border line since the commence- 


ment of 1917: 

Imports Canada’s 
Exports to from Unfavorable 

Canada Canada Balance 
$ 58,921,878 $21,979,490 $36,511,888 
53,841,531 19,360,655 34,580,870 
77,087,204 22,796,899 54,240,305 
75,736,134 27,734,545 48,001,589 
90,985,092 43,244,201 47,740,891 
94,478,245 . 40,875,516 53,602,729 
53,049,108 36,517,840 16,531,763 
71,895,962 34,481,128 36,914,834 
563,860,425 $7,187,671 16,672,754 
64,004,377 39,242,612 24,761,765 
86,156,249 49,122,505 *12,966,256 
101,767,255 $6,232,864 65,534,891 


Year 
1917-~ 


50,346,242 
42,641,214 


$8,127,057 
22,759,868 


12,219,057 
19,881,346 


*Favorable to Canada. 


Canada’s Embargo Proposals 

Reports from Ottawa anent the pro- 
posed restrictions of Canadian imports 
have raised a good deal of discussion in 
New York. Canadians here are given 
to understand that recommendations 
will be made to the government at 
Ottawa this week or next. “In reach- 
ing a decision, the War Trade Board 
(Ottawa) will take into consideration 
not only the existence of war-time 
superfluities is the import list but the 
radical dislike of Canadian electors to 
the'creating of any fat manufacturing 
monopolies inside their own borders. 
It is not improbable that the govern- 
ment may take steps to colléct from 
the Canadian companies’ benefited by 
any prohibitory import law a surtax 
sufficient to satisfy the public” is an 
announcement made by the Financial 
Chronicle. 


Renewed pressure in the Canadian 
Exchange market has very naturally 
turned the thoughts of operators to the 
merits of the Ottawa Government’s 
plan for relieving the exchange situa- 
tion through prohibition of U.S. im- 
ports. Exchange has reacted from the 
record discount of 1% per cent. on the 
Canadian dollar which persisted to- 
ward the close of last week. But no 
marked change has occurred, immedi- 
ate relief not being looked for. 


The demand for remittance at Mon- 
treal and Toronto appears steady, Can- 
adian manufacturers importing raw 
materials for munition work, importers 
of fuel, cotton factory equipment, etc., 
must have from day to day large 

- amounts of New York funds to settle 
their bills in the United States. These 
imports could not be interfered with 

- without cutting down the supplies of 

shells and other war commodities so 


en the interest payments on Can- 


mt alone is 


estimated to "be paying $7,000,000 a 
year on its debt payable in New York, 


in addition to $13,000,000 a year on 
the date payable in England. 
Remittances made by the provinces of 
the Dominion, Canadian cities and 
towns and codrporations to meet ma- 


‘turing coupons and maturing bonds 


absorb a large amount of exchange. 
This is more than ever the case with 


the New York money market closed to 


all foreign financing. 

To cut American purchase one-third 
would be one way to rectify the éx- 
change adverse to Canada. The Wall 


Street Journal believes it would be the 


most costly way: “With growing ex- 
ports and a balance of nearly $500,- 
000,000 on all accounts in her favor 
there should be other ways of remedy- 
ing a condition which will eventually 
remedy itself.” 


SUGGESTS BANK 
TO SERVE WEST 


Member of B. C. Legislature 
Would Have Western Pro- 


vinces Act Together 


Special to THE FINANCIAL POST 


VANCOUVER.—Speaking on the 
budget speéch in the Provincial Legis- 
lature yesterday, J. W. Weart, mem- 
ber for South Vancouver, took occasion 
to deal with the present banking sys- 


tem in Canada, his theory being that 


the powers now delegated to the 


chartered banks should be taken over 
by the Government which should or- 
ganize a federal bank. Rather than 
diminish the number of banks he said, 
in referring to the recent mergers, he 


thought that the four western pro- 
vinces should join with the Union or 


a new bank incorporating an inter- 
provincial bank, each province sub- 
scribing for at least . $5,000,000 of 
capital, making the joint capital $20,- 
000,000. Such a bank he argued, 
would be able to issue paper money, 
it would have a capital greater than 
any two combined banks and it would 
be stronger than all banks to-day in 
existence. Such a scheme would do 
away too, with the present necessity 
to submit all money matters to To- 
ronto or Montreal. © 


The member stated that the credit 
of the nation is or should be the pro- 
perty of the nation to be used for the 
benefit of the people. Under the pre- 
sent system the credit of the nation is 
lent to tne banking institutions. Each 
of the larger banks he said controlled 
a trust company through which and 
through whose directors powers were 
obtained indirectly by the bank which 
ought not to be given to that bank. 
Mr. Weart criticized the banking 
system of including in assets only a 
small proportion of the value of bank 
premises. The excess profits of the 
tanks he thought should be diverted 
to the benefit of the people. This con- 
dition of affairs could best be remedied 
by the Parliament of Canada estab- 
lishing a national institution which 
would~be in control of all the powers 
naw delegated to the banks, that in- 
stitution to'be the only concern in the 
country which would have the power 
to issue paper money and the only 
institution with power to receive de- 
posits- and to deal with exchange. He 
advocated the closing of many of the 
3,100 branches now in existence in the 
Dominion. 


GOVERNMENT RAIL 
EQUIPMENT ORDERS 


Business to the Extent of $30,- 
000,000 Distributed Among 
Canadian Companies 


Speciat vo TH FINANCIAL POST 

OTTAWA.—The government ex- 
penditures for railway equipment as 
announced in the Commons by Hon. 
J. D. Reid will amount to $33,000,000 
in round figures, in addition to which 
orders for 100,000 tons of rails have 
also been-placed. Following are de- 
tails of the various equipment orders 
which will mean much to Canadian 
industry: 


Canadian Car and Foundry Company, 
5,000 forty-ton steel frame box cars $13,- 
750,000; 250 refrigerator cars $1,750,000. 

National Steel Car Company, 1,000 cars 
$2,750,000. 

Eastern Car Company, 750 forty-ton 
flat cars $1,777,800; 650 fifty-ton coal 
“cars $2,066,675. 

Hart-Otis Company, 250 side dump cars 
$760,000; 300 side and centre dump cars 
$625,000. 

Pressed Steel Car Company, 25 general 
service tanks $134,956; 23 water service 
tanks $129,593. 


Pullman Car Company, 14 sleeping cars 


$502,460; 7 dining cars $238,700. 
Montreal Loco. Works apd Canada 
Loco Company, 50 consolidation freight 
engines $2,900,000; 10 switching engines 
$405,000; 30 Pacific type engines $1,800,- 
000; 60 Mikado type engines $3,720,000. 
Canada Loco Company 6 switching en- 
gines $246,000; four narrow. gauge en- 
— Meas ag e 
‘o' cost of all equi t 
s02 si. equipment ordered, 
s does not include 100,000 tons of 
rails recently purchased. ° 


India’s planted wheat area shows 
increase of three per cent. ove tae 


AGAIN BUSY OVER 
~ CNR. STOCK 


Government Calls Witnesses 
on Worth of 600,000 


Shares 


OPERATING COSTS UP 


Neutral Arbitrator Chief Jus- 
tice Harris Goes to New 


York to Take Loomis 
Platten Evidence 


With an extension of one month in 
which to arrive at their award, but 
with the maximum amount of that 


award still fixed at $10,000,000, the 


Court of Arbitration on the value of 


the 600,000 shares of C. N. R. stock 

resumedtts sittings on April 9th. 
The arbitrators, Sir William Mere- 

dith, Chief Justice Harris, and Wal- 


lace Nesbitt, K.C., have been occupied 
since March 6th with the heavy ac- 


cumulation of evidence placed on re- 
cord in the previous twenty-four days’ 
hearings. 

W. N. Tilley, K.C., chief Govern- 
ment counsel, examined his first wit- 


ness, Joseph P. Newell, railway en- 


gineering expert, and the evidence 
covered many opinions of U. S. com- 
missions on values of roads and many. 
points as to depreciation, proceeding 
to discussions of Government attitude 
as to rate increases in “future. 


Sir William Meredith called it -all 


We help you 
control the three 


Beskere preseat; had ask beak alee 


‘ciation or higher. 


Fe) 
_ 
ed at the opening of this evidence. 


Valuation. Less Depreciation 
In eross-examination. Mr. Butler 
brought out the point without effec- 
tive contradiction that the standing 
principle for valuation of a property 


is cost to reproduce new, less depre- 
Witness was un- 


able to fix the period of. life of a steel 


bridge. Witness believed that: if Prof. 


Swain had to revalue now the C. N. R. 
road which he had formerly valued at 
$397,000,000 he would have to add 
$200,000,000 to the figures, as values 


were 50 per cent, advanced, 


Expenses Increased 


Operating expenses had shown 
great increases, and ,estimates of 
earnings made in the Coverdale re- 
port were shown to have overshot the 
mark owing to handicaps of weather 


and vast increases in cost of operate 
ing; fuel being a heavy item. The fig- 


ures produced at the request of the 
counsel for the Government were 
signed by D. B. Hanna. But allow- 
ance had to be made for receipts from 
hotels, express, telegraphs, elevators, 


and rentals which last year came to 


$1,770,000, and which did not come in 


till the end of the year. Labor’s de- 
mands had added heavily to costs. 
Carlos Hays, general manager of 
the Government Eastern lines, used 
the figures supplied in evidence to 


point the pitfalls in relying on too 


rosy estimates. Mr. Tilley, Govern- 
ment counsel, had insisted* on having 
these figures, showing gross earnings 
and operating expenses for the past 
few months. They show that to reach 
the Coverdale estimates the C. N..R. 
will have to do a lot of business in the 


‘may be hard to make them p 
gross receipts for July, 1917, 
1918, up to the Coverdale 
$47,500,000 (estimated). 

The Coverdale estimate of ,000,- 


000 to keep up the plant for the next 
five. years was also considered too 


small by Mr. Hays. He would add 


$30,000,000 to this, and he was skep- 
tical as to the worth of the Niagara 
portal to the C. N. R: 2 


Land Values in North-West 


Important evidence deals with the 


values of C. N. R. holdings in North- 


Western lands. Col. S. B. Nelles, land 
valuator, gave evidence on behalf of 
the Government. In cross-examina- 
tion proceedings by McGregor Young, 
K.C., the effort was made to show the 


worth of these holdings, but Sir 


William Meredith has indicated some 


intention that the Arbitration Board 
go and see some of the more valuable 
properties. That certain lands are 
worth from $20 to $25 an acre on 
basis of actual sales was a point to be 
established in cross-examination. Col. 


Nelles admitted that certain lands 
sold wholesale by the National Trust 


Co. at $7 an acre were really worth in 
smaller lots fully $10 an acre, and the 
question of the value of these North- 
Western lands is still to be setiled. 


The B, C. Government through Pre- 


imier Oliver has entered a claim 


amounting -to several millions (not 
yet definitely figured) against the 
Cc. N. R., and Premier Oliver has ex- 
pressed a desire to appear before the 
Arbitration Court in connection with 
the claims made. The claims, as al- 


great factors — men, 


minutes, money. 
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discussi oman : 

sion, owever, it 
between all parties thy. 
. C. representations might jy 
and used in reaching the value 
of the C. N. R. stock, but that go 
judgment as to this matter could be | 
given by the board in giving the | 
award. A great deal of co a 


ence has to be gone through in thy 


connection. 


Cc. N. R. would 


i 
: 
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NEW BUILDING MATERIAL 


International Insulation Com 
ting Big War Orders 


FORT FRANCES.—Not only bay 
the Minnesota and Ontario Pows, | 
Company put this city on the map ag | 
one of the best paper making towns 
in ‘the world, but an allied com 
known as the International Insulation 


Company has put it on the map ay the 


only city in the world where Univer. 
sal Insulite is manufactured. 

This new product has been so thor. 
oughly tested and proven to be so gy 
perior for the building of officer's 
quarters, cantonments and similar © 


structures, as well as for linings tgp 


refrigerator cars and ships, that the 
United States Government has placed 
an order for three million feet for im. 
mediate delivery with the local plant 
which order-is being filled and shipped | 
at the rate of two carloads a day 


You make your 

profit out of the 
working time of 
your employees. 


Just think—what it would mean to your production 
to have every one in the plant say “No Troubles” 


“No troubles”—It would send 
keep off labor troubles. 
result. 


spot. Keep him happy there and you will have no. trouble with him. 


TORONTO 


Head Office, 270 Dundas St. W.. 
FRANK E, MUTTON, Gen. Man. 


Also Manufacturers of Dayton Automatic Scal and H an ‘ a 


your production » 
An International Time 


with a zip. It would 
\ ecorder will get you this 
Why? It stops pay-time disputes. . A man’s pocket is his weak 


We have a Time Recorder to suit every business—even yours. 


International Business Machines Co., Limited 
TIME RECORDER DIVISION 


WINNIPEG 
GEO. MORRIS, Sales Agent 
227 McDermott Ave. 


. VANCOUVER 
. R. DONOHOE, 624 Birks Bidg. 
(Opp. Vancouver Hotel) 


‘of one and 
A cent. OK%) on the F 
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61 Broadway, New York, 
DIVIDEND NO. 


} per share on the 
payable June 1 
rd at the close of th 
Ist, 1918. Books will né 
Ex. H. W 


‘The Canadian 
ters’ Co., Li 


DIVIDEND NOT 


; NOTICE is hereby giver 
dend of One (1%) Fer 
declared on the Capita! 
aan for the quarte 
April, 1918, payable 15th 
Shareholders of Record at 
business 80th April, 1918. 


By order of the Board, 


THOS. M. BARR? 
Secre 


Montreal, April 10th, 1918. 
LEGAL 
NOTIC 


DER the provisions of 


of Windsor, in the Province 
which the following is ag 
WHEREAS the Head 
Printing Register Co. yi 
A ad ya _ Toronto, and i 
. : 
of Windsor. oo 
THEREFORE 
REGISTER OF 


| 1. THAT the Head Office 
| Prnting Register Co. oa 


be and the same is hereby ch 
‘City of Toronto to the City 


; the Province of Ontario. 


| 2. THAT this By-law. be 
all due despatch : 
_ shareholders "s an ee 


Compan 
_ meet: 
f eeoting thereof, to be called 


PASSED this 25th day off 


| “F. A. FRY,” “JOHN SCE 
Secreta - 
© (Seal) mm 


BRITISH CATTLE 


Contributors of Defuné 
File Defence 
| _This was the last wee 
F alleged contributors o 
British Cattle Supply C¢ 
; Permitted to file their dd 
| defences filed are prac 
» Mous in declaring their | 
| ness to possess any sha 
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documents that these 
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~G P. McHugh claim to b 
foal, 
es olding appearir 
- G.-p, 
| British 
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of the titles of ce 


an additional ry 


McHugh, as 
on Land 
him 22,215 & 


J ' 
~ea it thar | 


xn 





that claims 
inst the C. N, R. would | 
rd. After _ , however 
agreed betwee all parties 
B. C. representations might 
d ’ 
e C. N. R. stock, a 
yment as to this matter; 3 
bn by the board 
d. A great deal j 
b has to be gone through in 


ection. 


EW BUILDING MATERIAL : 


national Insulation Company 
ting Big War Orders 

ORT FRANCES.—Not only 
Minnesota and Ontario Pe 
pany put this city on the ma 

of the best paper making tow, 
he world, but an allied comp 

n as the International Ingulat 
many has put it on the map as he 


sity in the world where Univer. 


rp sulite is manufactured. 
is new product has been so thor- 


hly tested and proven to be so gu. 


the building of officer’s 


or for 


rters, cantonments and similar ~ 


I KERR LAKE 


ctures, as well as for linings 

igerator cars and ships, that the 
od States Government has placed 
rder for three million feet for im- 
iate delivery with the local plant 
h order-is being filled and shipped 
he rate of two carloads a day — 


ake your 
out of the 

ing time of 
employees. 


roduction 
roubles” 


It would 
get you this 
s his weak 
th him. 


, Limited 


MONTREAL ; 
= WOOD, Jr., Sales Agent 
Bidg., Cor. Gill and ; 


E DOMINIO’ 
| re, 


END NOTICES 


‘ ssl. = 
Doniaion Textile Company 


————— 


NOTICE OF DIVIDEND 


— 


END of one and three-quarters per 


; ober ey on the Preferred Stock of 
2 N TEXTILE 


cent. COMPANY, 


been declared for the 
Mtareh, 1918, payable ‘April 15th, 
jders of record March ist, 1918. 
the Board. 


. H. WEBB, 
-_ Secretary-Treasurer. 


ee 


THE 


| Merchants BankofGanada 


QUARTERLY DIVIDEND 


e-half per cent. for the cur- 


; Nome is hereby given that a dividend of 
two and on 


annum, upon the paid-up ca ital 
a f this institution, has been declared, 
and be payable at its banking house in 
city and at its branches, on and 
SS day of May next to shareholders of 
- at the close of business on the 15th 


day of April. 


order of the Board. 
. . D. C. MACAROW, 
General Manager. 


Montreal, 26ti: March, 1918. 


MINES 
LIMITED 


$) Broadway, New York, April 9, 1918, 
DIVIDEND NO. 3. 
rd of Directors have this day de- 
dant Scanian quarterly dividend of 25¢ 
per share on the capital stock of the Com- 
pany, payable June 15th, 1918, to stockholders 
of record at the close of the business on June 
ist, 1918. Books will not close. 
E. H. WESTLAKE, Treasurer. 


The Canadian Conver- 
ters’ Co., Limited . 


DIVIDEND NOTICE 


i NOTICE is hereby given that a Divi- 


dend of One (1%) Per Cent. has been 
declared on the Capital Stock of this 
Company for the quarter ending 30th 
April, 1918, payable 15th May, 1918, to 
Shareholders of Record at the ‘close of 
business 30th April, 1918. 


By order of the Board, 


THOS. M. BARRINGTON, 
Secretary-Treasurer. 


Montreal, April 10th, 1918. 


LEGAL 


NOTICE 


[JNDER the provisions of The Ontario Com- 

panies Act the Auto Printing Register 
Co, of Canada, Limited, hereby give public 
notice that it has passed and sanctioned a 


. By-law for the purpose of changing its Head 


from the City of Toronto to the City 
of Windsor, in the Province of Ontario, of 
which the following is a true copy. 
WHEREAS the Head Office of The Auto 
Printing Register Co. of Canada, Limited, is 
in the City of Toronto, and it is deemed ex- 
pedient that the same be changed to the City 
of Windsor. 


Bare, Ui AUIS, TERING 
‘ TED, 
ENACTS AS FOLLOWS :— 

1, THAT the Head Office of The Auto 
Prnting Register Co. of Canada, Limited, 
be and the same is hereby changej from the 
City of Toronto to the City of Windsor, in 

e 


| the Province of Ontario. 


8. THAT this By-law be submitted with 
all due despatch for the sanction of the 
shareholders of the Company at a general 
meeting thereof, to be called for considering 
the same. 

PASSED this 25th day of March, 1918. 


“"T. A. FRY,” “JOHN SCHIAPPACASSE,” 
Secretary. President. 


Ae 


BRITISH CATTLE SUPPLY 


Contributors of Defunct Company 
File Defences 
This was the last week in which the 
alleged contributors of the defunct 
British Cattle Supply Company were 
Permitted to file their defences. The 
defences filed are practically unani- 


| Mous in declaring their lack of eager- 
Ress to possess any shares of the de- 


company. It appears from these 
* documents that these shares might 


a easily be avoided. 


The Hon. Peter Talbot has some 
100 shares of the company; yet he is 
in his assertion that they came 

& him without any urging on his 
part; that they were received from 
the British Dominion Land Corpora- 
whose only association was that 

Y Were the holders of the lands 
Were turned over to the defunct 
seen in return for a large block 
a stock. Hon. George McHugh and 
P. McHugh claim to be in the same 

on with regard to the small 
Meck holding appearing in their 


G. P. McHugh, as trustee for the 
haa; Dominion Land Corporation, 
1ssued to him 22,215 shares of the 
Sup;ly Company, which are a 

Part of the stock applied for, which 
~™as to be paid for by thé. transfer- 
a: of the titles of certain lands and 
™ promissory note, These 


McHugh claims, are 
ugh claims, are fully 


co 


rs 


Sel neta ge oe Bay 


OF BANK OF B.N.A. - 
FOR LAST YEAR 


Profits Much Larger Than 
1916 and Double Those 
of 1915 


STRONGER POSITION 
Immediately Available Assets 
Are Increased — Current 


Loans Much Larger—Ex- 
pansion of Deposits 


In view of the negotiations for the 
amalgamation of the Bank of British 
North America and the Bank of 
Montreal mofe than usual attention 
attaches to the annual statement of 
the former institution, detailed copies 
of which have this week been receiv- 
ed in this country enlarging upon the 
statistics forwarded in condonsed 
form by cable. The statement aids in 
the disposition of any idea that the 
absorption was due to weakness on 
the part of the British institution for 
not only was there an improvemént 
in the liquid position but the profits 
were increased by. over $120,000 com- 
pared with the previous year and 
$340,000 compared with 1915; in fact 
the profits of the latter year were 
more than doubled. After the distri- 
bution of profits, as indicated in the 


following . comparative statement, 
there was carried forward nearly 
$100,000 to the surplus account which 
stands at $428,843 compared with 
$332,955 at the end of the 1916 period: 
Profit and Loss 

: 1917 1916 

Balance forw'’d..$ 332,955 $198,175 
668,004 546,346 


1915 
$361,748 
328,595 


$1,000,359 
423,399 
5,169 
9,457 
44,744 
11,680 
29,000 
48,666 


$744,521 
292,000 
973 
9,003 
37,999 
18,493 
6,999 
46,098 


$690,343 
389,333 
973 
8,728 
47,628 
1,787 
667 
37,052 


Dividends 
Premises 
Officers’ fund . 
Pension fund ... 
Insurance fund.. 
Patriotic 


$ 428,844 $332,955 


Balance Sheet Changes 

Largely through investment in Gov- 
ernment securities which stood at $6,- 
350,000 and showed an increase of 
$5,394,936, the bank improved its 
readily available liquid assets by $6,- 
316,036, or from 29.4 per cent. to 33.8 
per cent. of total assets and 33.5 per 
cent. to 37.7 per cent. of liabilities to 
the public. An increase of gold re- 
serve of $1,620,000 and increases of 
holdings of Dominion notes and call 
loans abroad also helped to improve 
the liquid position, offsetting declines 
in circulation redemption fund, specie 
and bank balances abroad. 

Current Loans Larger 

The total assets were increased by 
$9,802,999, being almost altogether at- 
tributable to the increase of $11,966,- 
514 in savings deposits, offset by a 
decline of $2,287,618 in demand de- 
posits. The increase’ was largely ab- 
sorbed in cutrent loans (otherwise 
than in Government investments), ad- 
vances to business and industry hav- 
ing increased by $4,840,520. On the 
other hand: there was a decline of 


$198,175 


$2,703,958 in public securities under | p) 


which item the banks have been car- 
rying their holdings of British Gov- 
ernment notes issued through the Im- 
perial Munitions Board for Canadian 
orders. ; 
Call Leans Higher 

An increase of $1,160,779 in call 
‘loans is of some interest from the fact 
it has been pointed dut that the 
Bank of Montreal does not show such 
an item in its statement. However, 
THE FINANCIAL POST is given to 
understand that, as it.is proposed to 
continue to conduct the Bank of B. 
N. A. along its present lines indefi- 
nitely, there will not be a change in 
this connection. 

Following are comparative figures 
of the balance sheet showing the 


year’s changes: 
Immediately Available Liquid Assets 
117 1916 Change 
.ess$ 960,750 $ 1,530,803-—-$ 569,553 
5,079,117 4,457,972+ 621,146 
245,821  1,386,695— a,sanere 
ank. 8  491,683+  488,5 

sepa: nee Osea Seite 
Do., abroad 2,388,354 8,292,662 904,308 
Gov. secs, .. 6,850,000 955,064-+ 5,394,936 
2,770,543  2,490,628+ 279,915 
4,849,125  4,381,550+ 617,575 
2,420,000 800,000+ 1,620,000 


$26,060,595 $19,744,559 + $6,316,036 
% total assets... 33.8 29.4+ 44 
% to. liab. to pub. 37.7 | 33.5+ - 4.2 
Other 


4,298 —$2,703,958 

.-$ 8,570,385 $11 »708, 

e ve ele ase : 79.027 22,143 
.. , 2,607,018  1,446,284+ 1,160,779 


. s+ 28,776,591 28,936,071+ 4,840,520 
. 7,791,248 565, 


‘ 


Specie .. 
Dom. notes. . 
Note cr. “dep. 


Call Ins, abd. 
Gold reserve. 


Accepta - 803,652 
Bills pay. .. 2,200,108 


Other liab... 1,127,319 1,473,864— 346,546 


$69,367,150 $59,564,151 + $9,802}999 
Liabilities to Shareholders 


$ 4,866,666 $ 4,866,666 § 
. 8,017,383 3,017,333 
4,852— 


2,851 
428,843 332,955+ 95,888 


$ 8,315,693 $ 8,221,806+$ 93,887 
Total liab. . .$77,682,843 $67,785,967 + $9,896,886 


WINNIPEG PAINT HAD 
UNEVENTFUL YEAR 


Little Change in Position of 
Western Company Shown 
by Statement 


The continuance of war conditions, 
with a further suspension of: building 
activities-in which practically all the 
concern’s interests centre, has obvious- 
ly prevented any marked improvement 
in the affairs of the Winnipeg Paint & 
Glass Company during 1917. In fact 
the improvement in reserve, profit and 
loss surplus and the somewhat better 
position of working capital in relation 
to current assets and liabilities is off- 
set by the imcrease in the contingent 
liabilities of an additional year’s in- 
terest on the preferred stock. Alto- 
gether the position of the sharehold- 
ers may be regarded as practically un- 
changed, and there would appear to 
be nothing to be done but to mark time 
pending the conclusion of the war and 
a revival in building activity. 

As the company’s annual statement 
does not embrace a profit and loss ac- 
count, the results of the year must be 
judged from increased surplus. In 
this connection it is noted that the 
balance carried forward increased 
from $85,166 to $109,031. At the same 
time it is evident that the reserve posi- 
tion has been improved. The amount 
set aside for depreciation of plant, 
etc., has increased from $25,086 to 
$27,608, the amount available for con- 
tingencies, bad and doubtful debts, 
etc., has been decreased to $141,786 
from $146,647, there is a small im- 
provement in the amount set aside for 
discounts and a new item of deprecia- 
tion of inventory values of $12,000. 
Thus the reserve position has im- 
proved from $257,484 to $267,576. The 
extent to which assets held have actu- 
ally declined in value during the period 
referred to is of course problematical. 
In addition to current assets, plants, 
equipment, etc., in which is. included 
“Notre Dame Apartments $150,000, 
less first mortgage $41,546,” there are 
investments in debentures and shares 
valued at $549,741, mortgages on real 
estate of, $97,261, and sundry real 
estate at $63,795. 

In addition to the increase in sur- 
plus and the change in reserve posi- 
tion it is noted that current. assets 
have increased from $759,852 to $761, 
989 and current liabilities have de- 
creased from $476,358 to $471,320. On 
the one hand bank liabilities are 
somewhat lower as well as bills pay- 
able with accounts payable higher, 
while on the other hand the cash posi- 
tion is slightly better, accounts re- 
ceivable considerably lower and in- 
ventories substantially higher. Fol- 
lowing are comparative figures of the 
balance sheet: 


Assets 
1916 
$759,852 
686,279 
363,537 
9,341 


$1,819,009 


$476,358 
257,484 
85,167 
500,000 
500,000 500,000 


$1,793,927 $1,819,009 
Contingent liabilities, including the 
addition of $35,000, being accumula- 
tion of another year’s preferred divi- 
dend at 7 per cent., totalled $746,133, 
embracing liability on bills discounted 
$578,971, on investments $27,161 and 
on preference stock $140,000. Con- 
tingent liabilities in the 1916 state- 
ment totalled $714,929. 


$1,847,927 
Liabilities 
$471,320 


109,031 
500,000 


Profit and loss .... 
Pref. stock 
Com. stock 


SPORT FOR THE ANGLER 


To the excellence of the fishing to 
be enjoyed in Algonquin Park there is 
-undisputed testimony. Fish caught in 

e waters of the Park have won each 
year many of the National competi- 
tions open to the anglers of the. Con- 
tinent. The brook trout of Algonquin 
Park are of the genuine square tailed, 
red spotted or speckled variety. Black 
bass are plentiful in the Rock Lake 
district and are‘of the small-mouthed 
variety. Salmon trout are found in all 
the waters of the park and ate much 
gamier than the same speties in the 
southern part of the Province. Splen- 
did camp sites, unlimited canoe routes 
and hotels if you want them. Easy of 
access, only 200 miles north of Toron- 
ito and 170 miles west of Ottawa. Il- 


Dissatisfied S h a reholders 
Hold Out Alternative to 
Management 


TRYING -FOR PROFIT 


Proposal to Include Russian 
Profits to Wipe Out Deficit 
— Stock Moves up on 
Dividend Talk 


The official announcement of Hon. 
Dr. Reid, Minister of Railways, in the 
Commons’ this week places the Gov- 
ernment /orders to the Canadian Car & 
Foundry Company ‘at 5,000 box cars, 
of 40 tons, steel frames, to cost $13,- 
750,000, or $2,750 a car, and 250 re- 
frigerator cars at a total cost of $1,- 


024,250, This order for 5,000 box cars 
is in addition to the order of 5,000 
that the company has: been turning 
out for some months past, so that the 
total contract is for 10,000 cars, at a 
total of over $25,000,000. 

Official tmformation given THE 
FINANCIAL POST is that the com- 
pany has turned out to date 2,600 box 
cars for the Government, leaving a 
balance of 2,400, which it is.expected 
to complete in July, as the three 
plants are making them up at the rate 
of 55 to 60 cars a day. As the orders 
for the materials for the new 5,000 
are just being placed now, it is un- 
likely that these supplies will be 
ready when the other cars are com- 
pleted, and there may be a break of a 
month or so in the operation of the 
plant. 

One result of the rapid manufacture 
of cars now is that the inventory and 
bank loans of the company are being 
reduced; the former particularly 
rapidly, as nearly $6,000,000 had to be 
expended on the car contracts. before 
the payments-began to come in. This 
reduction has been from the high 
point of $10,500,000 that the inven- 
tories reached some little time ago. 

It is understood that the date of the 
annual meeting will be fixed for either 
July 8 or 15, but an effort is being 
made by some of the shareholders to 
have the date earlier, in June, al- 
though 60 days’ notice must be given. 
While each of the last two years the. 
date of the annual meeting has been 
postponed for many months after the 


~ 


delays in clearing up the 
busifiess, it is understood 
final settlement'as made recently 
be included in the annual report 
the year ending August 31, of last 
year, as the business formed part of 
last year’s operations. If this is done 
the deficit, which, as reported in THE 
FINANCIAL POST some weeks ago, 
amounted to some $175,000 for the 
year itself, would be converted into a 
surplus of over $1,300,000, somewhat 
more than the previous year, and 
would certainly make the payment of 
preferred dividends an easier task on 
paper. 

It is learned on good authority that 
a movement is on foot by some of. the 
larger shareholders to compel the 
board to agree to some changes in the 
personnel, and several new names are 
likely to be proposed. It is said that 
if these names are accepted the dis- 
satisfaction that undoubtedly, exists 
at the extreme fluctuations of good 
and bad-news and results, in connec- 
tion with the company, will not result 
in any other action being taken. The 
new men would be acceptable to those 
who have been demanding a radical 
change in the conduct of the company. 
Whether the management of the com- 
pany is disposed to accept these 
changes remains to be seen. 


CANADA SOWING THREE 
MILLION ACRES OVER 
1917 CROP 


Continued from page 1 

They may yet be able to reach their 
goal. 

High Prices for Stocker Cattle 

Livestock futures in Canada will 
hinge largely on the crops this year 
and the feeding stuffs available for 
next winter. Every encouragement 


‘should be given for -plantings of-corn 


and fodder crops and the saving of 
all possible hay crops to offset the 
shortage of concentrates. Stocker 
cattle are experiencing the greatest 
demand of any time in history. Prices 
for them have advanced from 50c to 
$2.00 in the week in many cases, Thin 
steers are being sent to straw stacks 
preparatory .to grass feeding at $11.50 
per cwt.,, the highest in trade history, 
yet fat steers reached $15.50 on the 
Chicago markets this week and it is 
as logical to urge a holding of prices 
for this beef when finished as it was 
last year when the same quality of 
steers went out for $9.50 and sold for 
higher figures. Sheep and lamb also 
hold high levels. Wool is strong. A 
conference of wool growers and sheep- 
men meet the Food Board at Ottawa 
next week, when some light on the 
wool situation will result. 


987 and interest, to yield 
up to 5% %. oe 


Write, or phone Main 780 | 


JOHN STARK & CO. 


Royal Bank Bldg., Toronto — - 


Ford Tractors Arrive 

Part of the Dominion Government’s 
tractor order from Henry Ford & Son 
has arrived. The machines are being 
placed on farms almost imtmediately 
and C. F. Bailey, Assistant Deputy 
Minister of Agriculture for Ontario, 
thinks they are going to help out 
mightily in the food production drive. 
Labor seems to be coming forward to 
the farms; the outlook for. a sue- 
cessful season is first class. 

The gathering of agricultural stat- 
istics by the Census Office at Ottawa 
might lead to more aceuracy by a new 
arrangement whereby a joint collec-— 
tion of agricultural statistics is to be 
instituted by the Dominion and the 
provinces this year. They will work 
along lines laid down in a recent vir- 
cular. ‘ 


SWIFT’S NEW ISSUE 
Proposal Is For A Fifty Per Cent,’ 
" Bonus : ee 

BOSTON.—Chicago advices state 
that in order to assure complete sub- 
scription to $25,000,000 new stock at 
par, Swift & Company is desirous of 
capitalizing surplus to the extent of 
an additional $25,000,000 stock to go | 
to stockholders without cost. It is 
understood the Chicago capital issues 
committee has made favorable-recom- 
mendation to Washington. In effect — 


this will be issuing $50,000,000 stock 


at 50 cents on the dollar. It was fig- 
ured that bonus stock can be used at 
banks as collateral for loans sufficient. — 
to enable the stockholder to take his _ 
quota of new stock at par. 


Montreal Catholic School Commission 
6% Bonds 


$2,500,000.00 


$1,500,000 Five-Year Gold Bonds — 
$1,000,000 Two-Year Treasury Gold Notes 


Interest payable semi-annually. 


This issue provides a safe and profitable investment in support of a 
most worthy cause—public instruction—an investment backed by 
the wealth of the Catholic citizens of Montreal. - 


These bonds and Treasury notes are offered in denominations of 


$100.00 $500.00 $1,000.09 


at par without commission 
or expense to the purchaser and are issued with 


Minister of Finance, Ottawa, and the legal sanction of Hon. 


the approval of the 
ji 


Perron, K.C., and Mr. Aime Geoffrion, K.C., of Montreal. 


Applications will be received until 3 
April 25, 1918, and securities will be. 
payment of the amount of subscription. 
loan may su 
Hochelaga in Montreal or the Pro rf C 
of the Montreal Catholic School Commission. 


participate in this 


delivered 
All 


taine, Secretary- I reasurer. 


Montreal Catholic School Co 


87 St. Catherine Street West, 


o’clock in the afternoon of 


May 1, 1918, upon 
persons desiring to 


bscribe at any branch of the Bank of - a 
vince of Quebec, or at the offices 


Mr. Ayme Lafon- 





Robert Cassels W.G. H. Browne 


Cassels, 
Browne & Co. 


Members Toronto Stock 
Exchange 


318 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington. 


The UNION BANK OF AUSTRALIA, Ltd. 


Established 1837. Incorporated 1880, 
CAPITAL — 
HORIZED “4 . eecee 


A 

Paid-up Capital.. 

Reserve Fund 980,000 Together .... 
Reserve Liability ae Proprietors. .....- £4.00, 
Total Capita] and Reserve .......-..... £980.00 


Head Office: 71, CORNHILL, LONDON, E.¢ E.C 
DIRECTORS. 
HENRY p. STURGIS, | kag. 


Earl nae Ghicheste 
Jobn Dennistoun, 


Hugh D, Flower, Esq. 
Charlee. A. Galton 


8 8.  Livingswo 
Learmonth, Esq. 
Manager—ARTHUR ©. witha 18. 
Assistant Manager—WILLIAM + ESSAME 

has 4 Branches in VPOTORIA, ® 
19 a“ QUEENS 
D, 1 s0U abst RALIA, 2 h 

WESTERN as RP TA SMANIA 

and 4 in NDW ZBEALAN ND. rafte upon these 

— are issned by the fend Office, and 

be obtained from 


tirewehout the world. Comm 
Travelling Credits issued — availabe 
enanioos the world. Cable Transfers are also 
mae. Bills on the Anstralian States end 
Zealand are pu or se:t 


oeeteetes G, Parburn 
7 Westby B. Pere 
M.G 


A 


Empire Typewriter 


Some large Imperial Government, 5,000 
users: French Government, 3,000 


C.P.R, - + + + 4,500 


THE ONLY TYPEWRITER 
MADE IN CANADA 


18 Adelaide St. W., - Toronto 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 1727 


Paid-up Capital £ 2,000,000 
Rest and Undivided Profits. 914,968 
Deposits 26,177,865 


St. aire Square, Edinburgh 
Cashier and Gen, Mgr., A. K. Wright 


Secretary, J. B.: Adshead 
London Office - 3, Bishopsgate, E.C, 2 
Wm. Wallace, Manager 
Alex. Dick, Deputy-Manager 


Glasgew Office - Exchange Square 
A. Dennistoun, Agent 
Thomas Lillie, Sub-Agent 


167 Branches throughout Scotland. 


Banking business of every de- 


‘ : 7 
scription transacted. Accounts 
opened dnd Agency business 
undertaken for Foreign and Col- 
onial Banks and other financial 
establishments. Drafts, Cireu- 
lar Notes, and Letters of Credit 


issued — available throughout 


the world. Cable transfers are 


also made. Deposits received at 
interest repayable at call or 
* sates. Correspondence in- 
vited. 


Why Burden Your 


Wife? 


If you wish to appoint your 
wife as executrix or trustee 
under your will, why not 
assist her to carry the heavy 


burden by appointing this 
Corporation as co-executor. 


Your estate will thus have the 
advaamtage of the personal direc- 
tion which she can give, and she 
will be relieved of the pburden- 


some details vecessarily involved 
in the management of any estate, 
Also she will receive invaluable 
assistance in regard to invest- 
ments. 


Our officers will be glad to 
confer with you in regard to 
the making of your will or 
any trust business you may 
have in mind. 


: STERLING TRUSTS ? 
ORPORATION 


y,| Moose Jaw ... 


1 INS A COLL NT 


MONEY; BANKING AND EXCHANGE] 


BANK CLEARINGS 
SHOW INCREASE 
ON ‘SHORT’ WEEK 


Figures For sr Corresponding 
eriod Last Year For 
Four Days Only 


MED. HAT DECLINES 


New Westminster Shows Larg- 
est Gain at 110.84%4—Van- 
couver Shows Gain of 
109.5% 


Returns of bank clearings for the 
week ending Thursday last show that 
Medicine Hat was the only city to 
show a falling off as compared with 
the corresponding period in 1917, All 
the other cities reporting show sub- 
stantial gains, this being due to the 
fact that the figures for the corres- 
ponding period last year were for four 
days only “owing to Easter holidays 
falling due at that time. New West- 
minister shows the largest percentage 
gain at 110.3 per cent., while Van- 
couver With clearings at $10,546,958 
shows a gain of 109.5 per cent. Mont- 
real shows a gain of $35,453,108, or 
60.5 per cent., and Toronto a gain of 
$23,045,898, or 51.6 per cent. The 
total clearings for the week are 
$267,184,887, an increase over 1917 of 
$81,036,327 or 43.5 per cent. Follow- 
ing are comparative figures: 


WEEKLY BANK CLEARINGS 
(In comparison with same week last year.) 
Eastern Cities 

Apr. 11,1918 Change. % 
$ 94,054,721+-$ 35,453,108 60.5 
67,676,368 23,045,898 51.6 
6/448,697-++- 2,148,100 49.9 
5,213,839-+. 1,818,071 53.6 
4,394,805 + 782,034 21.6 
2,599,261 4- 835,986 47.4 
2,472,730 4. 864,303 54.0 
903,044 4. 294,356 48.4 
685,992 + 237,573 653.9 
878,929 + 378,693 75.7 
664,192 + 183,032 38.0 


Montreal 
Toronto 
Ottawa 
Hamilton 
Quebec 
London 

St. John 
Brantford .... 
Peterboro .... 
Sherbrooke ... 
Kitehener .... 


Total, East. .$185,992,588+-$ 66,041,104 65.4 


Western Cities ns 
Apr. 11,1918 Change. 
-$ 49,849,166+$ - 2,907,917 
10,546,615+ 5,510,205 
7,024,958 + 1,268,200 
4,140,319 + 1,747,913 
2,422,635+ 1,072,178 
3,887,058+ 1,580,427 
1,467,023 + 486,674 
950,760 + 235,457 
421,146 + 220,647 
482,619— 34,396 


Winnipez ... 
Vancouver 
Calgary 
Edmonton .... 
Victoria 


Regina 


Lethbridge ... 
N. Westminster 
Medicine Hat . 





Total, West..$ 81,192,299+$ 14,995,223 


Grand total. $267,184,887+$ 81,086,327 
Prince Albert. . $27,375 


Yr, to date. .$3,277,903,362 + $234,200,682 
Brandon 636,897 


U.S. BANK CLEARINGS 
Bank clearings in the United States 
for the week ending March 21 aggregate 
$5,765,102,000, against $5,615,811,000 last 
week and $5,235,825,000 in this week last 


year, an increase of 10,1 per cent. Fol- 
lowing are the yeturns for this week and 
last, with percentages of change shown 
this week as compared with this week 
last year:— 


(000’s omitted) 


March 21 Lor fy March 14, 


. $3,149,850 8 $8,026,834 
542,887 520,896 
361,807 
248,327 
212,768 
157,840 
112,668 

62,805 


65,117 


46,249 
51,024 
52,248 
53,973 
67,347 
32,805 
46,207 


27,635 
36,516 
$1,578 
30,081 
26,970 
19,323 
20,670 
22,610 
23,553 


14,807 


New York 
Chicago ... 
Philadelphia 
Boston 

Kansas City. 
oe Louis ... 
S. Francisco 


Pittsburgh 
Cleveland 
Detroit . 


Baltimore 
Cincinnati .. 
New Orleans 
Omeha 
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Minneapolis . 
Atlanta 


Los Angeles. 


Richmond 


Milwaukee .. 
Seattle 
Louisville 
Buffalo 
Denver .. 
Portland, O.. 
St. Joseph -% 


St, Paul ..;, 
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MONEY 


Except on Tuesday, when the ruling 
rate of call money in New York ad- 
vanced to 5% per cent., the rate has 


held around, 4 per cent.~ There is very 
little business being done in the mar- 


| ket for time loans. The demand for 


all time accommodations continues 
strong, with borrowers bidding 6 per 
cent., but there is very little response. 
With, the Liberty Loan campaign un- 


der way the tendency will be for time}: 


funds to dry up, whereas absence of 
trading om the stock markets will 
serve to loosen up call money. 


EXCHANGE 

There has been no further advance 
in New York funds this week and 
traders are hoping that the worst is 
over. In a few weeks now, with the 
opening of navigation and ‘the freer 
movement of commodities across the 
line, relief from the abnormal rate of 
exchange should be felt. From the 


about 1 21-82 to 111-16 per cent. Too 
much hope, of course, must not be 
built on the grain movement, as there 
is not the usual quantity of grain to 
be shipped. Relief will have to come 
rather from other shipments. 

Sterling exchange has exhibited 
strength. Demand has advanced from 
4.7540 to 4.75% and cables from 
4.7645, to 4.76%. ; 

Francs have also been firmer, 
cheques advancing from 5.72%~ to 
5.72% and cables from 5.70% — to 
5.70%. 

Russian notes on the other hand 
have been conspicuously weak, de- 
clining from 13.50 to 11.75, doubtless 
on the revelations of the extent of 
Germany’s inroads in Russia. A De- 
troit despatch says: 

“Because of the high premium 
charged by the Canadian banks for 
making remittances in the United 
States funds, the banks of Detroit 
have found it necessary to take pro- 
tective action. Detroit clearing house 
banks have decided to impose a uni- 
form exchange charge on such trans- 
actions, the amount of which will be 
determined from day to day by pre- 
mium charged the preceding day by 
Canadian banks. 

“The present disturbance in Cana- 
dian exchange has arrived at a point 
where Canadian banks are charging 
a premium of $2.25 on $100, or exact- 
ly three times the normal of about 75 
cents on $100. The Detroit clearing 
house banks announced yesterday 
that an exchange charge of $2.25 
would be put in effect at once on trans- 
actions involving collection of funds 
in Canada. The rates of succeeding 
days will be announced daily here- 
after while present conditions con- 
tinue.” 


OTTAWA 


J. G. Craig, manager of the Bank of 
Ottawa at Chesterville, has been trans- 
ferred to the branch at Carleton Place. 

ne ene 
HAMILTON 

S. S. Dumoulin, who has been manager 
of the Regina branch of the Bank of 
Hamilton for the past year, has been 
transferred to the branch at Winnipeg 
as assistant manager. Mr. Dumoulin has 
veen with the Bank of Hamilton in the 
West for the past ten years. Before 
being transferred to Regina he was for 
some time the representative of the 
bank in Moose Jaw. M. Morton, 
who for the past ten years has been 


‘5; manager of the bank at Brandon has 


been appointed manager at the Regina 
branch. 

M. W. Telfer, who has been connected 
with the Bank of Hamilton at Wingham 
for a number of years, has been trans- 
ferred to the branch at Blyth as man- 

r. 
fs Charies Lamon, manager of the Dun- 


dalk branch of the Bank of Hamilton, 
has been appointed manager of the 
branch at Orangeville, his successor at 


the Dundalk branch being A. M. Car- 
thew of the Blyth branch. 


By a decision of the Law Committee 
of the Legislature recently, banks in 
Edmonton will not be subject to the 


income tax provisions of the city char- 
ter. The banks are now in the same 
category as railways, express companies 
and other. concerns having branches 
throughout the province. 
BANK OF ENGLAND 
The weekly statement of the Bank of 


England shows the following changes. 


Total reserve decreased £875,000, circu- 
lation decreased £118,000, bullion de- 
creased £993,022, other securities de- 
creased £11,417,000, public deposits in- 
creased £3, 789, 000, other deposits de- 
creased £18, 079 ,000, notes reserve de- 
creased £745,000, Government gecarttios 


decreased £2, 440, 000. 
The proportion of the bank’s reserve to 


liability this week is 18 per cent.; last 
week it was 17.22 per cent. 


BANK BRANCHES 
According to returns to THE FIN- 
ANCIAL POST there were no new 


branches’of the. Canadian chartered 


banks opened during the month of 
March, but there were five branches 
closed. Two of the branches were by 
the Bank Nationale, one at Ancienne- 
Lorette, Que., and the other at St. 


Jean Chrysostome, Que. The Union 


closed a branch at Salvador, Sask., 
Ottawa one at Kirkland Lake, Ont., 


and the Molsons one at Tetreault- 


ville, Que. : 
Following are figures showing the 


changes since 1915: 


1918 ©1917 «19161916 
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FRIDAYS PRICES 


Following are Canadian stock transac- 
tions at Friday morning’s session: 


a 


High Low 
smn pfd. 76% 
Brazi 35 35 


essiee 
Maple ‘Leaf, pfd. 
Cement, pfd. 
Gen. El} 


.Settlers’ 


AGAINST B, C. LEGISLA-- 
TION 


Continued from page 1 
ruled that the legislation was not 
ultra vires of the province and the 
Act was not disallowed. A test case 
was taken by the railway company 
to the Privy Council, and this was de- 
cided against the company, their 
Lordships holding that the B. C. Act 
divested the company of its title to 
the under-surface rights in the lands 
in question. 

Agreement Made 


The time limit for. filing applica- 
tions under the 1904 Act expired on 
February 10, 1905, and as there ap- 
peared no fear of any further legisla- 
tion along the lines of this Act, an | 
agreement was entered into in 1909, 
between the province and the railway 
company, settling all questions which 
had arisen, and this agreement was 
validated by an Act of the Provincial 
Legislature on March 10,1910. 

The next step in the chain of events 
leading up to the present difficulty 
was the acquisition by- Canadian Col- 
lieries (Dunsmuir), Limited, from the 
railway company of part of the lands 
in the E. & N. Land Belt. A bond 
issue of £2,054,800 was made by Can- 
adian Collieries on the security of its 
rights and holdings thus obtained, 
which comprised all the coal in and 
underlying some 1,850,000 acres of 
land. These bonds, as well as $5,- 
000,000 of preference shares, were 
sdld on the strength of this supposed- 
ly unquestioned security, and were 
taken up very largely by English in- 
vestors. 

Act Rushed Through 


On May 19, 1917, without any 
warning, an Act amending the 1904 
Rights Act was. rushed 
through the B. C. Legislature, being 


introduced, put. through the four re- 
maining stages and assented to, with- 
in a few hours. The petitioners knew 
nothing of it and were not aware un- 
til two days later that it had been 
enacted. The purpose of the Act was 
to extend the time within which appli- 


cations,/might be made under the’ Act 


‘of 1904 up to and inclusive of the: 1st 


day of September, 1917. Thus, what 
had been apparently settled by the- 
Validation Act of 1910 was all undone 
and about 179 applications involving 


33,000 acres, of which 90 per cent. 
cover coal lands, have been, filed. If 
the 1917 Act is allowed the company 


will supposedly lose title to the min- 
eral rights on these lands and, if it de- 
sires to mine coal on any of these 
lands, it will have to purchase the 
rights at a prohibitive price. 


The petitioners contend that the 
effect of the 1917 Act will be to ma- 


terially abrogate the contracts of 
1883 between the province and the 
Dominion and between the Dominion 


and the railway company; constitute 


a breach of the settlement set out in 
the agreement. of October 21, 1909, be- 


tween the province and the company; 
divest Canadian Collieries of a valu- 
able part of its holdings, and_deprive 
bondholders of a large part of their 


security. 
Most Serious Effects 
“The effect of the 1917 Act,” con- 


cludes the petition, “will be to very 
adversely affect the investment of 
foreign capital in,the Dominion of 


Canada, thereby affecting the credit 


of the Dominion. The said Act will 


especially adversely affect the credit 
of the Dominion of Canada in connec- 
tion with investments in railway: en- 
terprises based on Dominion land sub- 
sidies, because if not disallowed it will 


be taken to mean that any province 


may deprive of such land subsidies, 


after they have been earned, those to 


whom the Dominion has granted 
them.”’ : 

At the hearing in Ottawa the Esqui- 
malt & Nanaimo Railway Co. was 


represented by E. Lafleur, K.C.; Can- 


adian Collieries (Dunsmuir), Limited, 
by E. P. Davis, K.C., Vancouver, and 
Harold Robertson, .Victoria, and the 
National Trust Co. by A. W. Anglin, 
K.C. The Province of British Colum- 
bia was not representéd by counsel, 


but filed a written answer. The only 


verbal objection was made by W. N. 
Tilley, K.C., representing the Granby 
Consolidated Mining, Smelting and 
Power Co., who claimed that in Feb- 
ruary last this company had acquired 
properties which would be affected by 
the decision. 

The fact that the petition has the 
support of the important invéstment 
interests mentioned -in the first para- 
graph is of great significance, as it 
indicates that there is no divided 
opinion among those directly con- 
cerned in maintaining inviolate the 


contracts entered into between indivi- |}. 
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Paid-Up Capital, $5,000,000. Reserved Funds, $6,555,306 
- [DIRECTORS : 
W. G. GOODERHAM, President J. HENDERSON, Vice-President 
William Stone, John Macdonald, Lt-Col. A. B. Gooderham, J. L. Englehart 
*  BrigGen.. F.S. Meighen, Wm. I. Gear, Paul J. Myler, A. H. Campbell 
THOS. F. HOW, General Manager JOHN R. LAMB, Ass. Gen. Manager 
= D. C. GRANT, Chief Inspector 


Business men are offered in this Bank the 
satisfactory banking service provided by our 
complete facilities and extensive connections. 


Bankers:—NEW YORK—National Bank of Commerce. 
CHICAGO—First National Bank. - 
LONDON, ENG.—London City and Midland Bank, Limited. 


Are You an Executor? 


If you aré, and desire to be relieved of the detail work of the Estate, 
we would be pleased to act as your Agent. The law gives you the 
right to empjoy us, and our charges are very moderate. 


Montreal. Trust Company 


* Sir Herbert S. Holt, President. A. J. Brown, K.C., Vice-President. 


TORONTO OFFICE: ROYAL BANK BLDG. 
J. F. Hobkifk, Manager 


When there is no Will 


the law takes command, and regardless of your desires or the needs of your heirs, 
ee a ee a ee eee wie costes ie eng 
such case. 


Whether you have Hittle or “wuah, make a will—and make it NOW. 


Our booklet, ee ee eee at ow on 
will be mailed on request. 


THE UNION ‘TRUST CO., Limited 


TORONTO 
HENRY F. GOODERHAM, President J. M, MeWHINNEY, General Manager 


When selecting a Trust Company as an Executor, choose one whose fixed 
policy is to give 


F INANCIAL ASSISTANCE 


to Estates’ being administered by it. 


cares ISSUED wo. SUBSCRIBED cede cerca sceecesescesenes ierenteees 
AID-UP CAPITAL 860,225. 


The Imperial Canadian Trust Co. 


PXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


’ HEAD OFFICE: WINNIPEG. 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND -VICTORIA 


Mercantile Trust Company 
of Canada 


LIMITED 


Hamilton, - - - Canada 


Acts as Executor, Administrator and Trustee? Administers Real 
state, 


We have special facilities for handling property in the Niagara 


Peninsula. 


Cyrus A. Birge, President S. C. Macdonald, Manager 


In Appointing Your Executor— 


» Let us suggest that you write or ask for YOUR copy of our recently- 
published brochure on WILLS, It will interest you and give you conclusive 


reasons also for the appointment ofa corporate instead of an individual 
Executor and Trustee. 


Ask at the same time for YOUR copy of farm land listings. ‘These are 
SS SS AOE SE 25 OE SNS Oe Snes whee % & 
necessary to realize. Prices and terms moderate. 


THE STANDARD TRUSTS COMPANY 
Standard Trusts Bldg., 346 Main St. >  -  —_—_ WINNIPEG. 


Can, interest on a note written “one 
per cent a month” be collected? 


XE ou ie a verbal agreement to buy real estate and pay down 
Have you not been confronted with hundreds of just such knotty 


little law points from time to time? And would you not have been 
had an infallible 


saved considerable money 
caine at your ors yaad wie nae pone eet en 


You have N such ri The 
DIGEST OF ie oppotant NOW to possess wach an athe jst cock 
quesseue siptthy nk stein: “irom barristers, serif 


magistrates and sells atthe remark 


provinces, and sells 


(Name) eee ee et ewe ero eeenee Soe eee me men weeseresere eeeeee oer 


(Address) sr sanenssnsseseesatsons vecessscsvsessssssest é 
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Haphazard Methods Are 
Dangerous Under Present 
Conditions 


T eeeeeneneninell 


GETTING THE FACTS 


Managers Can Make Sugges- 
tions as to Simple Systems 
Which Will Benefit Bank 
and its Customers 


A friend who allowed his personal 
finance to drift along in a happy-go- 
luck manner once said to me that he 
had the simplest bookkeeping system 
in the world for keeping track of his 
affairs. At the end of the year he 
figured his income and his bank bal- 
ance and decided that he must have 
spent the rest. 

There are many farmers who, de-, 
spite the advance in business methods 
on the farm, run their agricultural 
plants on much such a system—with 


the difference that at the end of the 
year they can only figure what they 
have left because, not knowing their 
income, they cannot estimate what 
they have spent. 

This is a matter which has a vital 
interest for the bank manager in re- 
lation to his farmer customers. Not 
only is it desirable that both the cus- 
tomer and himself should have a de- 
finite basis upon which to set up their 
business relations but it is a pecu- 
liar fact which has been borne out by 
experience that in a great many cases 
the man who leaves things to chance 
rather than to figures is likely to be 
shiftless also in regard to his recog- 
nition of the moral obligation. 

Bookkeeping Necessary 

Particularly since war conditions 
have been faced, with their remark- 
able influence upon the agricultural 
situation throughout the country, it 
has become imperative that every 
farmer should have at least some 
simple method of keeping track of 
his affairs systematically. At the 
present prices for agricultural pro- 
ducts there is no reason why any 
farmer should not be prosperous but 
in order that there may be assurance 
of a reasonable profit from all the 
farm activities there should be some 
method of knowing what are the pro- 


ducts to which the particular. property | 


is best adapted. Farming is becom- 
ing more and more a business science 
and with the present high cost of pro- 
duction there may be many leaks 
through efforts to produce under un- 
satisfactory conditions and _ these 
leaks may easily wipe out a large por- 
tion of the whole profits. 

Many managers who are keeping 
close to their “fields” in agricultural 
communities have worked out some 
elementary bookkeeping systems for! 
use on the average farm—systems | 
which will enable the farmer not only 
to keep track of the results of his 
proposition as a whole so that he may 
know at the end of the year what his 
profits have been, but also to decide 
which lines of activity have paid best 
in relation to capital and labor and 
which have shown little profit or a 
loss, With such results before him he 
at once establishes a basis for the next 
season’s program and gets an idea of 
the efficiency of the various depart- 
ments of an agricultural plant. 

Actual results in figures are the 
best guide for the farmer to decide 
whether his proposition is best suited 
to stock or grain raising, or fruit 
growing or poultry farming—and 
what kind of grain he should grow or 
stock he should raise or fruit he 
should produce, or poultry which will 
show the best return. 

And when the banker has a cus- 
tomer who has established his credit 
Position along these lines he is in a 
position to treat him on a business 

asis. When a farmer can show from 
his figures that he can with reason- 
able luck make certain results from a 
certain venture and he needs addi- 
tional capital to make that venture 

banker can give every reasonable 
consideration to his request for a line 
of credit. 

The time for haphazard methods on 
the farm has passed and bank man- 
agers can do much to influence the 
introduction of new and better meth- 

to the mutual advantage of the 
customer and the bank and at the 
Same time prove a factor in the en- 
couragement of resins ty ee 


UNCLAIMED DEPOSITS’ 


unclaimed bank deposits revert to the 
national Government to aid in the pay- 
ing of war expenses. It is estimated 
that the hational banks alone have 
about twenty-seven million dollars in 
such funds, while the unclaimed de- 
posits of savings banks and trust com- 
panies are almost unestimable. The 
“Bulletin” will add that in the State of 
New York and in the Dominion of 
Canada banks and trust companies are 
required by law to report unclaimed 
balances and dividends to the state or 
Dominion authorities, by whom they 
are advertised. In this way a large 
proportion of the balances are re- 
or to the original owners or their 
eirs. rise 


BRITISH BANK FUSIONS 


Those Arranged Before Chancellor’s 
Announcement Going Through 


LONDON.—It has been made clear 
that, when the Chancellor of the Ex- 
chequer suggested further banking 
fusions should not be proceeded with 
pending the report of the committee 
which he is to appoint to inquire into 
the question of bank amalgamations, 
he had no intention of interfering with 
those which had been provisionally 
arranged. Accordingly, the announce- 
ment is made that Treasury consent 
has been given to the new share issue 
required for the partnership between 
the London County and Westminster 
Bank and Parr’s Bank. 

No similar notification is yet avail- 
able regarding the National Provin- 
cial Bank of England and the Union of 
London and Smith’s Bank, but since 
the arrangement was. entered into 
previous to that of the London 
County and Parr’s the delay presum- 
ably has no significance. A little sur- 
prising, however, is the intimation of 
still another important agreement. It 
concerns the London City and Midland 
Bank and the London Joint Stock 
Bank, the latter being one of the 
banks with relatively small deposits 
which was expected sooner or later 
to fall into the arms of one of the 
front rank institutions—in point of 
size. All the London clearing banks 
are front rankers. _The negotiations 
were proceeding before the statement 
of the Chancellor of ‘the Exchequer 
and probably an assurance has been 
obtained that the business will be 
allowed to proceed. 


BANKING AFTER THE WAR 


Some Financial Problems of the Period 
of Reconstruction 


The necessity for the British Em- 
pire producing its maximum and con- 
suming its minimum—as France did 
after 1870, and America after the 
Civil War—during the period of re- 
construction after the war is empha- 
sized by Robert Benson, president of 
the Merchants’ Trust, London; it.took 
four years after the Napoleonic wars 
to restore the external value and credit 





of the pound sterling, and the object 
was to do it in shorter time now. Mr. 
Benson went on to summarize the fin- 
ancial histéry of France and America 
during their reconstruction periods, 
showing how we might profit by their 
experience. What France and Am- 
erica had done we could do, provided 
we had the best possible banking 
system. 


American and German Systems 

A French political economist, Henri 
Hauser, who had written the best book 
on German penetration, had remarked 
that in the earlier part of the. war 
German finance stood the supreme test 
better than those banking systems 
which depended on the “manipula- 
tion” of gold, which raised the ques- 
tion whether we had anything to learn 
from the banking systems of Germany 
and America, whose issues of notes 
are not backed by gold alone. Mr. 
Benson summarized the principles of 
those banking systems, showing that 
while both those banking systems 
recognized that gold was the most 
salable thing in the world, they also 
recognized that it had no monopoly of 
salability or paying power. Thus, 
while gold played an important part in 
both systems, it did not limit their 
flexibility in case of need as it did in 
our system. The policy of America, 
Holland, Spain, and Scandinavia after 
the war, and whether they would dis- 
gorge the gold they had accumulated, 
was uncertain. So, too, was the policy 
of Germany, who was already devis- 
ing: means to rehabilitate her ex- 
change. At bottom it was a question 
of relative production and economies 
and exchange of goods and services 
for goods and services. 


Director-General McAdoo has noti- 
fied the railroads that the Govern- 
ment will not pay salaries to any of 
the present railroad officials whose. 
services are not essential to the op- 


on | Struck a tax rate of 28 


SOME BENEFITS OF 
TRADE ACCEPTANCE 


Transaction Completed on De- 
livery of Goods, Reducing 
Capital Requirements 


By F. E. PAGE 
In the “Credit Men’s Journal.” 

Another form has been added to the 
many forms of notes, draft and bills 
of exchange already in use in this 
country, and this last one seems to be 
the best: This new form is known as 
the trade acceptance; and the defini- 
tion is as follows: “A Trade Accept- 
ance is a bill that has arisen out of 
an actual commercial transaction, do- 
mestic or foreign.” The form is simi- 
lar to the ordinary draft now in use 
but goes one step farther and states 
that the draft has been drawn for 
goods sold and in accordance with the 
terms 6f original purchase. It can- 
not therefore be used in connection 
with overdue accounts or for transac- 
tions where goods have not been actu- 
ally sold and delivered. It is an ac- 
knowledgement of a debt by the buyer 
in favor of the seller for merchandise 
that the seller has placed in the hands 
of the buyer. The buyer agrees in 
writing across the face of this accept- 
ance his name, the name and location 
of his own bank and the date, to pay 
the amount of this stated indebted- 
ness at a stated time at his own bank. 

At first, business men in this coun- 
try will feel that this form of accept- 
ance has no advantage over the ordin- 
ary draft that is so commonly used by 
all wholesale and jobbing houses, but 
after consideration it will be found 


that its advantages are many and 
distinct. 


Acceptance on Delivery 


: The acceptance should not be used 
in the same way as the ordinary draft, 
which is drawn usually after an ac- 
count becomes due and placed with a 
bank for collection. The acceptance is 
sent direct to the buyer as soon as 
the invoice or statement is rendered, 
with a request to accept and return 
as soon as goods have been received 
and checked. As soon as the accept- 
ance is received by the seller the ac- 
count is in liquid negotiable condition 
and can be turned over'to tHe bank at 
its face value. All current accounts 


4 may be covered by acceptance in this 


way and the acceptances held by the 
seller until due or discounted as he 
wishes. 


This method of handling accounts 
will improve the standing of the buyer 
with the seller because he definitely 
obligates himself to pay the account 
at a specified time and place. It im- 
proves the standing of the seller with 
his creditors and with his bank be- 
cause he has his accounts in negoti- 
able condition at all times, and if he 
discounts paper, his banker knows he 
is dealing with current bills when 
Trade Acceptances are handed to him 
for discount, and not drafts covering 
long past due accounts, or perhaps 
accounts that do not exist at all. 

The seller holding Trade Accept- 
ances feels more confident that his 
accounts will be paid at maturity and 
undoubtedly has the advantage over 
the merchant who, selling the same 
trade, does so on the open account 
basis. 


Curtails Credits 

At this time, when many firms with 
small capital are carrying very heavy 
stocks and doing business away be- 
yond the amount their capital war- 
rants, great benefit will be derived 
from the use of the Trade Acceptance. 
Unaccepted drafts as collateral se- 
curity are considered worth, when 
presented at a bank, about 500 of 
their face value, and that would be 
about as much as any banker would 
be warranted in advancing, whereas 
with the Trade Acceptances a much 
higher percentage can be obtained if 
not the full face value. 

If an account becomes risky after 
an acceptance has been given and suit 
is necessary, there is no need of any 
further proof of claim. This is an- 
other way in which the merchant hold- 
ing the Trade Acceptance has the ad- 
vantage over the merchant doing busi- 
ness on the open account plan. 


The Trade Acceptance, when given, 
is an acknowledgement of the receipt 
of goods and will be the means of 
buyers who accept them checking 
their goods in carefully and quickly, 
and also checking their invoices. 

It can be used in any class of busi- 
ness where merchandise is sold, and 
all manufacturers, wholesalers and 


jobbers should at once put this form |} 


into use and educate their customers 
to its uses and advantages. It will 


help put business credits on a more ||} 
negotiable basis and make it possible | jf 
for those who use them to obtain freer | |] 
and more substantial credit from their | | 


5 
The council of Smith 


A Review of the Year’s Business and 
Profits 


Net profits and distributions report- 
ed during the past year By the ordin- 
ary banks (exclusive of the Gommon- 
wealth Bank of Australia), transact- 
ing business in Australia and New 
Zealand, are thus summarized and re- 
viewed by the “Australasian Insur- 
ance and Banking Record.” 

The figures include those of the 
Bank of Queensland (in which are 
merged the Bank of North Queensland 
and the Royal Bank of Queensland) 
for its first half-year, while the 
figures of the Bank of North Queens- 
land for the half-year ended 3ist 
December, 1916, are also included, to- 
gether with the provision for divided 
to 3ist January, 1917. 

The net profits as shown by the re- 
ports issued during the year amount 
to £3,192,127—a larger total than in 
the two previous years, but not so 
large as in 1918 and 1914, though a 
greater amount of shareholders’ funds, 
both in the form of capital and re- 
serves, is now engaged in the business. 
The past year has been a profitable 
one to practically all classes in Aus- 
tralia and New Zealand. The country 

districts have received the benefit of a 
large volume of ‘production, combined 


with high prices, while the sy#tem un- | ported and the local amount of divi- $291,726. 


account of its purchases, irrespective 
of the actual time of shipment of the 
goods, has enabled the producing 
classes to receive the benefit there- 
from without experiencing the disad- 
vantages that might have been ex- 
pected to arise from the scarcity of 
shipping. At the same time the 

war expenditure which has in 
progress has produced a great deal 
of activity in many directions, especi- 
ally in the towns. The alteration in 
the channels of exchange business, 
usually an important department of 
banking activity, has been a somewhat 
adverse feature, especially as on ac- 
count. of the shipping position the 
volume of import trade has shrunk in- 
stead of keeping pace with the in- 
crease in London balances. The great- 
er weight of taxation has been an un- 


2 


with: eee 


Dividends 
distributed 
~ $2,184,776. 
1916 .... 2,152,948 
1917 .... 8,192,127 2,170,117 


The total net profits reported ¢ 
the past year show an increa: 
£188,872 as compared with the 
ous year, and dividends .show 
crease of £17,169. The rates of 
dend have been unaltered, but in 
instances the dividends are paid ¢ 
larger capital. 


B.C. FOREST FIRES 


Season of 1917 Was an Un 
Severe One 
The fire season of 1917 was an 


1915 .... 


favorable factor, especially in the case usually severe one in British Colu 
of those institutions which are liablebia, Reports made to the Provincial 
to double taxation here and in the Forest Branch show that, exclusive of 
United Kingdom. The accounts ofthe railway belt, a total of 986 fires 
nine banks show taxation comparing occurred. In fighting these fires, the 
with the two previous years as fol- Forest Branch expended $88,246. 


lows: 

Nine banks, 1915 
Nine banks, 1916 
Nine banks, 1917 


total .area burned over. was: BE 


£276,015 acres, of which only 2,825 acres ¥ 
472,569 merchantable timber land; 16,226 
640,274 acres contained valuable reproduction, 
classified 


As compared with two years ago,and 159,386 acres were 
the total taxation paid by the ninecut-over, old burn not. restocking, 


banks has increased by £364,259, 


unmerchantable mature timber. The 


The total amount of net profits re- total damage done is estimated at 


The staff of the Forest 


der which the British Government has | dends distributed during the last three Branch has suffered severely through” 
years, and the proportion of the latter enlistment for overseas s 


provided a great amount of money on 


Annual Staternent to Sheiehsldets He 
As at the Close of Business on December 31, 


THE WEYBURN SECURITY BANK 


LIABILITIES 


TO THE SHAREHOLDERS: 


Capital Stock paid in 
Reserve 


Profit and Loss Account . 


eeeeeereese sees ee eteeeesese a 


Dividends declared and unpaid 


TO THE PUBLIC: 


Notes of the Bank in Circulation 

Balance due to Dominion Government 
Balance due to Provincial Government ........... estou eKees 
Deposits not bearing interest j 
Deposits bearing interest including interest accrued to date of 


statement 


Liabilities not included under foregoing 


Current Coin held by the Bank 


Dominion Notes held .....c000+ sees seecees settee eeeeee ceeee 


Notes of Other Banks 


Cheques on Other Banks 


Balances due by Other Banks in Canada 


Balance due by Banks and Banking Correspondents elsewhere than 


in Canada 


1917 


-$ 385,320.00 
175,000. 
4,222.00 


574,175 .00 


1,329,174.36 3,433,966 .52 
963.30 
$4,009,104.82 


16,561.09 
172,430.00 
87,116.00 


17,165.78 
1,245,038 .98 


195,269 . 60 


Dominion Provincial Government Securities, not exceeding market 


VOIUG gis cscesss cs we a a Ne ee Sa an. magia. Bint 


Canadian Municipal Securities and British, Foreign and Colonial 


Public Securities other than Canadian ‘ 
Railway and other Bonds, Debentures and Stocks, not exceeding 


market value 


561,250.00 
444,733.50 


16,900.00 
—————— 2, 480,357. 86 


Other Current Loans and Discounts in Canada (Less rebate of in- 


terest) 


Loans to Towns and Cities, Municipalities “and School Districts. .. 


Mortgages on Real Estate sold by the Bank 
Overdue Debts, estimated loss provided for 
Real Estate other than ‘Bank Premises 
Bank Premises not exceeding cost 


Deposit with the Minister of Finance for the purpose of the Cir- 


culation Fund 


Accrued Interest on Investments other than Current 


Canada 


loans 


Other Assets not included in the foregoing 


932,739.02 
15,421.35 


1,252,639.87 
$4,009,104.82 


Statement of the Result of the Business of the Bank 
For the Year Ended December 31, 1917 


The balance at credit of Profit and Loss Account on December 30, 


1916, was 


$ 9,442.45 


Net Profits for the year ended December 31, 1917, after deducting ex- 
payment of taxes,and making necessa 


enses of management, ry 
Cries for interest due to Depositors, and bad and doubtful debts. 74,274.86 


Appropriated as follows: 


Dividend No. 12 at 5 per cent. per annum, 
Dividend No. 13 at 5 vee cent. per annum) payable February 21, 1918... 
Written off Bonds ........ cccccccsncecvererees tesees caadepepn's a 20 


Written off Fixtures 


payable September 21, 


83,717.31 
1917.. 9,633.00 
9,633.00 - 
712.50 


War Tax on Circulation .......... pevivcevcécee© “Uebayes beaeel 6tase 


Business Profits Tax 


Transferred to Regerve Fund 


Balance carried forward at credit of Profit and Loss Account 


ALEX. SIMPSON, 
President. 


AUDITOR'S CERTIFICATE 


25,000.00 
—necnnitncnn Ch ae 


$ 4,222.00 


H. 0. POWELL, 
General Manager. 


In accordance with the provisions of sub-sections 19 and 20 of Section 56 of The Bank 


Act, I report as follows: 


I have audited the Balance Sheet with 


turns from the Branches. 


in the powers of the Bank. 


I have checked 


the 


Falls has 


So ee el ele 
rect view es e ’s > 
explanations given to me, and as shown by the books of the Bank. 


(of the firm of 


the best of my inf: 


the books at the Head Office and the certified re- 


I have obtained all the information and explanations that I have required and am of the 


opinion that the transactions of the Bank which have come under my notice, have been with- 

the cash and verified the securities representing the investments of the 
Bank at the chief office at a date other than and in addition to the verification of December 
30, and find that they are in agreement with the entries in regard 


rly drawn up so as to exhibit a true 


thereto in the books of 


A. A. BENTON, Auditor, _ 
ere ood 
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of the staffs of the Canadian chartered banks have don- 
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PROCRASTINATION AT OTTAWA 


M ORE than three weeks ago the intimation came that 
imports into Canada from the United States would 
‘be greatly curtailed to right exchange. Business prepared 
to face this awkward situation and to adjust itself to it 
as it has to many other developments of the war. Since 
that time there has been no action; no definite announce- 
ment. There have been rumors and rumors of rumors and 
the Government has done nothing to in any way dispel the 
worries of business in regard to them. 


_ The whole policy of using such ruthless methods as the 
embargoes suggested is open to criticism, but if the course 
-is-taken business will face the situation as best it can. But 
‘that there should be weeks of uncertainty is something for 
‘which there is no excuse. International trade with the 
_ United States is partly in a state of suspended animation. 
Distributors of American products in this country cannot 
tell if they are to be able to make deliveries or if they can 
take orders, and importers do not know whether they can 
» depend upon the American market, or whether they must 
_ geek similar or substitute products elsewhere. 
It is not to be expected that the Government can solve 
new and complicated problems without serious considera- 
tion, but there appears to be no logical reason why busi- 
‘ness should not be given some idea of what it has to face 
“without enduring weeks of uncertainty. It would be much 
better to withhold any intimation until a definite policy can 
be announced. 


THE GOVERNMENT AND PRIVATE ENTERPRISE 


ue tendency towards Government competition with 
ca private enterprise on the popular ground that the form- 
_ @F may reap the benefits of capital for the taxpayer has been 
boldly challenged in the United States Senate by Mr. Sher- 
man, of Illinois, who declared that he could “cite every- 
_ thing from the beginning of civilized government down to 
date, from the beginning of the Christian era until the 
_ Panama canal was constructed, and can demonstrate that 
in no time has the government ever, as compared with pri- 
vate enterprise, efficiently performed anything. 

In time of war the Government goes into enterprises of 
various kinds much more extensively than in times of 
peace, and the public become reconciled to this on the 
ground of necessity. Patriotic impulse would not be con- 

_ tent to have private business concerns attend to the cloth- 

_ ing, arming and provisioning of the troops, even though 
all this might be done more efficiently and at less cost than 
under Government auspices. It is easy enough to under- 

_ stand why this is so. An army fights for the national 

_ honor and existence, and the spirit of patriotism demands 
that those who are engaged in this noble work shall be 
under the care of the Government itself. : 

But this sentiment would seem inapplicable to ordinary 
‘commercial undertakings, says the Bankers’ Magazine. It 
is not easy to see why the making of millinery and cigars, 
for example, should be a matter of Government initiative. 
‘The tendency, however, is unmistakably in the direction 
‘not merely of the ownership and operation of “public 
“utilities,” but of business enterprises of all sorts. It is a 
tendency worthy of the most serious attention and study. 


FOR INDUSTRIAL EFFICIENCY 


HE extent to which Great Britain’s industrial awaken- 

ing may develop is indicated by the announcement that 

nehester School of Technology is to have a lecturer in 

adustrial management. It is stated that through the 

eneficence of several large public-spirited firms in the dis- 

t sufficient funds have become available to maintain the 
ition for a period of five years. 

The salary mentioned for the position, viz., $3,000 a 

should be ample to secure, in England at least, a 

arty of suitable experience who is to organize a depart- 

“gment of industrial management, conduct research work, 

‘Tecture and assist business houses in the solution of man- 

agement problems. 

A significant feature of the development, says Cana- 

n Machinery, is the intention to offer sufficient remune- 

on to managers, directors and scientific experts to in- 

them to lecture on their experiences so that the de- 

tment will maintain a healthy contact with actual 


The reputation of Manchester as a centre of export 
lvity will cause the development to receive close atten- 


That the banks have been able to spare nearly half of 
the male members of their staffs of all ages has been due 
to branch bank system under which the responsibility of 
individual officials is shared with head office. Had Canada 
been served by individual institutions, where each of the 
highly trained officials would have established for himself 
a position which could with difficulty have been filled by a 
substitute, it is not hard to realize that anything like the 
reduction of staff which has been effected would have re- 
sulted fh serious disorganization if not total collapse. 

The manner in which the branch system has acquitted 
itself in this connection, too, supports other arguments 
which have been advanced in favor of the policy of the 
Canadian banks. Each branch is no weaker or stronger 
than the whole, and the funds of any community are im- 
mediately made available to the needs of: any other. 


GOVERNMENT LOAN ASSOCIATION FACES ISSUE 


ae last there has come a note of explanation as to the 
policy behind the Government loaning organizations 
of. Western Canada. Hon. Edward Brown, Provincial 
Treasurer of Manitoba, has finally made public the aims 
and objects of his organization, but his explanation of the 
noble effort of loaning money to the farmer at less than 
cost is rather unfortunately spoiled by the fact that he 
endeavors to give the impression that he anticipated the 


‘economic failure now faced. In other words he paves the 


way for an increase in interest charges, which he must im- 
pose to stop a serious leak in the Provincial finances, by in- 
dicating that the arrangement was one of expediency. He 
is quoted in part: 

“All that the Government desired was that the conditions 
under which money was obtained by farmers should be fair 
and equitable to both parties; that is to the investors who 
furnish the funds, and to the borrowers who use them.” 

“Formerly the farmer was shut up to the loan companies. 
He could now have recourse to the Government, and the loan 
companies were in the position - of finding it -necessary to 
meet what was intended to be fair and reasonable competition. 

To justify his costly and unbusiness-like experiment, 
Mr. Brown would have it inferred that the farmers were 
not being fairly served by the established loaning agencies. 
Let us look at the actual situation. 

The companies which solicit loans in Manitoba are 
about two hundred in number. They include 132 loan com- 
panies, 30 trust companies, and over a score of life and 
other insurance companies. Surely this would not indi- 
cate that the would-be borrower was “shut up.” Further 
there was no one in a better position to know it than Mr. 
Brown whose Government collects a special tax from these 
institutions. 

Nor can it be argued that the loaning organizations 
have not been wide open in their dealings. They are re- 
quired to give in great detail particulars with respect to 
their business, including: 1, The cost of carrying on their 
business. 2, The rate of interest paid on borrowed money. 
3, The rate of interest charged on money loaned. 4, The 
disposition of profits earned. : 

All this information was available to. Mr. Brown when 
he urged the institution of the Farm Loans Association. 
He must have known that the earnings of the well man- 
aged companies were very reasonable. He must also 
realize now, if not before, that the Farm Loans Associa- 
tion has not offered the farmers any better terms or treat- 
ment than a rate of interest below what the Province itself 
has had to pay for the money borrowed. : 

And while the companies have laid bare for public 
scrutiny the details of their business, so far Mr. Brown 
has declined to submit to the public a statement of what it 
cost the Manitoba taxpayer, or what it is likely to cost 
him, to provide. accommodation for certain favored bor- 
rowers. This despite the fact that he has been taking 
funds of the telephone users and allowing them five per 
cent. when there would be a seven per cent. return from an 
investment in Manitoba Government securities or the 
bonds of the Greater Winnipeg Water District. 

Like the great majority of experiments with public 
funds in competition with private organizations the Mani- 
toba Farm Loans Association is an economic failure and 
Mr. Brown is entitled to some admiration for his indirect 
admission of the fact, even though he at the same time en- 
deavors to pick out a soft spot to fall on. 


‘EDITORIAL NOTES 
IN HIS manner of retirement as in his occupancy of 
office, Mr. O’Connot gives emphatic ‘evidence that he 
should never have been appointed as Cost of Living 


Commissioner. 
* * * 


FARM mortgages are not evidences of poverty. The 


average merchant or manufacturer does business largely | ‘ 


on borrowed capital carried on short time bank notes. 
The farmer borrows his working capital on long time by 
using his farm as security and is not subject to the samé 


anxieties as the merchant whose obligations usually ma- 
ture in sixty or ninety days. 


16 SS 


THE exchange situation with the United States is not 
being aided by the indecision of the government to announce 
its stand as to whether embargoes will or will not be im- 


posed. Ottawa may not be inconvenienced by the delay but 
the country is. ‘ 
* & * 


ON THE advice of Sir Adam Beck demands were made of | wh 


Sir Henry Drayton that the Toronto and Niagara Power 


Company be forced to operate its steam plant in order to ~ 


supply power to London consumers. The Power Controller. 
far from following this terule~ 


te POWER WAS C.F. S 


~ poe 
Life Story of Late Chairman of Bell Telephone Forms a 


Remarkable Record. of 


Business Achievement 


Reared on a Foundation Laid at Fifty 


Building of the business organization 
of the Bell Telephone Company of Can- 
ada—the second organization of its 
kind in the world—was begun, con- 


tinued, and brought to its present stage the b 


of progress by a sea captain, a man 
with absolutely no previous experience 
in the technical - departments of the 
vast work he undertook. Not many 
business men were aware of the fact. 
Perhaps the very ufiosteritatious char- 
acter of the business builder behind the 
Bell Telephone Company of Canada 
may account for this. And yet what 
an. adventurous career that quiet, per- 
sistent personality played great part 
in before he came to Canada and began 
his remarkable work as organizer of 
the second largest public utility con- 
cern of its kind in the world. 
Behind the Blockade Runner 
There’s a savor of the salt sea and 
the daring it demands in the fact that 
the late Charles Fleetford Sise, the 
subject of this sketch was one of the 
personalities concerned with the direc- 
tion of the blockade runner “Alabama.” 
Jefferson Davis, President of the 
Southern Confederacy, saw in Charles 
F. Sise the executive power of which 
his life has given such ample proof, and 
made him his private secretary. In 
the Indian Mutiny, and in the Crimean 
War also Charles F, Sise had his part, 
small as it may have been perhaps. 
(And yet he was so, quiet about his 
achievements, none can say how im- 
portant any of these more youthful ex- 
periences of his may have been). 
Then, nearly fifty years of age, and 
with a record of activity behind him 
that might serve many a good business 
man for a lifetime, Charles F. Sise ar- 
rived in Canada, to begin what many 
Canadian men of affairs would readily 
call his life work. More aptly it might 
be termed his life’s crowning achieve- 
ment. . Here in detail is his story: 
Charles Fleetwood Sise, chairman of 


the Bell Telephone Company of Canada, 
and for thirty-five years either vice-presi- 


dent, or president of the company, passed | P' 


away on sae 9th April, in his eighty- 
fourth year. The latter half of his life, 
although spent in a calm business-like at- 
mosphere, contairied elements that are in 
their way as remarkable as the adven- 
turous experiences of his more youthful 
years. 

He was a sea captain when he was only 
twenty-one, and did not begin his 
business life until he was forty-seven 
years old. That is as far as the Bell 
Telephone Co. of Canada, his great busi- 
ness achievement is concerned. Charles 
F. Sise was not merely a master mariner. 
He was a Master Pilot amongst the 
many perilous channels of business. Be- 
ginning his organization of the Bell Tele- 
phone Company of Canada, without tech- 
nical training in the line, he leaves it 
after thirty-eight years’ service unsur- 
passed (except by the United States Co.) 
for number of customers per thousand of 
population. 

‘or a man who began business at 47 
years of age as a novice, and had only a 
comparatively sparsely settled country for 
his field, the success of Mr. Sise may be 
considered outstanding . 

Figures Tell the Story 

When at the-annual meeting of the 
company, three years ago, he resigned his 
position as president, which he had occu- 
pied since 1890, he referred to the growth 
of the organization with whieh he had 
been identified since its infancy. In the 
first year the paid-up capital of the com- 

any was $377,600, and the total assets 

03,324. Thirty-five years later the paid- 
up capital was $18,000,000 and the assets 
$40,852,000. In 1880 the total number of 
telephone stations was 2,100. By 1915 
the number had grown to 237,068. In 
1880 the number of employees was 150; 
this rose to. 7,836. . 

Although Mr. Sise had wished to be re- 
lieved of the heavy duties of the affice 
for years past, it was not until three 
years ago, when he was over 80 years of 
age-that the Board consented. 

A Judge of Men 

The choice of the directors on that oc- 
casion is itself a tribute to one of the 
outstanding characteristics of the late 
President: his ability to secure for his 
staff men who would be able to keep pace 
with the growth of the business and 
shoulder constantly increasing responsi- 
bilities. The new nt was L. B. 
McFarlane, who oe years 
was “taken over” _ r. Sise when 
new Bell ene S rbed the telephone 
business of the Dominion Telegraph and 
the Montreal Telegraph Companies, and 
he became Manager of the Eastern Divis- 


on. 

It might be noted here that the secre- 
tary of to-day, W. H. Black, was in charge 
of the correspondence of the small com- 
pany of over thirty years ago; that R. F. 

ones, Manager of the Eastern Division, 
was then an assistant; that W. G. 
Slack, the Treasurer of to-day, was over 
thirty years ago the accountant of the 
company; and that A. T. Smith, Division 
Superintendent, and K. J. Dunstan, Divis- 
ion Manager, both of the Western Divis- 
ion, Ontario, have been in the service of 
the company for over thirty years as 


was a merchant and shipown Ose 
er. 
ing to sea he was appointed a captain be- 
fore he was twenty: 


appointed his private secretary, and en- 
gaged in many delicate missions for him. 
The Alabama 


Episode 
One of these was in connection with the 
fitting out of the “Alabama,” which ran 
lockade and sunk Northern merch- 
antmen, and incidentally cost the British 


Government some ee in claims. 


After the war he went to Live 1, ae 
land, to manage that branch of his fath- 
er’s business, and he same to know Wil- 
liam Ewart Gladstone intimately, living 
just two doors away. Some time after he 
entered the fire insurance business and 
came back to the United States as mt 
for the Royal Insurance Company. 
the Royal Canadian Insurance pany 
was formed, Mr. Sise took over the man- 
agement of their United States: business 
with head office at Boston. Just about this 
time Alexander Graham Bell was perfect- 
ing “his devices for telephoning, and an 
American Company, the American Bell 
Telephone Company was formed. 
The Bell System Begins 

In Canada various patents were being 
operated by a number of companies at 
different points in Ontario, ‘Quebee and 
the Maritime Provinces. In Quebec there 
were two chiefly, the Dominion Telegraph 
epetating under the Edison patent, and 
the Montreal, with the Blake. In Ontario, 
Alexander Graham Bell had handed over 
his patents to his father, in some 
even before the patents were issued, and 
a number of companies were engaged un- 


der rights sold by him. It was decided | ,. 


by the interests in the United States that 
an effort should be made to consolidate 
the business in Canada, and operate all 
under the Bell patents, and Mr. Sise was 


asked to go over and do what he could.| 


He consented and went over to Hamilton, 
Toronto, Montreal and other centres and 
the Bell Telephone Company of Canada 
was organized the next year, 1880 
Head Office in Toronto 
As a number of the companies that 
were taken in were workifig in Toronto 
and Hamilton, and these districts, Toron- 
to at first was the head office, but the 
most of the capital invested came from 
Montreal, and. it was not long before the 
office was moved to that city. Until 1890 
the president of the Bell Company was 
Andrew Robertson, who in the eighties 
was connected with many of the biggest 
business enterprises in Montreal, dry 
js, etc., and was Chairman of the Har- 
r Board, and held other prominent posi- 
tions. Up to 1890, Mr. Sise was the vice- 
president, and on the death of Mr. Robert- 
son su ed as president of the com- 
any. 3 
During all the time of his connection 
with the Bell Company, Mr. Sise exhibited 
singular devotion to the interests of his 
company, and constantly refused invita- 
tions to identify himself with the direc- 
torate of a number of leading companies. 
To the end he held out, and the only 
companies with which he e con- 
nected were those that were closely iden- 
tified with the Bell Company. 
Unobtrusive Figure ‘: 
One of these was the Northern Electric 
& Manufacturing Company, which was 
organized for the purpose of protecting 
the numerous patents of the Bell Com- 
pany, and to manufacture them. In 1899 
the Wire, & Cable Company was formed 


and the amalgamation of the two took |. 


place in 1913, under the name it holds to- 
day, the Northern Electric Company, of 
which company Mr. Sise occupied the 
same position as he did latterly with the 
Bell Company. Outside of these Mr. Sise 
was personally little known—by no means 
a familiar figure on the street. 

As head of a- great public utility Mr. 
Sise throughout his long connection with 
the company showed a high regard for the 
duty that devolved on the company to- 
wards the public it served. As he re- 
marked three years ago: “As the popula- 
tion and business of Canada increase, the 
duties and responsibility of the company 
towards the public will increase, and will 
demand from those in charge of its affairs 
continued and arduous wore 

A Business Policy of Service 

In the words of one of those who had 
been associated with him for many years, 
“From the very inception of the ness 
he maintained that service must come be- 
fore economy; that no bargain was a good 
bargain unless it benefited both parties, 
and that a public service corporation must. 
be a good public servant.” 

The personal relations of Mr. Sise with 
with the staff of his own company were of 
the kindliest nature. A strong loyalty 
was develo He was full of human 
feeling, and many an old employee visit- 
ing the city, and dropping into the office 
of the President with some diffidence, was 
received by name and welcomed warmly, 

Three sons of the late Mr. Sise are con- 
nected with. the company, C. E. Sise, jr., 
a graduate in science of McGill, who is 
general manager; E. F. Sise, president 
of the Nerthern Electric Company; and 
Capt. Paul F. Sise, general manager and 
Seen: - ee lectric 

mpany, w attached to the British 
Recruiting Mission in New York. 


CURRENT QGPINION 


A CANADIAN EMBARGO 
- Wall Street Journal 


To cat American purchases one-third 
would be one way, and perhaps the most 
costly way, to rectify exchange adverse 
te Canada. With growing exports and 
a balance of nearly $500,000,000 on all 
accounts in her favor there should. be 


other ways of remedyin i 
which will eventually a heat 
To-day and to-morrow belong to the 
en This — to be his century. 
in terials, 
for the tan enn sedi cei 
so much mark the 


ISE | 


eases! in charge of the proceedin 


Such 
mg was so feasible, it is 
to understand tp 4 it was not 
If the policy o Washington 

was short-sighted in this respect, 
awa would hardly be justified for that 
reason in resorting to an even more 
clumsy and er obstruction of Cana- 

dian. developmen : 


BECK AND GRAND TRUNK 
5 ee Toronto News. 


In demanding that the Federal Tres 
sury spend $18,000 a mile in the electri. 
Reation of Trunk a 


for an unde 
that can well wait until after the war, 
Such a vast expenditure cannot reason. 
ably be faced during a period when the 

le are straining every nerve and tax. 
ng their material resources to the utmost 
in defence of the British Empire, demoe- 
racy and civilization. If such a great 
sum could be obtained to-day it would 
have to be obtained at the expense of the 
Canadian holdiers and of the Allied armies 
and peoples, and at great risk to the Allied 
cause. 

Executives have a habit of jamming 
through resolutions without giving the 
municipal representatives a reasonable 
opportunity for discussion. At more than 


‘one of the Hydro municipal conventions 


loud~ protests have been heard against 
such summary action on the pure of those 
s a lo 
supporter of the Hydro-Electric somal 
the Daily News urges delegates not to be 
tam into a precipitate course which 
would involve injury to public ownership 
and the Allied cause.” 


MORTGAGES AND AGRICULTURE 
F, M. B, A. of America Bulletin | 
Every new country. and every agricul- 
tural industry owes its development and 
h to two classes of men—those 
who risk their time and labor and those 


‘who risk their capital. The pioneer who 


ventures into untried fields, taking his 
chances on soil, climate and market con- 
ditions, receives due credit for his spirit 
of enterprise and industrial daring. The 
man who finances a pioneer or a new 
agriculture venture takes the same risks 
on soil, climate and market conditions, 
and in addition he is obliged to carrry 
the hazard of the personality of the 
borrower. 

In developing the south and west, in 
fact, all new districts of any extent, it is 
necessary to enlist outside capital. The 
borrowers and the territory which they 
wish to develop are unknown to non- 
resident capitalists. Here the important 
service of the mo s banker is in- 
volved. With his knowledge of the men 
and the lands in the new district, he 
appeals to capitalists and secures funds 
for financing the farms of the new local- 
ity. Without his aid and agency to bring 
lender ‘and borrower ther there 
would be no adequate flow of money from 
the eastern sources to the west and 
south, where it helps to increase produc- 
tion and prosperity. 

The debt that many of these locali- 
ties owe to the mortgage banker is re- 
cognized by hundreds of farmers, who 
appreciate the benefits he has brought 
to them. 


BRANCH BANKING 
Wall Street Journal 

Does banking through “member banks” 
with one single Federal head office, as 
in the Reserve system, come to the same 
thing as banking by strongly organized 
—— companies through a great many 

ranches, as in Canada? There are 
many shrewd thinking Canadians who 
in a general Way feel the 2,800 or more 
branches of their chartered banks dis- 
charge the same function as our 7,000 
or more national banks under our plan. 

It does not seem practicable for any 
important length of time to arrest the 
flow of money to those centres where 
its employment is most active, and 
where, therefore, demand is best. This 
is at least tacitly admitted by the 
amendments enlarging the re-discount 
owers of the Reserve banks. It may, 

owever, be fairly. claimed for the 
American plan that it regionalizes or 
localizes credit in form, and createse 
especial local confidence by issuing cur- 
reucy which on its face imports the 
farmer or merchant that his own re- 
sources have created and placed it in 
his hand. 

In fact, however, while cash, credit 
and control are in Canada more than 
20 private banks, our own system cen- 
tralizes. the regulation of cash, credit 
and control in a single Government 
board. Whether this unified contro! is 
not now ftets marine merely branca 
banks of our separate, local, corporate 
unit, “member banks,” is a real question. 

Irrespective of the great merits of the 
simple and adaptable Canadian banking 
plan, its practical administration 
through the Dranch bank manager has 
not been free of criticism—especially in 
the West, where delay, lack of accurate 
local information, and occasional! errors 
in judgment have been often charged— 
and even want of full sympathy with 
local development alleged at times 
though always with obvious injustice. 


Every inquiry into such charges has 
at once and conelusively proved they 
were utterly false or that whatever ¢t- 
rors had been committed on the 
side were owing to bad judgment, lack 
ef initiative or similar shortcomings o” 
the part of young 


Through what of cu 

velop a good manager from a book- 

keeper been the problem. = 
Tt is easy tas’ t great dis- 

tance ee the head ae tee maintain 


cruited up to all local requirements 
Lg ae pelanetts as well fitted in * 


PRICE-F 


Tendaane : 


Governmental 
prices is a seriou: 
of the very esse 
life. They are r 
certain human 
and a barometer 
economic pressu! 
and more impc 
many of our ve 
Indeed, they are 
potent of all the 
the economic life 3 
fixing, therefore, 
thines tins 

As a whole, 
take it as a mé@ 


_ price fixing in w: 


sary and desirab 
average man, 
trouble to form «¢ 


‘be no possible qu 


ter, that prices 
hitely must be k 
less, there is g 
soundness of this 
every community 
are thoughtful m 
hold it to be fau 
those who go so f. 
price fixing featu® 
stands out consp 
monumental blur 
by any Congress 
country; a blund 
its probable effec 
will cost the nati 
ands of lives, 
Does Price Fixi 
Almost A 
every 
us what are the 
gations that the 


ness of the hour, 
importanee than 





CANADA'S — 
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At 9876 and Interest 


5-year Bonds due ist Dec., 1922, yielding 5.76% 
10-year Bonds due 1st Dec., 1927, yielding 6.649, 
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AGES AND AGRICULTURE 
B. A.. of America Bulletin 
Rew country and every agricul- 
hstry owes its development and 
o two classes of men-—those 
their time and labor and those 
heir capital. The pioneer who 
nto untried fields, taking his 
n soil, climate and market con- 
Mceives due credit for his spirit 
rise and industrial daring. The 
finances a pioneer or a new 
e venture takes the same risks 


By A. E. ADAMS, 
From an article in the “Bankers’ Magazine.” 


prices is a serious matter. Prices are 


20-year Bonds due 1st Dec., 1937, yielding 6.50%, 


Free from Federal Income Taxes 
The most suitable security in Canada for investment. 
Your Orders will be appreciated. 


Booklet and full information gladly sent out 
on request . : 


A. E. AMES & CO. 


UNION BANK BUILDING, TORONTO Established 
TRANSPORTATION BLDG., MONTREAL 1889 
74 BROADWAY, NEW YORK 


Members Toronto Stock Exchange | 


PRICE-FIXING WILL NOT 
ATTAIN DESIRED ENDS 


Tendency is to Increase Purchasing Power of Civilian 
Population at the Expense of Military 
Efficiency 


We are not asking whether price 
fixing makes it easy for the stay-at- 
home. That is a matter of secondary 


Price. fixing certainly~ does not 
stimulate uction or retard con- 
sumption. the contrary, it prompt- 
ly, positively and extensively retards 


production and stimulates consumption. 


This is in accordance with the natural 
law of prices, the law of supply and 
demand. Higher prices stimulate pro- 
duction. Low prices retard it. 


Price Fixing a Drawback in Winning 
the War 


Price fixing, then, because it retards 
production ‘instead of stimulating ‘it, 
and stimulates consumption instead of 
retarding it, becomes a serious draw- 
back rather than an aid in winning the 
war. It not only fails to accomplish 
the vital thing we now demand of 
every new law and every new activity, 
but it actually does the opposite. Wit- 
ness on the one hand the falling off in 
coal production which followed the 
fixing of coal prices last fall and the 
decrease in steel production which fol- 
lowed the coal shortage in December, 
and is still continuing, and on the 
other the large volume of non-essen- 
tials being sold in every part of the 
country. So it fails to stand the test. 
It will not shorten the war, rather it 
will lengthen it. It will not save lives. 
Rather it will cost them. In fact, price 
fixing in time of war is nothing short 


ness has been conducted is to sell.at the) 7°07 2 Joy St; 1818, Ford 


highest price obtainable and buy at 
the lowest at which goods of the right 


.| quality can be had. And, generally 


speaking, no one departs very widely 


.|from this rule. The man who has 


And the answer.is, that it most cer- 
tainly does not. 

But someone will say that in reach- 
ing this conclusion we have overlook- 
ed the highly important fact that in 
connection with price fixing the Gov- 
ernment is in a way controlling or at- 
tempting to control the distribution 
and consumption of those commodities 
it has priced, and so is forcing down 
the consumption of these commodities 
in spite of the fact that the low prices 
fixed tempt people to waste them. The 


answer is, first, the Government is not 


curbing the consumption of these com- 
modities to anything like as great an 
extent as is necessary, not indeed any- 
thing like as generally and effectively 
as high prices would, and that what it 
is doing in this way is costing a tre- 
mendous amount of energy that might 
otherwise be turned to productive pur- 
suits, and at the same time is causing 
much confusion and loss of time as 
well as a substantial reduction in the 
production of certain vitally necessary 
war material; and, second, that even 
if it could and did bring about as great 
and just a reduction of consumption as 
high prices would, and could and did 
do this without employing an army of 
servants and using limitless and costly 
red tape, it would still have failed to 


labor to sell sells it in the highest 
market; even-sometimes he organizes 
unions for the purpose of advancing 
wages. The college professor goes to 
the college that pays him most; the 
minister to the church that pays him 
most; while the farmer, the manufac- 
turer and the dealer all seek the high- 
est market for their goods. This is 
the general rule. No one quarrels 
with this rule much in time of peace, 
for the net results of its general ap- 
plication in time of peace is reason- 
ably just. But war disturbs matters. 
It affects some kinds of business un- 
favorably and other favorably, and 
those who are unfavorably affected 
are apt to complain of those who are 
favorably affected when, in fact, those 
of whom they complain are doing ex- 
actly the same thing that they them- 
selves would do if the position were 
reversed. ~ 


FORD REDUCES OUTPUT 


Big Auto Company is 100,000 Cars Be- 
hind in its Orders 


BOSTON.—March was the first 
month in which the curtailment in 
automobile production made itself 
seriously felt. April will show a fur- 
ther comparative decline in the num- 


a production of 600,000 cars against 
700,000 in the 1917 year, but the last 
seven months will show a rate of 
put of less than 450,000 per annu 

Detroit is now feeling a pi 
skilled labor. It is estimated 
automobile industry in that 
short 25,000 skilled workmen. ' 
certain war plants are finished a 
operation shortly, the shortage w 
nearer 35,000. 


The United States capertedl 


000 tons of foodstuffs for the Allies 
in March, an increase of 350,000 toni 


over February. 


The United States Government : 
commandeer 500 buildings in ¢ 

sections of Greater New York for us 
as storage warehouses. 


MUSKOKA LAKES 


The Grand Trunk Railway have 
issued a very handsome and int 
ing publication on the Muskoka 
The descriptive matter is concise # 
to the point and is enhanced with 
lustrations made from direct 
graphs. There is also a very con 
and intelligible map inserted in ~ 
publication, together with informat 
as to how to reach Muskoka, and 
of hotels with their rates for the 
son of 1918. es 
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The Things Needed for War. rise, and it then becomes necessary to | | 


“fix” the price of corn. Or, if the price| } 
price fixing in war time is both neces- | ;, pate: ayy a Se an of steel is fixed, then it becomes neces- | jf 
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Investment Advice 


The right kind of investment house for you to deal with is 
one that makes the closest study of investments, one that can 
give you statistical information and the benefit of ripe 
experience as to the wisdom of making the investment you 
contemplate. Members of the Toronto Stock Exchange are 
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matters. : 
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as well as increase our output. - 

The Government’s problem is not 
primarily one of finance or of dojlars 
and cents; it is rather and almost 
wholly one df production and con- 
sumption. In a word, to win the war 
quickly and without avoidable loss of 
life we must immediately and im- 


know from one day to another wheth- 
er he had a job or not, or if he had a 
job how soon somebody in Washing- 
ton was going to order a reduction in 


his wages. Industry would halt and|- 


limp, trade would be impeded in a 
thousand ways, labor would be em- 
ployed one day and idle the next, and 
unthinkable .uncertainties would con- 
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PRICE-FIXING WILL NOT 


ATTAIN DESIRED ENDS— 


Tendency is to Increase Purchasing Power of Civilian 
Population at the Expense of Military 
Efficiency 


By A. E. 
From an article in the 


Governmental interference with 
prices is a serious matter. Prices are 
of the very essence of our economic 
life. They are not only a result of 
certain human activities and desires 
and a barometer of certain kinds of 
economic pressure, but they are also 
and more importantly the cause of 
many of our very most vital activities. 
Indeed, they are one of the most 
potent of all the forces that move in 
the economic life of the people. Price 
fixing, therefore, is a subject of first 
importance. 

As a whole, the American people 
take it as a matter of course that 
price fixing in war time is both neces- 
sary and desirable. The opinion of the 
average man, when he takes the 
trouble to form one, is that there can 
be no possible question about the mat- 
ter, that prices positively and abso- 
lutely must be kept down. Neverthe- 
less, there is grave doubt as to the 
soundness of this belief, and in almost 
every community in the country there 
are thoughtful men of experience who 
hold it to be faulty. Even there are 
those who go so far as to hold that the 
price fixing feature of our present law 
stands out conspicuously as the most 
monumental blunder ever committed 
by any Congress in the history of our 
country; a blunder so far-reaching in 
its probable effects that in the end it 


will cost the nation hundreds of thous- 
ands of lives. 


Does Price Fixing Help to Shorten 
the War? 

Almost every one who rises to tell 
us what are the new duties and obli- 
gations that the war has laid upon us 
reminds us, first of all, that the busi- 
ness of the hour, the business of more 
importance than anything else and 
everything else, is to win the war, and 
to win it quickly. But does price fix- 
ing help us shorten the war? That is 
epee. That is the only ques- 
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We are not asking whether price 
fixing makes it easy for the stay-at- 
home. That is a matter of secondary 
importance, The stay-at-home is 
going to come through with a whole 
skin, whatever happens; he is going to 
get enough to eat and enough to wear 
to keep sound and well whatever hap- 
pens. The question is, does it help us 
to muster, outfit, transport and main- 
tain this kind of an army? Does it 
lessen the toil and risk of the man who 
goes out to fight? 


The answer is to be looked for in 
its effect upon the country’s ability to 
provide the things the fighter needs, in 
the quantities in which he needs them. 


The Things Needed for War. 


How does the Government go about 
it to provide these things in such 
quantities? “Why, it raises. money 
by taxing the people and selling them 
‘Liberty bonds’ and then buys them, 
of course.” The taxing part is easy 
and so is selling bonds. The Govern- 
ment can undoubtedly raise twice as 
much “money” as it can spend without 
much more than scratching the sur- 
face of its final ability to raise money. 
We are a very rich people, twice as 
rich, more than twice as rich, as any 
other people in the world. But where 
and from whom is it going to buy the 
things? i 

The things needed in the quantities 
in which they are needed do not exist 
anywhere on the face of the earth. 
The Government’s vaults may reek 
with money, its balances in the banks 
may represent enough: money to ran- 
som 50,000,000 kings, but it can’t buy 
what doesn’t exist. It can’t buy the 
things it needs at all until we, the 
people, the stay at home people, pro- 
duce them, and it can’t do it then un- 
less we save as well as produce. Or- 
dinarily we ourselves consume about 
all we produce as fast as we produce 
it; that is, we either actually eat it 
up or wear it out or else transform it 
into “permanent wealth,” such as 
buildings and the like. Now to let the 
Government have what it needs we 
must cut dow our own consumption 
as well as increase our output. - 

The Government’s problem is not 
primarily one of finance or of dojlars 

and almost 


sum é 1 
euiokis and without avoidable loss of 
life we must immediately and im- 
mensely cut dewn civilian consump- 
tion; we must work more diligently 
and steadily than ever before; we 
must use up less of what our work 
produces than ever before. Does price 


HU 
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law of prices, the law of supply and 
demand. Higher prices stimulate pro- 
duction. Low prices retard it. Z 
Price Fixing a Drawback in Winning 
the War 

Price fixing, then, because it retards 
production ‘instead of stimulating ‘it, 
and stimulates consumption instead of 
retarding it, becomes a serious draw- 
back rather than an aid in winning the 
war. It not only fails to accomplish 
the vital thing we now demand of 
every new law and every new activity, 
but it actually does the opposite. Wit- 
ness on the one hand the falling off in 
coal production which followed the 
fixing of coal prices last fall and the 
decrease in steel production which fol- 
lowed the coal shortage in December, 
and is still continuing, and on the 
other the large volume of non-essen- 
tials being sold in every part of the 
country. So it fails to stand the test. 
It will not shorten the war, rather it 
will lengthen it. It will not save lives. 
Rather it will cost them. In fact, price 
fixing in time of war is nothing short 
of wholesale murder. 


Where Will the Price Fixing Policy 
End? 


There are other objections to price 


price fixing merely as a war measure. 
We are asking merely whether it helps 
us to win the war and win it quickly. 
And the answer.is, that it most cer- 
tainly does not. 
But someone will say that in reach- 
ing this conclusion we have overlook- 
highly important fact ‘that in 
connection with price fixing the Gov- 
ernment is in a way controlling or at- 
tempting to control the distribution 
and consumption of those commodities 
it has priced, and so is forcing down 
the consumption of these commodities 
in spite of the fact that the low prices 
fixed tempt people to waste them. The 
answer is, first, the Government is not 
curbing the consumption of these com- 
modities to anything like as great an 
extent as is necessary, not indeed any- 
thing like as generally and effectively 
as high prices would, and that what it 
is doing in this way is costing a tre- 
mendous amount of energy that might 
otherwise be turned to productive pur- 
suits, and at the same time is causing 
much confusion and.loss of time as 
well as a substantial reduction in the 
production of certain vitally necessary 
war material; and, second, that even 
if it could and did bring about as great 
and just a reduction of consumption as 
high prices would, and could and did 
do this without employing an army of 
servants and using limitless and costly 
red tape, it would still have failed to 
accomplish one of the two vitally im- 
portant things that must be accom- 


reason for ignoring these activities is 
needed. e 


General Rule of Business 

The general rule upon which busi- 
ness has been conducted is to sell at the 
highest price obtainable and buy at 
the lowest at which goods of the right 
quality can be had. And, generally 
speaking, no one departs very widely 
from this rule. The man who has 
labor to sell sells it in the highest 
market; even-sometimes he organizes 
unions for the purpose of advancing 
wages. The college professor goes to 
the college that pays him most; the 
minister to the church that pays him 
most; while the farmer, the manufac- 
turer and the dealer all seek the high- 
est market for their goods. This is 
the general rule. No one quarrels 
with this rule much in time of peace, 
for the net results of its general ap- 
plication in time of peace is reason- 
ably just. But war disturbs matters. 
It affects some kinds of business un- 
favorably and other favorably, and 
those who are unfavorably affected 
are apt to complain of those who are 
favorably affected when, in fact, those 
of whom they complain are doing ex- 
actly the same thing that they them- 
selves would do if the position were 
reversed. 


FORD REDUCES OUTPUT 


Big Auto Company is 100,000 Cars Be- 
hind in its Orders 

BOSTON.—March was the first 
month in which the curtailment in 
automobile production made itself 
seriously felt. April will show a fur- 
ther comparative decline in the num- 
ber of passenger cars made and after 
that the output figures are expected to 


plished if we are to win the war and | continue pretty regularly on the basis 
win it quickly. It would have failed to| of a 30 per cent. curtailment. 


fixing, numerous and serious objec) 


tions. Fixing the price of one com- 
modity means eventually 


fixing. the | 


price of all commodities. ‘If the price] | 


of wheat is kept down artificially, then 
the production of wheat declines. This 


in turn creates an increased demand | jj 


for the next best substitute for wheat, 


say, corn; and this increased demand | | 
for corn causes the price of corn to| ff 
rise, and it then becomes necessary to | | 
“fix” the price of corn. Or, if the price | 
of steel is fixed, then it becomes neces- | |} 


sary to fix the price of lumber, and so 


on throughout the whole list. Then | jj 
fixing the prices of . all commodities | jf 


leads inevitably to fixing wages and 


salaries, and fixing both of these | 


things makes it necessary for the 
Government to take over all the 
sources of raw material, indeed, all 
the natural resources of the country; 


contemplate. 


| 


daily and is 100,000 cars behi 
ing its orders. 
Ford did not begin seriou 
production until well into er 
Up to that time.it had been m 


75,000 cars per month, For the fise 


year to July 31, 1918, Ford + 
a production of 600,000 cars a 
700,000 in the 1917 year, but t 
seven months will show a rate ¢ 
put of less than 450,000 per annu 
Detroit is now feeling a pine 
skilled labor. It is estimated t 
automobile industry in that ¢ 


short 25,000 skilled workmen. - W 


certain war plants are finished ant 
operation shortly, the shortage ¥ 
nearer 35,000. 


The United States exported 
000 tons of foodstuffs for the . 
in March, an increase of 350,00 
over February. 


The United States Government 
commandeer 500 buildings in ¢ 


sections of Greater New York for 


as storage warehouses. 


MUSKOKA LAKES 


The Grand Trunk Railway h 
issued a very handsome and 


ing publication, on the Muskoka Lakes 
The descriptive matter is concise 


to the point and is enhanced wi 
lustrations made from direct fp 
graphs. There is also a very cor 
and intelligible map inserted 

publication, together with inforz 


as to how to reach Muskoka, and 


of hotels with their rates for the 1 
son of 1918. 


to Mr. C. E. Horning, Union § 
Toronto. 


Investment Advice 


The right kind of investment house for you to deal with is 
one that makes the closest study of investments, one that can 
give you statistical information and the benefit of ripe 
experience as to the wisdom of making the investment you 
Members of the Toronto Stock Exchange are 


responsible and established authorities on investment 


matters. 


together with all of the machinery of | |] 


production and all of the machinery | i} 
That is, when price | if 
there is no|}} 


of distribution. 
fixing is once 
natural stopping place until the gov- 
ernment has confiscated every kind of 


Any Member of the Toronto Stock Exchange 
can buy or sell any security for which 


there is a market anywhere in the world. 


property and assumed control of all of| if 
everyone’s activities down to the most} ij 


sacred relationships of private life. 
Natural Law Plays a Part 


‘It is indeed a very fortunate thing | 
that there is a natural law against this. | 
For this is the last word in socialism | jf 


overdone, and would mean the end of| ff 
human progress and the death of indi- 


vidualism. Not only is this true, but also 
that every step in the deadening 
course followed to reach this end would 
be accompanied by confusion worse 
confounded. Every price fixed would 
instantly make it necessary to “con- 
trol” mote people and more activities 
as well as to fix some other price. 
Chaos would reign in all lines of busi- 
ness and private life. No one would 
know from one day to another wheth- 
er he had a job or not, or if he had a 
job how soon somebody in Washing- 
ton was going to order a in 
his wages. Industry » 
limp, trade would be impeded in a 
thousand ways, labor would be em- 
ployed one day and idle the next, and 
unthinkable .uncertainties would con- 
front every one in every walk of life. 
Price Fundamentally Wrong 
As price fixing is fundamentally 
wrong, that is, is in direct violation of 
there is no scientific 
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COLONIAL INVESTMENT 


AND LOAN COMPANY 


Ht and}; 


Toronto Stock Exchange 


Established Seventy Years Ago 


is ‘‘covered”’ by the deposit of $ 
worth of mortgages and other @ 


thorized securities with -the ri 
Trusts Company of Canada, under 


Trust Deed. 
secured. 


Capital Authorized - $5,000,000.00 


Capital Paid Up - - $2,455,375.55 
$3,519,623.35 


Resets + = - + + 
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“HEAD OFFICE: 


- 45 Richmond Street West 


pres Colonial Debenture for $ 


Thus principal is am 


are issued in sums of $100 and x 
and bear 514% interest, payable to 
payable half-yearly. Interest coupons 
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4 ; : Gneorporated by Act of the Parliament of!\Canada) 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS. 

SPECIAL FACILITIES POR THE PREPARATION OF MUNICIPAL DEBENTURES 


HEAD OFFICE and WORKS 
OTTAWA 


Branches: 
MONTREAL 


WRITE FOR BOOKLET ON PROFITS FROM SAVING 


-.> STANDARD RELIANCE 
3! } MORTGAGE CORPORATION 


4 PY. Bred sia a &2 Fo Po Lee E eae) ho 


«tt 
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on! 


BETWEEN 


"TORONTO and WINNIPEG 


WESTBOUND 
Ly. Toronto 10.00 p.m. “en-,W**- 


Ar. Winnipeg 7.10 p.m. ¥°4;,7"" | Ar. Toronto 5.00 p.m. W*%;,** 


or Sun, 
Connecting at Winni for Western | Connecting at Toronto for O 
Canada and Pacifie Coast points. all points in Ontario and Gouna 


SCENIC BY DAY AND COMFORT BY NIGHT 


Dining, and First-class and Tourist Sleeping Cars, and throu orma’ 
gh Coaches. For inf: 
any C.N.R. agent, or write General Passenger Dept., Montreal, Que.: Toronto, Ont; Winnince see 


EASTBOUND 
Lv. Winnipeg 5.15 p.m. Mo?s,¥**- 


BEAUSOLEIL, LIMITED 


Financial Agents and Investment Brokers 
Dealers in Municipal and School Bonds. 


263 St. James Street MONTREAL 


H. OHARA & CO. 


Members Teronte Steck Exchange 


Stocks and Bonds dealt in on all Exch 

Bchool District, Rural Tel phone, o,, Bonds an es 
hand for investment. Write for partioulars and list of 
offerings. 

Royal Bank Building, Toronto 


DEALERS IN 
GOVERNMENT, MUNICIPAL 


CORPORATION BONDS 


Correspondence Solicited 
A. H. MARTENS & COMPANY 


bers Terente Stock Exchange) 


ROYAL BANK BUILDING, TORONTO, ONTARIO 
61 Broadway, New York, N.Y, Harris Trust Bldg., Chicago, II! 


The New Dominion Companies Act 


The Companies Act, assented to on September 20th, provides that 
mae balance sheet of every Company inca rated under Dominion 
a Ms as , jane and Plant separ- 


tents, S chises, ete. Auditors 
appreciate the n: of ha Th Sa 
_ ry, ving e ian Appraisal Com. 


Certificate of Val with pect 
ca 
permanent or fixed assets. = = a we a 


The Canadian Appraisal Co., Limited 


- TORONTO—Royal Bank Bldg. MONTREAL—17 St. John St 


The only place of perfect safety from theft 
is in a safety vault. You will fee! much 
more contented, and you will appreciate the 
conveniences and privacy accorded if you 
rent a Safety Deposit Box in our Vaults. 
Visitors will find an inspection of our Vaults 
interesting. 


Individual Boxes $3 per Year 


TORONTO GENERAL TRUSTS 
‘Seramuesep CORPORATION BEAD Serice 


OTTAWA, WINNIPEG, SASKATOON, 


Place Your 
Valuables in Our 
Safety Deposit 
Vaults 


BRANCHES; VANCOUVER 


Please Ask Questions 


Practically no New Issues 
Have Appeared During 
the Week 


WATCHING WAR LOAN 


While Campaign in United 
States Has no Direct Influ- 
ence it Yet Has Indirect 
Effect Here 


There has been no marked change in 
the condition of the bond market this 
week, Business continues quiet, with 
practically no new offerings appear- 
ing. This state of affairs helps the 
market for Victory Bonds, which are 


in steady demand and are affording the 
one bright spot in the present outlook. 
It is believed that the recent filing of 
returns in connection with the income 
tax has served to direct. renewed atten- 
tion to these bonds. Particularly in 
the case of individuals whose incomes 
are liable to the supertax, do their tax- 
exempt qualities offer attractive in- 
ducements. Buying of other bonds has 
slackened up very largely because there 
are so few coming on the market. 
With the Montreal issue virtually 
off the market and with other issues 
appearing in decidedly limited quan- 
tity, bond dealers can pause to watch 
the progress of the third Liberty Loan 
campaign in the United States. 
Though it can scarcely be said that 
this campaign exerts any direct influ- 
ence on the Canadian market, there 
is no doubt that it has an indirect 
sort of effect on conditions here. Just 
now it is tending to render the mar- 
ket here even quieter than usual. A 
little later on when results become 
more apparent, it should have a tonic 
effect on the Canadian bond business. 
Quoting the Bond Buyer of New 
York, “the best judges of the financial 
markets and _ general conditions 
throughout the country predict great 
success for the Third Liberty Loan. 
Subscriptions are expected to be en- 
tered for five billions of bonds. 
“Since the announcement of the 
terms of the new loan, attention has 
centred on the sinking fund. pro- 
vision, this being considered an all- 


important feature in connection with 
the future market career of the new 
bonds. Apparently, Mr. McAdoo will 
have:at his command a fund of over 
$400,000,000 a year with which to buy 
Liberty bonds in the open market at 


an average price not exceeding par. 


Those who have been trading in Lib- 
ertys on the Stock Exchange feel 


sure that with over a million dollars 
for each working day, the Treasury 
Department can lend valuable sup- 
port to the market. 


Terms of Loan 


“The new loan is quite a departure 
from both the first and the second 
issues. Maturity, interest rate, tax- 
exemption and convertibility—all are 
novel features of the new issue and 
provide interesting food for study. 


“The Government now offers a 10- 


year, 444 per cent. bond, not subject 


to prior redemption except through 
the operation of a sinking fund 
which may be established for the 
purpose of stabilizing the market 
for the issue. While the new bonds 


are exempt from the income and 


excess profits tax to exactly the 
same extent as the outstanding 4’s, 
they also carry a valuable privilege 
in that they may be used at par 
and interest to pay the Federal in- 
heritance tax. 


“The maturity of ten years given 
the new bonds is quite acceptable 
to both investor and banker. It is 
known that the Government had 
been urged by bankers to make 
this issue a short-term one, a ma- 


turity as short as five years having: 


been favored in some quarters. One 
result of the issuance of a bond 
of such early redemption is to 
make the 4’s, upon conversion into 
4%’s, longer bonds than the new 
ones. The second loan bonds ma- 
ture in 1942, optional in 1927, and 
will retain this majority if con- 
verted. The bonds of the First 
Liberty Loan that were converted 
into 4’s run until 1947 and are re- 
deemable at the option of the Gov- 
ernment in 1932. If again convert- 
ed into 4%’s there will also be 
bonds carrying the new interest 
rate but retaining -the original 30- 
year maturity.” 
Schools and Telephones 

The supply of western school dis- 
trict and rural telephone issues is 
reported to be gradually drying up. 
The sales reported each week by the 
Saskatchewan Local Gove-nment 


post ulin, [adientina: », senticnannss lished_ by 
ft e not really to be tak-! matter they issued. 


en as representing current conditions. 
In most cases these transactions took 
place several weeks before they were 
officially reported, while a good many 
sales shown are made by contractors, 
who received the bonds in payment 
for their work and then sold them 
later on to bond dealers. 

-Thé dearth of new issues should 
have some effect on prices, as the 
demand is reported to be still quite 
strong. Telephone bonds are show- 
ing strength and sales have been made 
recently on a 7% per cent. basis, as 
against a rate of 7% to 7% per cent. 
which has prevailed lately. 


VICTORY BONDS 


Payments Are Being Well Met 


Throughout Canada 


On Thursday of last week several 
questions bearing on Government fin- 
ancing were answered in the House of 
Commons by Hon. A. K. Maclean, act- 
ing minister of finance. The follow- 
ing questions relating to the Victory 
Loan were submitted by Mr. Trahan. 

1. Do all the subscribers to the Vie- 
tory Loan regularly pay their instal- 
ments? 

2. If not, how many of these sub- 
scribers have failed to pay their in- 
stalments? Sa 

3. What is the amount of the arrears? 

4. Of the total number of subscribers, 
what proportion are in arrears in each 
of the provinces, and in the whole coun- 
try? ‘ 

5b. What is the proportion between 
the instalments in abeyance and the 
instalments due? - ; 

6. Has the Government exercised its 
right to forfeit past payments in the 
ease of those persons who have been 
unable to meet their obligations when 
payments became due?_ 

7, If so, in how many cases, for each 
of the provinces of Canada? 

8. What is the amount, for each pro- 
vince, so forfeited? 

In reply to 1, 2, 3, 4 and 5, Mr. Mac- 
lean said: “The subscribers in addi- 
tion to the 10 per cent. paid on ap- 
plication were allowed five instal- 
ments in which to complete their pay- 
ments. The last of these instalments 
is due on the 1st May. The depart- 
ment is not in a position to answer 
the questions categorically except to 
say that a very large proportion of 
the subscribers paid their subscrip- 
tions in full on the first three instal- 
ment dates. Including the 1st March 
instalment the amount of the loan 
payable was 60 per cent. On’ that 
date 77 per cent. of the allotments 
had been paid in full.” 

To questions 6, 7 and 8 Mr. Mac- 
lean said the answer was no. 


VERDUN SALE - 


List of Tenders Received for Issue 
Recently Placed 


In connection with the sale recently 


by the city of Verdun of $450,000 6 
per cent. 5-year bonds, the following 


were the tenders received, the bonds 
being awarded to Versailles, Vidri- 
caire & Boulais, Montreal: 
Versailles, Vidicaire & Boulais, 95.70 
and accrued interest for whole amount. 
Hew R. Wood Co., 95.36 and accrued 


interest for whole amount. ; 
Hanson Bros., 98.99 for $225,000, with 
option on balance for three months at 


same price. 
A. E. Ames & Go., 93.93 for $150,000 
with option on balance for 60 days. 
Provincial Securities, Limited, 94 net 
for whole amount. - 
Cie D’Achat et Vents de Debentures, 


93.80 and accrued interest. 

Home Bank of Canada, 94 and in- 
terest for $225,000 with 60-day option 
on balance at same price. 

St. Cyr, Gouthier & Frigon offered to 
act as agents to sell the bonds at 96.50, 
from which would be deducted expenses 
for advertising, etc. 


MAKE GOOD BARGAIN 


cates me 


Deal With Dominion Securities Cor- 
poration Is Vindicated 

That the province of Alberta, when 

it floated its issue of $1,500,000 bonds 


last August, effected a better sale 


than did the Dominion authorities 
was the evidence of C. V. Newson, 
deputy provincial treasurer, examined 
by James Weir, member for Nanton, 
at.the sitting of the public accounts 
committee of the legislature. The 
transaction was conducted. through 
the Dominion Securities Corporation, 
who Mr. Newson informed the com- 
mittee, appeared to be the cnly finan- 
cial corporation at the time, owing to 
the state of the money market, desi- 
rous of taking up the business. At 
the start the corporation bought 
$250,000 outright and got an option 
on the remainder of a million. Later 
the whole block of a million was sold 
and so well that when the company 
applied for the remainder of the issue 
they were asked for and paid a better 
price. 

Mr. Newson explained that there 
was this advantage in conducting 
business through the Dominion Secu- 
rities that they advertised largely and 
boosted the province in advertising 
their own business. The Corporation 
had to be supplied with statistical and 
other.information and this was pub- 
by. them in the advertising 


VALIDATED. 
OVER MILLION 
DEBENTURES 


Work of Ontario Railway 
and Municipal Board 
During Past Year 


SERVICE IS FAVORED 


Municipalities Showing an In- 
creasing Disposition to Have 
Their By-laws and Deben- 
tures Validated 


According to the 1917 report of the 
Ontario Railway and Municipal Board 
there were 74 applications to the Board 
under the validation of debentures 
legislation (section 295 of the Muni- 


cipal Act) in 1917 involving deben-| | 


tures of a total value of $1,538,689.99. 
Acting under the powers conferred 
by the above legislation, the Board 
was able to grant relief in all but 
three of these cases, thus validating 
debentures under more than thirty-six 
by-laws affected by irregularities 
which would otherwise have required 
special Acts of the Legislature to 
make the debentures valid and sal- 
able. The three cases above mention- 
ed, in which the Board did not grant 
relief were applications for valida- 
tion of by-laws providing for the issue 
of debentures for patriotic purposes, 
and were transferred to the Lieuten- 
ant-Governor in Council for approval 
under section 5 of Chapter 37, On- 
tario Statutes, 1915. 

Municipalities are showing an in- 
creasing disposition to have their by- 
laws and debentures validated under 
said section 295, even in cases where 
no irregularities occur requiring the 
curative powers of the Board there- 
under, as they have found that such 
validation facilitates the marketing of 
their debentures. 

The amount of debentures validated 
by the Board during 1908 was over 
$840,000; during 1909, over $1,326,000; 
in 1910, over $718,000; in 1911, over 
$1,350,000; in. 1912, ovér $1,330,000; 
in 1913, over $2,990,000; in 1914, over 
$3,071,000; in 1915, $4,172,912.01, and 
$2,289,744.20 in 1916. An-alphabeti- 
cal list of these applications filed in 
1917 is given in the Appendix. 

Owing to large expenditures by 
municipalities for patriotic purposes, 
and to the scarcity of labor and ex- 
pense of borrowing money, debenture 
issues by municipalities were, in the 
Board’s experience, considerably less 


than in normal years, but the Board 
has reason to expect that when nor- 


mal conditions again prevail munici- 
palities must necessarily make large 
issues of debentures to finance needed 
works wisely postponed for the pres- 
ent. 


An alphabetical tabulation (under 


names of municipalities) of extensions 


to public utilities made by munici- 
palities, and approved by the Board, 
will be found in the Appendix. The 
total of the debenture by-laws ap- 
proved in 1917 to pay for these ex- 


tensions is $1,705,393,16. This, of 


course, does not cover extensions 


made under by-laws approved by the 
ratepayers, but only under by-laws 
approved by the Board under subsec- 
tion 3.- The amount of debenture 
issues before the Board for these pur- 


poses in‘1915 was over $700,000, and 
in 1916. was $5,361,379.24. 


SCHOOL BONDS 


Big Issue Offered by Montreal Cath- 
olic School Commission 


The Catholic School Commission of 


Montreal is offering at.par $2,500,000 
securities, divided into $1,500,000 six 
per cent. five-year bonds, and $1,000,- 
000 six per cent. two-year Treasury 
notes. Instead of selling the securi- 
ties to a banking syndicate, as has 
been done in the past, the School Com- 
mission is selling direct to the public 
with the co-operation of the Hoche- 
laga Bank. The bank is receiving 
subscriptioris at its branches begin- 
ning April 8th, and arrangements are 
also made for the filing of subscrip- 
tions with officials of the School Com- 
mission. 

In making the offering the School 
Commission is advancing not only the 
merits of the securities as investments 
but also the necessity that the public 
of Montreal should come to the assist- 
ance of the commission in its efforts 


to raise money for the building of 


new schools. 
SHERBROOKE BONDS 


Offers Will Be Considered by the 
Council on Monday Night 
Consideration of the latest offers re- 
ceived by the city of Sherbrooke for 
its issue of $150,000 6 per cent. five- 
bonds will be given by the 


re, 


Manicipal 
Bonds 


~ C.P.R. BUILDING — 
TORONTO 


FREE FROM 
TAXATION 


We offer all 
maturities of 
Victory Loan 
at 9876 and ac- 
crued interest. 


R. A. DALY & CO. 


BANK OF NOVA SCOTIA BUILDING 


SOLICITORS 


TORONTO 


BLAKE, LASH, ANGLIN & CASSEx 
. Barristers, Soliciters, Ete. 
Canadian Bank of Commerce Building, 
Toronto 
Cable Address: Blakes, Toronto. 


- 


CONSULTING ENGINEE 


MONTREAL 
W. J. Franels & Co. - 260 St. James St. 


NORTHERN 


Capital (Authorized) ..............$6,000,000 
Capital (Paid Up) 
Rest and Undivded Profits 


President, Capt. Wm. Robinson. 
Vice-President, John Stovel. 


W. RB. Bawit, ° A. McTavish Campbell, 


Sir Douglas Cameron, K.0.M.G,, 
Geo. Fisher, 
General Manager 


all Branches. 


Accounts of Individuals, Firms, Corpora- 
tions and Societies carried on most favorable 


terms. Special care given to Savings Bank 


Accounts. 
Vv. F. CRONYN, 
Manager See 


TENDERS WANTED 


City ‘of Trail 
B. Ce 


sy ENDERS will be received until 17.30 p.m. 


on Tuesday, April 30th, 1918, for the 

following Corporation of the City of Trail 
debentures :— 

$15,000, 6%, serial bonds, $1,000 with in- 
terest payable annually for 15 years on May 
ist. Denomination $500. Issued for purpose 
of extending Central School building. 

$6,400, 6%, Waterworks bonds, maturing in 
20 years. Dated August Ist, 1917. Denomina- 
tion $100. Interest payable half-yearly on 
February ist and August Ist. 


WM. E. B. MONYPENNY, 
City Clerk, Trail, B.C. 


cil on Monday evening. The bonds 
which are dated January 1, 1918, and 
are in denominations of $1,000, are be- 
ing issued to pay for permanent im- 
provements to the municipal ele-tric 


a - "due Ist December 


$100, $5 


160 St. James Street 


Telephones! Main 1260 


shall be pleased 
send on request. 
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is our 
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+ Conscientious 
Stccezcoful work. “ 


Thomas C, Irvi 
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ts to the municipal 


ty of Sherbrooke has made 
nt to sell the above-m 


states the secreiary-treas- 
he city, “but the council pas 


ious offers which it 


“8 


Robert Campbell’ 


ty 


OENE-T.LECLERC 


160 St. James Street 
ener 


ry MONTREAL 


; 6% Five Year Bonds 


due 1st December 1922 


interest June and December 
Prices Par and Interest 


7 (ninion Ooal 5:7 Bonds 


due 1940 
Price on Application 


Investment Banker 


Telephones! Main 1260 and 1261 


INVESTMENT 
SUGGESTIONS 


We have prepared 
a carefully selected 
list of securities 
yieding from 5.40% 
to 8%, which we 
shall be pleased to 
send on request. 


F. H. Deacon & Co. 


Members Toronto Stock Exchange 
INVESTMENTS 
97 BAY STREET, TORONTO 


Chartered Trust and: 
Executor Company — 
accepts funds for investment in 
selected first mortgages and gives 
fte own Guarantee of repayment of 


principal and interest. This guar- 
antee provides all the essentials of 
investment—good 


Executor Company 
61 Yonge St. TORONTO 


One of the best AUTHORIZED 
investments for TRUST FUNDS 
is our 
5% DEBENTURE 
Ask for Booklet ‘‘About Debentures”’ 
Paid-Up Capital $2,410,925.31 
Reserve : - 685,902.02 
-  7,426,971.18 


THE GREAT WEST 
PERMANENT LOAN 
GOMPANY 


WINNIPE: TORONTO 
VICTORIA REGINA CALGARY 
VANC ER EDMONTON 
LONDON, ENG. EDINBURGH, SCOT. 


ESTABLISHED 1849 


URADSTREET’S 


Offices Throughout the Civilized 
World, 


We Present a Record— 
a Prospectus. 


Reantation gained by years ef 
®, conscientions and 
successful work. 


Thomas C. Irving 


Manager Western Canada 
TORONTO 


Mercantile Agency 


. G. DUN & CO, 


ws before extending credit or if eus- 


are delinquent. 
Canadian Offices: 


> John, Quebec, Montreal, Ottawa, 


Montreal 


HAD TO ADD 
30 THOUSAND 


FOR EXCHANGE] 2. 


° Pound 
“Hoomination $100, $500, $1000 Premium on N. Y. Funds Som 


Will Cost Edmonton 
a Lot 


$2,000,000 MATURE 
City Considered 1918 Rsti- 
mates, Which Are Aboet 
Five Thousand Dollars 
More Than‘in 1917 


V———— oe 


One very serious effect of the pres- 
ent abnormal premium on New York 
funds, as affecting municipalities 
which have to meet maturing liabili- 
ties in the United States, was indi- 
cated last week when the council of 
the city of Edmonton dealt with its 
1918 estimates. A sum of $30,000 had 
to be added to the amount provided to 
meet interest and exchange on the 
city’s two millions of short term de- 
bentures maturing in June, This sent 
the estimate for general municipal 
purposes up accordingly. 

Estimated expenditure required to 
carry on the city for the year amounts 
to $2,664,898, which is about $5,000 
more than in 1917, 

The total for general municipal 
purposes is cited at $1,145,541.83, 
against $1,071,823.31 last year. Esti- 
mated revenue shows a slight in- 
crease, being $281,250, against $234,- 
789.83 in 1917. Deducting the rev- 
enue brings the estimated expenditure 
for general municipal purposes down 
to $865,291.83, in comparison with the 
$837,033.48 of last year. 

For general debenture interest and 
redemption, the sum of $894,060.27 is 
given, which is a similar amount to 
that of last year. 

The Edmonton Separate School 
Board asks for $90,000, an advance 


of $10,000 over last year, when the 
amount asked for was $80,000. 


This brings the total for general 
municipal purposes, debenture inter- 
est and redemption, and the two 
school districts, to $2,564,898.10, and, 
adding the $100,000 for discount on 
taxes paid, gives a general total of 
$2,664,898. 

Grants and donations, which are in- 
eluded in the levy for general muni- 
cipal purposes, include a grant of 
$48,600 to the Edmonton Hospital 
Board, and an item of $5,000 for the 
Board of Public Welfare. 

The larger items in the miscellane- 
ous list include $10,000 for claims and 
damages, $5,240 for the exhibition 
grounds, $1,055 for fire investigation, 
$3,875 for printing voters’ lists, $3,500 
for election expenses, $2,500 tax re- 
funds, $9,000 for special tax adjust- 
ments and cancellations, $6,166 taxes 
remitted on the Grierson appeal and 
$3,500 for protection of railway cross- 
ings. 

The sum of $65,000 was knocked off 
the amount to be allowed for discount 
on taxes paid, this course following 
the new proposal for payment of dis- 
count, as outlined in the charter 
amendments. This year $165,000 was 
originally set aside for discount, 
against $156,018 last year, but it was 
considered that $100,000 would serve 
and the estimate was reduced to that 
amount. 

Last year there was an item of 
$32,000 for the Edmonton Library 
Board, but this year the estimates do 
not contain any charge for the re- 
quirements of tht library. The reason 
is that the city owes the Library 
Board something like $30,000, and 
therefore it is not considered neces- 
sary to make another levy for library 
purposes, as the city will pay the 
board sufficient monthly to keep the 
libraries running. c 

The difference is more than made 
up by the increased estimate of the 
Edmonton public school board, whose 
requirements for the year are given 
as $715,000 against $660,000 last 
year, an increase of $55,000. 

The various departmental expenses 
in comparison with last year are as 


follows: 
1918 

$ 25,557.00 
1,500.00 
8,832.80 
12,558.00 
4,391,20 
8,690.00 
8,196.00 
8,713.60 
» 8,216.00 


1917 


4,457.00 
18,788.00 


Building inspector .. 
Children’s shelter ... 
City clerk 

Civie block 
Commissioners 
Comptroller ......... 


7,850.00 
9,280.00 
5,295.00 
9,150.00 


87,000.00 
8,130.00 
11,000.00 
8,500.00 
99,597.74 
50,000.00 
6,176.00 


7,425.00 


96,000.00 
3,609.00 
17,368.00 
3,362.50 
97,040.60 
40,000.00 
6,196.20 


$552,807.95 
WELLAND HYDRO 


$540,087.80 


Assets of the System Now in Excess 
of $200,000 § 

According to the reports of the 
auditors, Welland’s hydro-electric sys- 
tem had a net surplus of $1,251 in 
1917. Receipts amounted to $110,- 
852, of which $96,449 was derived 
from commercial power and $5,584 
from domestic light. The expendi- 
tures aggregated $103,940, .power 
costing $80,587 and interest and fixed 
charges, $10,663. There was therefore 
a gross surplus of $6,911, but depre- 
ciation charges took $5,660 of this. 
The plant is now valued at $154,369, 
while other items bring total assets 
to $200,944. Liabilities amount to 
$167,601. 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 
in direct news of contemplated bond 
issues. 


TENDERS WANTED 

April 30, Trail, B.C.—$15,000, 6 per 
cent., 15-year serial bonds for extension 
school building and $6,400, 6 per cent., 
20-year waterworks bonds. m. E. B. 
Moneypenny, City Clerk, Trail, B.C, 
(See announcement, page 12). 

April 16, Belleville.—$50,000, 6 per 
cent., 10-year patriotic bonds. 

April 17, Lincoln County.—$50,000, 5% 
per cent., 10-year bonds of the county 
of Lincoln. 

April 15, Caradoc Township.—$2,250, 6 
per cent., 5-instalment Christina drain 
debentures. D. J. Donaldson, treasurer 
of Caradoc, Strathroy, Ont. 

April 15, Saskatoon.—$100,263, 5 per 
cent., 80-year sinking fund debentures, 
dated Jan. 1, 1914. C. J. Yorath, city 
commissioner, Saskatoon. 

DEBENTURE NOTES 

Simcoe.—Answering an inquiry made 
at this week’s council meeting respect- 
ing unseld school and sewer debentures, 
now being offered locally, chairman 
Langford explained that up to the pre- 
sent, there had been no immediate need 
for funds for the school, and. that he 
considered it best to withheld further 
advertising till the sidewalk and utili- 
ties debenture was ready. He knew 
there were those who would advise sale 
at any sacrifice, but had reasoned it 
out that there would be few municipals 
on the market for the next twelve 
months, and there were always those 
who preferred this line of investment. 
He was waiting, too, for some announce- 
ment regarding the Litho Co. matter 
and considered that it would be a mis- 
take to sell at a wide Aiscount with the 
possibility of having on hand the Litho 
rebate a few weeks after selling the 
issuc below par. The unsold debentures 
are being carried, he remarked, at 5% 
per cent. plus monthly additions, a 
trifle above the rate they bear. The 
general expression of members was that 
the committee was using good judgment 
and that some understanding should be 
arrived at with the Litho Company in 
the near future. 


, SASKATCHEWAN 

The following is a list of authoriza- 
tions granted by the local Government 
board from March 25th to 28th. 

School Districts. — Maxwell, $1,200; 
Berlin, $400; North Lake, $1,300; Lilian 
$1,500. 

Rural Telephone Companies.—Phip- 
pen, $5,800.. 

The following is a list of. debentures 
reported sold Fae March 25 to 28:— 

chool Districts.— Grafton, $2,000, 


Waterman-Waterbury Mfg. Co., Regina; 
Festubert, $1,800, Waterman-Waterbury 
Mfg. Co., Regina; Return, $1,800, Water- 
man-Waterbury Mfg. Co.; Beaver valley, 
$1,200; Waterman-Waterbury Mfg. Co., 
Regina; Poelcapelle, $1,200, W. L. Mc- 
Kinnon & Co. Regina; Hill Point, 
$1,800, Waterman-Waterbury Mfg. Co., 
Regina; Runnymeade, $2,000, Nay & 
James, Regina. 

Rural Telephone Companies.—South 
Melfort, $4,200, W. L. McKinnon & Co., 
Regina; South Prince Albert, $10,300, 
W. L. McKinnon & Co., Regina; Verdun, 
$1,700, S. J. Kipley, Kipling; Little 
Quill, $6,800, J. A. Thompson, Winnipeg. 

Villages.—Moss Bank, $8,000, W. L. 
McKinnon & Co., Regina. 


BOND SALES 

$19,000 Ames-Holden at 88; $1,000 
Canada Bread at 90; $2,000 Canada Ce- 
ment at 96%; $1,400 Can. Consolidated 
Rubber at 94 to 98; $3,000 Can. Cottons 
at 81; $2,000 Can. Locomotive at 85; 
$4,000 Cedar Rapids at 84; $1,800 Domin- 
ion Textile (series A) at 97%; $1,250 
Dom. Textile (series B) at 97%; $1,000 
Laurentide at 101; $2,700 Lyall at 93; 
$1,500 Montreal Tram at 72%; $10,000 
National Breweries at 75; $480 Price 
Bros. at 80; $2,000 Que. Railway at 57; 
$1,000 Rio Janeiro at 83; $2,800 Steél of 
Canada at 91 to 89; $300 Wayagamack at 
76%; $11,800 War Loan (1925) at 94 to 
98%; $14,716 War Loan on at 92% 
to 92; $50,100 War Loan (1937) at 92 to 


127,327.25} 91% 
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Chartered Accountants Who 
Made External. Audit Ad- 
vocate Changes 


CUT OUT DUPLICATION 


Would Charge up Liabiliti 
Arising in Any Fiscal Year 
to the \Appropriations 
For That Year 


Numerous recommendations, ‘ 
upon the outside audit and Neeser 
ing survey of the city of Winnipeg’s 
financial affairs recently completed by 
a firm of chartered accountants, have 
been made by these accountants. They 
point out, among other matters, the 
absence of connecting links between 
various accounts, which they hold 
should. be co-ordinated; the presence of 
duplication in procedure, as for in- 
stance, between the city treasurer’s 
department and that of the city comp- 
troller, and the inadequacy of the 
present internal audit system, which 
they state is more or less of a rubber 
stamp. ; 

Controllable Expenditures 


It is pointed out that there is no 
means: of presenting a statement 
showing the amounts to be charged 
on account of various operations, 
against their respective debenture- 
issues, a state of affairs which in the 
opinion of the auditors should be 
changed as rapidly as possible. It is 
also recommended, it is understood, 
that in the future the controllable 
expenditure should be shown sepa- 
rately from the uncontrollable instead 
of following the present system of 
lumping the whole expenditure in 
such a way that it is difficult if not 
impossible to determine what is con- 
trollable and what is uncontrollable. 

Great stress is laid in the survey 
report upon the necessity for “re- 
vitalizing” the city’s present system 
now under the charge of the city 


comptroller. It is also urged that in'| . 


the future the practice of carrying 
over from year to year large amounts 
of outstanding liabilities should be 
abandoned, since it gives an open- 
ing for deliberately carrying over 
those amounts in order to show a 
surplus revenue, and it is pointed out 
that in the year under audit the ap- 
propriations were not charged with 
such liabilities to the tune of $252,000. 
The auditors contend that liabilities 
arising in one fiscal year, but not 
paid until the next year’s appropri- 
ations are available, should properly 
be charged against the fiscal year in 
which they arise. Had this been done 
in the fiscal year 1916-17—the year 
under the audit—the city would have 
shown a deficit of $73,000. 


Assets Duplicated 


Considerable stress is laid, in the 
report, upon the fact that the city’s 
assets are in some cases duplicated 
by reason of the practice of showing 
fixed properties twice in the city’s 
books—once on the basis of cost, and 
again on the basis of an annual val- 
uation, which in most cases is stated 
to be arbitrary and to consist of a 
writing down of cost values by a per- 
centage of depreciation. The prac- 
tice of allowing for depreciations is 
described as unnecessary, since such 
allowance is practically a duplica- 
tion of the sinking fund. Means to 
rectify this condition are suggested. 

The report contains a more or less 
extensive review of-the departmental 
system, and makes recommendations 
for eliminating or co-ordinating cer- 
tain services with a view to greater 
centralization of control. 

Another feature of the report is 
the recommendation that revenues 
collected in advance of the city’s 
earning them, should be treated as 
liabilities and offset as earned. Cer- 
tain funds held as reserves, according 
to the report, should also be treated 
as liabilities. Revenue collected in 
advance coupled with these reserve 
funds, as at May 1, 1917, amounted 
to over $200,000, though the propor- 
tion of this earned in the fiscal year 
1916-17 as against that creditable to 
1917-18 was not shown by the audi- 
tors. 


SASKATOON FINANCES 


Estimates. for 1918 Are Cut Down by 
Substantial Figure : 

Reports from Saskatoon state that 

economy hitherto unattempted will be 

the rule in that city during 1918 and 

the citizens will be asked to make 

war-time sacrifices on all sides. As 


UNICIPAL BOND SALES 


Rate Term Amount Price Basis 
$ 11,000 


* £ 


serve ween 


sane 


Every Investor Should 
Send for This Book 


| pgp’ Victory Bond Owner—every Investor, large or 
smail, anyone who is interested in the investment of 

money in securities, should send for this book. It is 
being distributed free of charge by the Montreal Stock 
Exchange for the purpose of assisting and protecting the 
public in the investment of their savings. 


This book clearly defines the different classes of securities 
and shows how the payment of principal and interest is secured. ° 
It shows the broadness of the market and why securities 


can be converted into cash when required. 


It tells of the 


methods and advantages of listing securities; explains the 
functions of speculation, pointing out its value and its abuses. 


It describes the functions of the Montreal Stock Exchange, 
the facilities it offers, and the service rendered tothe public 


by its members. 


It details the methods ef how business is done between 


client and broker. 


It is a book of inestimable value te every investor—to 
anyone who is desireus of investing savings, cither large or 


small amounts, in securities. 


The edition is limited, ve write to-day to make sure of 
securing your copy. Use the form below provided for 


To The Secretary, Montreal Stock 
Room 418 Stock Exchange Bui: “eg rare 
Please send me, without obligation, your 


Booklet on “‘Inozsting.” 


Ye By 


“A Lap Ahead” 


Dunlop Tires—“ Traction,” 


“Special”—represent doing 


best what other tires may 


have been trying to do well. 


‘“‘Masters of the Road”’ 


the result of a strong’ plea from Sas- 
katoon taxpayers, the city council has 
pruned down the 1918 estimates by 
about $100,000. The recommendations 
made by the taxpayers were as fol- 
lows: Streets and sidewalks esti- 
mates be reduced by $12,000; street 
cleaning by $1,500; street sprinkling 
by $4,000; parks and boulevards by 
$3,950; police department by $5,554; 
commissioner’s department by $1,100; 
solicitor’s department by $1,100; ex- 
hibition grant of $1,000 to be annul- 
led; city hall maintenance by $1,000; 
year book ‘and by-laws estimate by 
$1,000; bad debts approximation by 
$10,000; contingencies fund by $12,- 
000; tax penalties by $10,000; depre- 
ciation fund by $30,000 and public 
school payments by $15,000. 

Whether or not the city should sus- 
pend the depreciation account was a 
point that caused lengthy discussion. 
Mayor Young said that he was de- 


cidedly opposed to the suggestion and 


one reason for taking that stand was 
that, with no depreciation fund, rate- 
payers of the future would be forced 
to pay for things they did not get. 
Alderman Lewin reminded the council 
that the proposal was to abolish de- 
preciation only for the current * 


year. 
Mayor Young replied that if the fund 


were neglected this year, provision 


would have to be ‘made somewhere 


had done. Alderman Bence moved 
that the depreciation account be sus- 
pended for the time being and the 
motion carried, with Mayor Young 
putting himself on record as opposed 
to the idea. 

These reductions aré expected to 
bring down the proposed tax rate of 
33% mills to 30% mills. 


RATES REDUCED 


Underwriters Make 5 Per Cent. Cut 
in Fredericton 

The fire insurance companies have 
made a general reduction of five per 
cent. on the premiums on all mer- 
eantile risks in Fredericton, the cut 
going into effect as from March 8. 
The reduction in insurance rates on 
stocks is made in accordance with the 
agreement made by the fire under- 
writers last year when the city made 
extensive improvements and additions 
to the equipment of the Fire Depart- 
ment. Although the improvements 
had becn made the insurance people 
showed no inclination to reduce the 
rate until recently when the City 
Council made strong representations 
in the matter. The improvements de- 
sired by the underwriters and made 
by the city were the addition of a 
combined hose wagon and 
engine motor-driven, and 


a 
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ASSETS, $32,165,432 


Results secured during the past year reaffirm the 
position of the Sun Life of Canada as the largest life 
assurance organization of the Dominion. 


Fair dealing and progressive business methods have 
given it leadership in annual New Business, Total Business 
in Force, Assets, Surplus Earnings, Net Surplus, Total 
Income, Premium Income and Payments to Policyholders. 


SUN LIFE 
ComPANY OF 


HzZAD OFFICE>MONTREAL 


Sun Lafe of Canada 
Policies are safe and 
ofitable Poles to 


uy. 


URANCE 


The Anchor 


of Life Insurance 


“We all need our anchors, and I know of no better one than a 
Great-West Policy,” is the opinion of a prominent Western financier, 
expressed in a recent letter to The Great-West Life. 

Life Insurance offers the surest way of providing for the welfare 
of dependent ones. A Great-West Limited Payment Policy gives 
the additional advantage that the insured is enabled to provide for 
his own future as well. 


Rates on request. 


The Great-West Life Assurance Co. 


lept. **G.”” 
Head Office - Winnipeg 


THE 


CANADA NATIONAL FIRE 


INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN. 


TOTAL ASSETS $2,387,634.14 
A Canadian Company Investing ite Funds in Canada 
APPLICATION FOR AGENCIES INVITED. 


The Independent Order of Foresters 
Policies issued by the Society 
er einen an teak rae 
or pledged. ? 


Benefits are payable to the 
Beneficiary in case of death, or to 
the member in case of his total 
disability, or to 
attaining seventy years of age. 


Policies issued from $500 to 
$5,000. For further information 
and literature, apply to 


W. H. HUNTER, ‘ 
HEAD OFFICE - - 


Benefits 
Paid 

58 Million 
Dollars 


8S. H. PIPE, F.AS., A.1.A., 
TCRONTO 


Furnishes 
. A Complete 
System of 
Insurance 


FRED J. DARCH, 


A NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


There is published (2 New York City a daily and weekly newspaper which he- 
for over twenty-five years been devoted to municipal bonds. Bankers, bond dealers, 
investors and public officials consider #t an autherity im its field. Municipalities 
consider it the logical medium in which to announce bead offerings. 


THE BOND BUYER 


25 WEST BROADWAY NEW YORK, N.Y. 


THE LONDON MUTUAL FIRE 
es po aectori de 


a ~ 


Importance of Making In- 
ventory on This 
Basis 


MODE OF SETTLEMENT 


Nearly all Plant Values Have 
Gone up at Least Twenty- 
five to Fifty Per 
Cent. 


The importance of seeing that in- 
ventories are revised and values plac- 
ed on goods and property at their 
cost of replacement is impressed on 
all insurers by E. G. McLean in the 
course of an article on “Insurance 
Values” in the Credit Men’s Journal, 

“This is the method of settlement 
all over America,” says Mr. McLean, 
and is made very clear by the follow- 
ing clause which appears in the New 
York Standard Policy: _ 

“To the extent of the actual cash 
value (ascertained with proper deduc- 
tions for depreciation) of the property 
at the time of loss, or damage, but not 
exceeding the amount which it would 
cost to repair or replace the same with 
material of like kind and quality within 
a reasonable time after such loss or 
damage.” ; 

“Firms who do not wish to place on 
their books what they term an un- 
earned asset or profit can overcome 
this objection by having a second col- 
umn in the inventory, showing present 
day replacement values. This can 
usually be done in conjunction with 
the regular stocktaking, and can be 
revised from time to time as values 
increase or decrease. 

“Even at this time, fully three years 
since the question of insuring on re- 
placement value was first emphasized, 
there are still many firms, including 
those with a Co-Insurance Clause in 
their policies, that are using old valu- 
ations especially on buildings and 
machinery. 

Co-insurance Clause 

“The Co-Insurance Clause states in 
effect that if, at the time of the fire, 
the insurance is less than the percent- 
age agreed upon of “the actual cash 
value” of the property covered, the 
assured agrees to become a co-insurer, 
ie., takes the place of the Insurance 
Company or Companies that would 
have been carrying the shortage, and 
thus bears his pro rata share of the 
loss. 

“Let me make it clear that the Co- 
Insurance Clause absolutely does not 
restrict the amount collectable from 
the insurance companies to 80 per 
cent. or 90 per cent. of the amount 
of the damage. This wrong idea is 
held by many merchants and manu- 
facturers. 

“If you are insured up to or over 
the required percentage, the Co-In- 
surance Clause does not affect the set- 
tlement, but if you are not insured up 
to that amount, and the fire loss is a 
partial one, the Clause does affect the 
settlement, so the lesson to be learned 
is “find your present day values and 
insure to more than the required 
amount, or take off the Co-Insurance 
condition, if possible.” 

“The replacement cost (less actual 
depreciation) of buildings and machin- 
ery, should be ascertained from the 
original contractor or manufacturer, 
as the case may be, or, better. still, 
have an appraisal made by a compe- 
tent appraisal company or appraiser. 

Values Increase. 

Nearly all plant values have gone 
up at least 25 per cent. to 50 per 
cent., and in some cases 200 per cent. 
If in the latter case the amount of 
insurance has not been. revised. the 
Assured could only legally collect 
about one-third of any loss. If you are 
doubtful whether your insurance is 
properly placed, at-once consult your 
agent, and if he cannot satisfy you, 
consult the insurance, company or 
companies. 

Building values require close atten- 
tion. The time the building has been 
up, the general use to which it has 
been put, and the care and mainten- 
ance it has received, should all be 
taken into account. For general pur- 
poses, the increase in building values 
since 1914 has been estimatéd by re- 
liable architects and builders at from 
25 per cent. to 100 per cent. 

“The following is a good example 
of the increase in building values, it 
being one of many similar. cases han- 
dled by the writer ‘recently. 

“A reliable appraiser found that it 
would cost $60,000 to replace to- 
day a two-story building of mill con- 
struction erected in Toronto in 1914, 


tent of say $4,800, he would only col- 

lect $3,500 from the insurance com- 

panies, as follows: : 

Value of the building in 1914. $40,000 

Estimated cost of replacement 
to-day ‘ 

Amount of insurance required 

to-day by the 80 per cent. 

Co-Insurance Clause ...... 
Amount of insurance actually 

CNSTIOE eS aces Coe cee 35,000 
Shortage, i.e., the amount for 

which the assured becomes 

a co-insurer ... ........#. 13,000 
Estimated loss 
As he only had 35-48th of the 

amount of insurance, which 

under the contract he agreed 

to carry, the company would 

only pay that proportion of 

the loss, or 
The assured would become a 

co-insurer for the shortage, 

or 13-48th of the loss, ie... 1,300 

“If the fire damage to the above 
building had been, say, $48,000, the 
assured would have received the full 
amount of his insurance ($35,000), as 
the Co-Insurance Clause does not af- 
fect the settlement of a loss when 
the property is damaged to the ex- 
tent of the percentage mentioned in 
the Clause, but the assured would 
have actually sustained a loss of $13,- 
000, as it would cost him $48,000 to 
put the’building back in the condition 
it was prior to the fire. _ 

“The necessity for protecting in- 
creased values should receive atten- 
tion by all persons who insure, and 
not merely by those whose insurance 
is subject to a Co-Insurance Clause. 
Insurance that may have been consid- 
ered adequate for any ordinary fire 
loss a few years ago might not be 
sufficient to pay the repair bills-for 
a comparatively small fire to-day. 

“In ‘conclusion, I quote from a re- 
cent article which appeared in an im- 
portant financial journal The Chron- 
icle, which bears out the importance 
of giving prompt attention to the sug- 
gestions in this article. 

“The matter of insufficient fire in- 
surance is of more than ordinary mo- 
ment at the present time. The great 
enlargement within a comparatively 
short space of time of values of 
buildings, machinery and stocks of all 
kinds of commodities has rendered 
fire insurance arrangements made in 
more normal days to some extent ob- 
solete. An adjustment of fire. insur- 
ance in accordance with existing val- 
ues is an universal necessity. Even 
the ordinary householder would find 
that the cost of restoration of his 
dwelling and its contents, were they 
destroyed by fire, would be materially 
larger than it would have been even 
a few years ago. It is to be feared 
that many people who now believe 
that they are properly covered against 
the fire risk, are in reality inade- 
quately covered. Moreover, realiza- 
tion of these facts is by no means 
general, and brokers and agents will 
perform good service in calling the 
attention of their clients to the urg- 
ency of this matter.” 

“Tt should be borne in mind that by 
carrying adequate insurance you are 
not only protecting yourself but also 
the firms from whom you buy on 
credit and without whose assistance. 
you, perhaps, could not do business.” 


GENEROUS TREATMENT 


Sun Life Waives Restrictions on B.C. 
Life Policyholders 

A decision of importance to former 
policyholders of the British Columbia 
Life, recently reassured by the Sun 
Life, has been made regarding the 
extra premium chargeable under 
their policies where the assured en- 
gages in military or naval service. 

The Sun Life management has vol- 
untarily waived all restrictions re- 
| garding military and naval service 
in the case of British Columbia Life 
policies issued prior to 1st August, 
1914, and in force on the date of the 
completion of the agreement, and 
have further agreed that the present 
war clause of the Sun Life be made 
to apply to all policies issued since 
1st August, 1914. Even in cases 
where British Columbia Life policy- 
holders have signed an agreemnt 
limiting the company’s liability to 25 
per cent. of the sum assured, the Sun 
Life has undertaken to protect them 
against the war risk for the full 
amount. 

Though according to the terms of 
the reassurance, the Sun Life as- 
sumes only the liabilities covered by 
the British Columbia Life, it has de- 
cided to treat these new policyhold- 
ers. on exactly the same basis as if 
they had originally held Sun Life pol- 
icies; accordingly, any restrictions re- 


ADVANCE ON 
MANY RISKS 


Unprofitable Classes Come 
in For Considerable 
Increase 


RATES ADEQUATE ~ 


Protection During War Period 
Must. be Kept up to the 
Top-Notch of 
Safety 


Rate advances on several unprofit- 
able clases of risk have been decided 
upon by the Canadian fire under- 
writers. The advances in some in- 
stances range up to 75 per cent., 
though for the most part they fall un- 
der 10 per cent. The reason given for 
the advances are increased hazard due 
to pressure of war work, overtime 
operation and the consequent failure 
to keep plants up to the conditions of 
normal’ times, tending to _increased 
losses which must be paid by the com- 
panies; greatly 
greater expenses all along the line, in- 
cluding enhanced cost of supplies, 
necessity for paying higher salaries, 
owing to increased cost of living, and 
the considerable advance in field ex- 
penses. owing to war taxes on trans- 
portation, greater cost of hotel ser- 


vice, etc. 
Some Advances 

Some of the more interesting ad- 
vances made effective throughout 
Canada are as folows: 

Woodworking Risks. — Occupancy 
charge on bent goods increased from 
1.00 to 1.50 per cent. Agricultural 
implements, wheel and hub works, 
wagon factories and cooperage works 
—occupancy charge increased from 
1.25 to 1.75 per cent. 

Planing mills, box, blind, sash and 
door ‘factories, tub and pail works, 
splint basket factories and veneer 
mills—occupancy charges increased 
from $2.50 to $3.00. 

Painting or finishing shops, brush 
work only, not exceeding two hands— 
ma charge increased from 50c 

1. 

In woolen mills, occupancy charge 
for carding increased from 50c to 1 
per cent., and picker building occu- 
pancy charge increased from $1.25 to 
$1.50. The charge for picker in the 
mill is advanced from $1 to $1.50, and 
for picker in metal lined room in mill 
from 50c to $1. 

The canning factory occupancy 
charge is increased from 25c to 40c. 

Flour Mills 

For flour mills the occupancy charge 
advances from $1.50 to $2.00, and for 
oatmeal mills from $2.00 to $2.50. On 
all specially rated large schedules 
covering flour mill properties, 20 per 
cent. is added to present rates, includ- 
ing sprinklered buildings, warehouses 
and elevators. 

All hotel rates are increased by 25c, 
and ice house rates are increased $5. 

Slaughter house rates are increased 
25c, and the rendering charge is ad- 
vanced to 25c. 

Church rates remain as at present, 
but with an extra charge of 25 cents 
for use of incense braziers and 25 
cents for candles on altars. 

Day schools, academies and colleges 
have 25 cents added to all rates, with 
an advance of 30 cents on boarding 
schools. 

Country, golf, fish, game and hunt 
clubs must hereafter be rated on an 
annual basis; brick or stone at $1.50, 
other construction at $2.00. Allow- 
ances of not more than 25 cents may 
be given for protection and superior 
construction. 

The basis rate for shell works is in- 
creased to $1.25 extra for overtime to 
be charged at 20 per cent. of the pub- 
lished rate up to 10 o'clock, 30 per 
cent. to midnight, and 50 per cent. for 
all-night work. 

_Basis charged for rolling mills and 
pipe mills is increased from 75 cents 
to $1.00. 

As regards mercantile buildings of 
multiple occupancy, the future rule in 
Ontario shall be to charge the highest 
rated occupancy. ° 


Occupancy charge for bowling al- N 


leys, billiard and pool rooms is in- 
creased from 10 cents to 50 cents. 
Key Rates — 
Increases were made in the key 
rates of Ontario cities arid towns, as 
follows: 


increased taxes;/. 
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Fire, Marine and Explosion Tnsurane 
Incorporated 1851 ; 
HEAD OFFIC j 
Assets ovcr _ a ONT, 
Losses paid since organiza. / 
tion over -« - « 79,000,000.09- 
BOARD OF DIRECTORS: yw, R 
Meikle, President; Sir John 
Robert Bickerdike (Montreal), Aifvt 
ee ee 


British America Assurance Cy, 
Fire, Marine and Hail Insareng — 
HEAD OFFICE - .- LONDON. 


BOARD OF DIRECTORS: w. § | 

Meikle, President and General Me. 

dike (Montreal), Alfred Conper tag 
e on . 

don, Eng.), H.C. Cox, D. Br Roe 


Assets, over - - - $3,500,000.0 | 
Losses paid since organiza- 
tion t= = 


» over i ; od 


“I consider the Dominion Life one of 
really successful Canadian com 
mically and honestly managed, 
the best results... — Toronto “ 
Night.”” 


An independent opinion carries f 
based a careful cons 


SECURITY 


Over 200 Corporations, So 
‘Trustees, or Individuals have {¢ 
our Debentures an attractive ir 
ment. ‘Terms one to five years. 


The Empire Loan Com 
Winnipeg, Man. 


Canada Perman 
Mortgage Corporatia 


Toronto Street, Toronto. 


$1 
DEPOSITS RECEIVED — 
DEBENTURES ISSUED 


Associated with the above corpo! 
ander the same direction and m 


The Canada Permanmy 
Trust Company 3 e=-~ 

This “Tract Company ‘eccepts sad ae ot 

Administrator,” Liquidator, ‘Guardian, @ 


or Committee of the estate of a 
Any branch of the business of 6 
Trust Company careful and 


will have 
attention. 


Leamington 
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Midland 
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garding military or naval service on 8 


policies issued before the outbreak of 
war, have been waived, and the hold- 


-lers of such policies who are now, 


or who will be, engaged in military 
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Paid up Capital 
Reserve Fund 
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Capital and Surplas 


DEPOSITS RECEIVED 


red With March of 
Year Were Slightly 
Less 


RN CITIES LOSE 


rn Cities Are Making 
he Best Showing and Have 
Done so Since First of 


the Year 
——- 
Complete reports from twenty-five 
and eleven western cities in- 
that building undertaken in 


h was pretty nearly up to the 
esl of March, 1917. The total ex- 


4 $2,000,000 by $142,551, which 
$246,404 less than for the corre- 
month of last year. It is 

ing to note that the decrease 


i entirely attributable to the eastern 
sities. western cities having register- 
i a substantial gain. 

The most serious loss occurred in 
John, N.B., where permits fell 
$277,200 in March, 1917, to $44,- 

400 in March, 1918. Port Arthur 
came a close second, its March per- 
is dropping from $220,745 to $3,- 
15. A serious decline is also notice- 
able in Hamilton, where building fell 
$287,180 to $43,325. Montreal, 

tha loss of $101,800, and Quebec, 
with @ loss of $107,370, were other 
ities with slumps running over $100,- 

). On the side of gains Toronto led 
$115,156, its permits totalling 

20,664, the largest of any Cana- 
city. A satisfactory gain was 

iso made by Fort William, permits 

m which advanced from $2,150 to 

7,450. For the 25 eastern cities, 

net result was a loss of $713,556. 


Western Cities 


' While four of the eleven western 
ties reporting experienced small 
es, the remaining seven all show- 
gains, Regina led with permits 
d of $442,150, which “is ; 
better than last year. Vancouver 
a gain of $45,455 and Vic- 
la one of $11,705. Other changes 
smaller, but the total shows a 
mn of $467,152. Had the eastern 
done relatively as well as the 
tern there would have been an im- 
ment for all Canada. As it is 
eastern loss more than counter- 
ets the western gain, leaving a net 
s of $246,404. 


For the three months ending March, 
re is recorded a small loss of $399,- 
for all Canada. Here again the 
ne is wholly attributable to east- 

m cities. Montreal with a drop of 
105, St. John with $321,400, 

ce with $115,314, Hamilton with 
58, Port Arthur with $222,706 

mi Toronto with $96,194, all contri- 
ited to a total building slump of 
1,457,709. On the other hand, west- 
cities led by Calgary with a gain 
$539,100 and assisted by Regina 
th $436,110 and Victoria with $122,- 


BUILDING PERMITS 


Mar., _ 

1918 1917 
68,475 — 

277,200 — 


22,088 + 


11,215 — 
343,460 —- 
750 — 


FEDERAL FARM LOANS 


System to Be Workah 


After Year’s Trial 
WASHINGTON.— The Federal 


Farm Loan system has completed its 


first year of actual operation. Before 
the system was put in operation it 
was argued that American farmers 
would not organize>for co-operative 
borrowing. The answer to this seems 


to be found in the fact that up. to 
March 31, 1918, 2,808 national farm 


loan associations were incorporated, 
representing about four associations 
to each five counties in the United 
States. These. associations average 
about twenty members, representing 
a total membership of about 56,000 
farmers. 

The twelve Federal Land Banks 
have received applications for over 
120,000 loansg amounting to about 
$300,000,000. Many of these appli- 
cations have been rejected, reduced 
or withdrawn. About 80,000 loans 
have been approved, amounting to 
over $160,000,000, and over 30,000 of 
these loans money has been paid to 
the farmers to the amoant of about 
$80,000,000. Many of the loans ap- 
proved were for reduced amounts 
which the borrower declined to accept. 

Notwithstanding the unusual ex- 
penses incident to the operation of 
new machinery and to the appraise- 
ment and determination of title on 
many loans that have not yet been 
closed, the expense of the banks in 
doing business has been within such 
limits as to justify the expectation 
of the Farm Loan Board that these 
banks will easily be able to operate 
on a difference of one-half of one per 
cent. between the loaning rate and the 
rate which they pay on their bonds. 

None of the banks, of course, re- 
ceived any appreciable income from 
their business during the first half 
of ‘the year, but during the last half 
the business of the Spokane Federal 
Land Bank, for example, was suffi- 
ciently profitable to come within 
about $10,000 of wiping out the ex- 
cess of expenses incurred in the first 
half, and the volume of business on 
its books assures it a handsome sur- 
plus for the second year. 

Every borrower, when he takes out 
his loan, makes a subscription which 
increases the stock of the Federal 
Land Bank to the extent of 5 per cent. 
of the amount borrowed. These stock 
subscriptions of borrowers, in the case 
of several of the banks, are now so 
large that, in accordance with the 
provisions of the act, the retirement 
of the original ‘stock of the banks, 
which was principally subscribed by 
the Government, will begin within a 
few months. 


The sales of the United Cigar 
Stores Company in March increased 
approximately $7,000,000 over the 
corresponding month a year ago. Sales 
for January and February increased 
$800,000 over the first two months of 
1917, which, it is said, indicates an 
increase of at least $1,500,000 for the 

first quarter of the year. 


- MONTH OF MARCH 


kad 

~~ 3 mos., 

1917 Change 
117,065 + $ 62,248 
365,500 — 321,400 
26,803 + 30,855 


3 mos., 

Change 1918 

$ 20,707 $ 179,318 $ 
233,100 44,100 
23,576 57,658 ~ 


235,655 — 
995,920 — 
7,265 + 


6,105 
101,800 
750 


180,938 
434,815 
17,000 


54,717 
561,105 
9,735 


MORE ACTIVE 


IN TORONTO 


Houses in Better Demand 
Than Since War 


Began 


REASONS FOR THIS 


Tenants Finding That Rents 
Are Soaring Seek Relief 
by Buying Homes for 


Themselves 


Real estate dealers in Toronto state 
that the demand for houses is 
stronger at present than it has been 
at any time since the war began. 


This condition has developed as a di- 


rect result of the advance in rents. 
Landlords have found it necessary as 
taxes, cost of upkeep and other 
charges have advanced, to raise ~ nts 


and these are now on a much higher 


level than they were during the dark 
days following the outbreak of war. 
Tenants, rather than meet these 
higher charges, have come into the 
market and are trying to buy homes 
for themselves, believing that it is 
cheaper to own a house than to rent 
one. 
Comparatively Cheap 

.As a matter of fact most of the 
houses being offered are priced at 
figures below the cost of replace- 
ment. By placing on them values 
which prevailed before the war, own- 
ers doubtless feel that they have 
named a good figure but, when it is 


considered that the cost of building P 


hes gone up by 50 per cent. they are 
b3iow the mark. Viewed from this 
standpoint, buyers are of course 
making a good stroke ia acquiring 
properties. After a while prices will 
unquestionably advance .o as to be 
in line with the higher cost of con- 
struction. 

There has been no appreciable in- 
crease in building on account of the 
greatly enhanced price of material 
and labor and for this reason there 
is very little movement in vacant 
land. If the pressure continues, 
rents go on soaring, and the price of 
houses rises, the only outlet will be 
new buildings and then.movement in 
land will be resumed. 


Business Properties 


Business in business properties 
continues fairly brisk, especially in 
stores in the outlying section of the 
city. On streets like Danforth, St. 
Clair, Roncesvalles and North Yonge 
street, practically no vacant stores 
are to be found. In the downtown 
section, there are still empty proper- 
ties, but not in the same numbers 
as a few months ago. 

There is an appreciable demand for 
warehouses and the supply is none 
too plentiful. The same applies to 
factory space. As for office buildings, 
these are pretty well filled. In short, 
while the demand is by no means ex- 
cessive, conditions show marked im- 
provement and the whole real estate 
market is much more active than it 
has been for some time. 


BIG LAND DEAL 


Property of Knight Sugar Co. to Be 
Subdivided 
A big land deal has been com- 
pleted in Southern Alberta, wliereby 
122,000 acres become open for 
smaller farm, holdings. The tract 
was formerly part of the extensive 
holdings of Ray Knight and the 
Knight Sugar Company. 


One family, which has already spent 


a month in-vain searching for new 
premises, has received an ultimatum 
from the landlord to move within a 
week or they will be legally ejected. 
Similar experiences in a minor de- 


The Bank of 


ability to pay for what they desire, 


vestors who put their money in the 


building on Homer street, which was 
controlled by the Alvensleben com- 
pany at one time, were given priority 
over all others in their claim for a 


ESTABLISHED IN 1836 


tain sum which had been sent to them 
by Hon. Charles Dalton, the 
King” of Prince Edward Island, and 


took up the deed from the C. P. R. 
to the Alivensleben company. 


“The International Mercantile Ma- 


rine Company to-day declared an ex- 
tra dividend of $5 a share to the ac- 
count of the 72 per cent. back divi- 


dends accumulated on the preferred 
stock. 


British North America 


Incorporated by Royal Charter in 1840 


PAID-UP CAPITAL, $4,866,666.66 


RESERVE FUND, $3,017,333.33 


Righty-Second Annual Report and Balance Sheet 


Report to the Directors of The Bank of British North America, 


Presented 


The Court of Directors submit the accompanying Balance Sheet to 30th November, 1917 
The Profits for the Year, including $104,222.14 brought forward from 30th November, 


to the Proprietors at Their Eighty-Se 
Meeting on Tuesday, March 5th, 1918. 


cond Yearly General 


1916, amount to $772,226.02, of 


which $194,666.66 was appropriated to an- interim Dividend paid last October, leaving a balance of $577,559.36, out of which 


the Directors propose:— 


To declare a Dividend of 40s. 0d. per Share, 


es 
ayable, less Income Tax, on the 5th April next. 


it ce lh mt 


To pay the usual Bonus of Five per cent. to all the Staff, estimated to cost about $43,800, and also— 


A Special War Bonus to those members of the Staff remaining on duty and of not less than six months’ service to 
the increase in their necessary expenditure, estimated to cost about $34,066.66, and to carry forward $156,309.55. 

The above Dividend will make a distribution of 8 per cent. for the 

The Dividend Warrants will be remitted to the Proprietors on the 4t 


ear. 


meet 


April next. 


The Directors have made a Donation of $10,000 to the Halifax Relief Fund, and although the disaster did not occur 


"And a Branch has been opened at Kamsack, Sask. 
The following appr + mse a from the Profit and Loss Account have been made for the mines of re Staff :— 


‘0 
To the 0 icers’ 
“ “ 
The followim: 
tribution of the Bank’s Capital:— 
In Canada 


“ Great Britain and Ireland 


“ Elsewhere 


London, 26th February, 1918. 


Widows and Orphans Fund 
Pension Fund 

Life Insurance Fund 
statement prepared by request. of a Proprietor at the last Annual General Meetin 


4“ 


Proprietors hold 
“ “ 


until after the close of the Bank’s financial year, they have included it in the Accounts now submitted. 


During the year the following Branch and Sub-Branches have been closed:—Quesnel, B.C.; Boucherville and Varennes 


*44,743.89 
11,680.00 
g shows the present dis- 
6,356 Shares 
993 


“ 


een..." 
20, “ 


el 
eer 


The Bank of British North America: 
BALANCE SHEET, 30th NOVEMBER, 1917. 


LIABILITIES 


Capital—20,000 Shares of £50 each, fully paid 


Reserve Fund 


Dividends Declared and Unpaid 
Profit and Loss Account— 
Balance brought forward from 30th November, 1916 


Dividend paid April, 1917 


Bonus to Staff 


Net Profit for the year ending this date after deducting all cu 


_rent charges and providing for bad and doubtful debts 


Dividend paid October, 1917 


Deduct: 


Transferred to Bank Premises Account 

Transferred to Officers’ Widows and Orphans Fund .. 
Transferred to Officers’ Life Insurance Fund 
Transferred to Officers’ Pension Fund 

Canadian Patriotic Fund 

Canadian War Tax on Circulation 


Halifax Relief Fund 


American Red Cross Fund 


Balance available for April Dividend 
Notes of the Bank in Circulation 
Deposits not Bearing Interest 


nn Bearing Interest (including Interest accrued to date).. 
Ba 


ances due to other Banks in Canada 


Balances due to Banks and Banking Correspondents in the United 


Kingdom and Foreign Countries 


Bills Payable 


Acceptances under. Letters of Credit 
Liabilities and Accounts not included in the Foregoing 
Liabilities on Endorsements, $451,941.64. 


$194,666.66 
34,066.66 ° 


$ 4,866,666 .66 
3,017,333 .33 
2,850.61 


$ 332,955.46 


- 228,733 .32 


~$ 104,222.14 
r- 


668,003 .88 


$ 772,226.02 


194,666 .66 


$ 577,559.36 


0 
148,716.45 


428,842.91 
5,708,882.04 
18,223,720.63 
40,860,087 . 12 
44.04 


443,337.25 
2,200,107 .80 

808,651.65 
1,127,319.19 


$77,682,843 .23 


DEBENTURES ISSUED 


129,699 — 107,870 78,048 198,362 — 116,814 Current Coin and Bullion 


960,750.00 
Dominion Notes 


By this transaction, which is the 5,079,117 .00 


largest land deal between indivi- 
duals ever made in the entire North- 
west, the Central Alberta Ranch 
Company and the Montana Ranches 
Company acquire the vast holdings 
of the Knight-Watson Ranchirg 
Company in the Stirling and Ray- 
mond districts. , 

It is understood that the new 
holders will place the property on 
the market in segregated parcels, 
and it is believed that the event will 
mark the beginning of a great era 
of development in Southern Alberta, 
particularly the sections around 
Stirling, Raymond, Warner, New 
Dayton and Magrath. The bulk of 
2252 $ 2.06048 192 $ 2602 $ 86,785 — 8 s42e3| the land will be taken up by the 


“ 135,650 157,550 — 21,900 231,400 238,350 — 6,950 | Mormons. : 
Parry Sound 2e 


Pembroke 14,800 + 8,700 561,200 22,100 + 589,100 EAST TORO 


Penetanguishene = 2,600 + 1,910 22,460 6,200 + 16,260 
peterbere 7,685 — 4,825 14,860 12,985 + 1,875) Renting Situation Reported to Be 
ae 
Picton. 25,900 « Becoming Quite Acute — 
446,500 At the present time, according to 
21,725 14,240 + 17,485] newspaper reports, there is not 
185 — 12,885} Known to be a single vacant. house 
eae oe 122,240| for rent in-the east end of Toronto 
181,480 ys0seo + 21,940 ight Pages ccnp wre 
Tay 6 penars +eaeensca| Tom which the Hretmore there ae 


Medan 


Associated with the above corporat 
j under the same direction and 


'The Canada Permanel 
Trust Compa 


Incorporated by the’ Dominion Parie® 
This Trust Company accepts. and 
Trusts’ of every description, acts as 
4 Administrator, Liquidator, Guardian, O# 
yor Committee of the estate of a tie, ¢ 
Any branch of the business of a ee 
} Trust Company will have careful and pO 
| attention. a 


18,260 — 
2,150 + 
7,985 — 
287,180 — 
10,040 — 
15,480 — 
46,300 — 
1,000 — 
63,175 + 
4,945 — 
220,745 — 
11,258 — 
34,740 — 
1,170 + 
414,508 + 
7,827 + 
$1,165 — 
106,115 — 


4,385 
95,300 
295 
198,855 
4,380 
510 
16,685 
1,000 
$1,295 
1,695 
217,730 
9,588 
2,485 
805: 
115,156 
1,623 
26,135 
$3,830 


$2,131,380 — $ 713,556 
Western Cities 


24,170 
177,450 
7,640 
210,457 
.10,855 
18,995 
638,325 
450 
119,145 
7,780, 
20,440 
5,190 
43,155 
2,525 
1,286,911 
18,625 


21,075 + 
2,850 + 
7,935 oer. 
$81,615 — 
16,380 —>~ 
18,530 + 465 
79,040 — 15,715 
1,150 — 700 
144,325 —- 25,180 
29,995 — 22,215 
243,146 —- 222,706 
24,343 — 19,153 
52,748 — 9,598 
8,870 we 5,845 
1,383,105 — 96,194 
8,187 + 5,438 
31,640 41,880 — ~ 10,240 
100,375 188,965 — 88,590 


~_ _ 
AB 136,00 $4,503,709 —$1,457,709 


8,095 
175,100 
295 
171,158 
4,525 


6,039,867. 


Notes. of other Banks. 980,277. 


Cheques on other Banks 2,770,543. 
Balances due by other Banks in Canada | 16,607. 
Balances due by Banks and Banking Correspondents elsewhere than 
in Canada 2+ : 2,388,353 . 
Dominion and Provincial Government Securities not exceeding 
Market Value ss . " 6,350,000 .00 
Canadian Municipal Securities and British, Foreign and Colonial 
Public Securities other than Canadian—(including £300,000 Ex- 
—— Bonds, £100,000 3% per cent. War Loan. 
Stocks taken at cost) 
Railway and other Bonds and Stocks 
Gall and. Short Loans. in Canada on Bonds, Debentures and Stocks 
Call and Short Loans elsewhere than in Canada 
Other Current Loans and Discounts in Canada (less Rebate of 
Interest) 
Other Current Loans and Di8counts elsewhere than in Canada (less 
Rebate of Interest) ..:......... Naik aha Sne Dery abip DORM eens koe 
Liabilities of Customers under Letters of Credit as per contra.... 
Real Estate other than Bank Premises 
Overdue Debts (estimated Loss provided for) 
Bank premises at not more than Cost, Less Amounts Written off. . 
Deposit with the Canadian Minister of Finance for the Purposes of 
the Circulation Redemption Fund— 


Cash 
osit in the Central Gold Reserve ..........-....-. 5 te tvb ves tas 
Other Assets and Accounts not included in the Foregoing ..... Gates 


The War 

8,570,334.69 
46 .87 

2,607,013 .55 

4,849,124.91 


28,776,590 . 96 
Leamington 


Lindsay —_—_—_— 
Midland : : % E. cities.$1,417,824 
Napanee ; } 
Orangeyille 4 


72,285 


5,200 + 
6,885 + 
11,215 — 


2,100 
435,265 
1,565 


9,885 
11,705 
45,455 


ae 
$467,182 


58,800 — 32,900 
10,890 + 436,110 


14,184 — 
2,280 + 
33,715 + 


$ 257,575 + 


Seaforth 


Smith{s Falls 79,170 


OM UL W. cities. 724,727 





Victory War Loan Bonds 
All Maturities 
Price: 9876 and interest 


Particulars on request 


CAMPBELL, THOMPSON & CO. 
CANADA LIFE BUILDING - TORONTO 


Members New York Stook Exohange 


STOCKS 
AND 


Private Wires 


6 KING STREET WEST 
TORORTO 


Industrial Plant Valuations 


Made by 


Qualified Experts in all Lines 
Special Canadian Staff 


STANDARD APPRAISAL COMPANY | 
56 Pine Street, - - New York 


G. B.. Perry & Co. 


Government and Manicipal Bonds 
Local Investments 


Hamilton, Canada 


Merchants 
Bank Building 


Geo. O. Merson & Co. 


Chartered Accountants. 
807 Lumsden Bldg., Toronto 


STOCKS FOR SALE 


Imperial Oil Dominion Sugar 
Volcanic Oil & Gas 
Canadian Mortage 


J. E. CARTER 


Investment Broker, GUELPH, ONT. 


WE OFFER 


$30,000 


Town of Mimico 
Ontario 


DEBENTURES 


TO YIELO 63% 


Bank of Hamilton TORONTO 
Building Canada 


By Men 
Who Know 


In every issue of THE POST listed se- 
curities are dealt with at length by the 
individuals best able to obtain and 
assimilate knowledge and opinion and 


Mining Stecks, Pulp and Paper, 
Electrical Railways, Transportation 
The independent, clear-cut and con- 
structive comment of these men of 
special fitness to discuss the affairs of 
business includes other departments of 
eoncern— 


Real Estate and Mortgages 


It ; the soundly-informed knowledge 


value as a newspaper for 
investors. 


Thies week's issue on news stands to- 
day, 10q, or send for a free sample 
copy to Ae publishers— 


FINANCIAL POST 
OF CANADA 


143-153 Univereity Ave., Toronto 
Telephone Main 7924 


lines, have been taken in 


ON COMMON STOCK 


Company Shows by Far 
Best Results in Its 
History 


PROFITS OF $781,973 


Liquid Position Improved by 
Increase of $200,000 in 
Working Capital—Bank 

Debt is Reduced 


Figures of profits of the Canadian 
Fairbanks-Morse Company for 1917 
show a total after allowing for all 
expenses of manufacturing, adminis- 
tration, etc., and for depreciation of 
$781,973, as compared with $636,629 in 
1916. After allowing $90,000 as pre- 
ferred dividends for each year the 
balances compare as $691,973 to $566,- 
629 available for common dividends 
on the $1,600,000 stock. The percent- 
age earned for 1917, therefore, was 
43.2 as against 34.1 in 1916. This 
splendid result was secured by the 
factories at Toronto and Sherbrooke 
working to capacity for the year, both 
on munitions orders ard on the regu- 
lar products of the company. The 
latter business was reinforced by 
orders for equipment of shops work- 
ing on munitions. 

President Henry J. Fuller notes the 
increasing difficulty of operations both 
at the factories and branch houses 
owing to the large number of the 
staff who haave enlisted, the number 
having increased from 339 to 462. 
During the year a pension fund was 
established. 

In connection with the profit and 
loss statement there is added in view 
of the preferred dividend deferred 
from 1916 a comparison made on the 
basis of an equal distribution as be- 
tween the two years: 

Profit and Sn 


Earnings 
Deduc for deprec... 


Bal. of profit 
Pref. dividends .... 
Com. dividends .... 


251,843 


$ 781,973 *$ 636,629 
135,000 45,000 
436,000 160,000 


$ 210,973 $ 431,629 
.. 1,129,466 697,837 


Surplus forward ...$1,340,439 $1,129,466 
*After allowing for depreciation. 
Assuming that the full preferred 

dividend had been paid out of 1916 


earnings, the corresponding figures 
would be: 


Net profits 
Preferred dividend .... 


Bal. forward 
Previous surplus 


1917. 1916. 
$781,973 $636,629 
90,000 90,000 


Avail. for com. div. . 
Percentage 
Strong Liquid Position 

“You will note,” says the president, 
“the strong liquid position of the 
company, the total assets being about 
three times the amount of the current 
liabilities ($4,680,459 to $1,591,618). 
The decrease in inventories of $261,- 
917 (from $1,838,191 to $1,576,274) is 
largely accounted for by an inability 
under existing conditions to maintain 
stocks which we would like to have 
in order to give as prompt a service 
as possible to our customers.” 

The president points also to the re- 
duction in accounts and bills receiv- 
able from $2,346,934 to $2,198,227, a 
decrease of $148,707, which he de- 
clares “is a reflection of the excellent 
collections which have been possible 
under conditions existing throughou 
the whole country.” . 

One more feature is noted as ground 
for congratulation, the wiping out of 
the banking indebtedness. This was 
not great in 1916, only $100,000, but it 
ceased to exist last year. In 1914, 
however, it amounted to the consider- 
able sum of $557,048. The cash on 
hand increased very considerably in 
spite of this, from $301,004 to $853,829 
and in addition the company sub- 
scribed $500,000 to the Victory loan 
and made the necessary preliminary 
payments, which are included in the 
investments. There has at the same 
time been a slight reduction in ac- 
counts payable, from $1,460,854 to 
$1,403,407. : 

Taking the liquid assets for the 
two years it is seen that these rose 
from $4,487,997 to $4,680,459, while 
the current liabilities were reduced 
from $1,599,667 to $1,591,618, leaving 
the net working capital at the end of 
1917 $3,088,841 as compared with 
$2,888,330 at the end of 1916, an im- 
provement for the year of $200,511. 

A Contingent Liability 

One or two other items are worthy 
of note in connection with the report. 
There has been carried forward a 
balance of $109,012 as a reserve 
against future losses, in addition to a 
liberal allowance for bad debts, and 
it is noted that the inventories, in 
spite of the increased prices of all 
or below 


WAR PROSPERITY 
ON THE.PRAIRIES 


Weyburn Bank Statements for 
1914 and 1917 Indicate Big 
Increase in Ready Capital 


Being a financial institution peculi- 
arly local to Western Canada, the Wey- 
burn Security Bank may be looked to 
as directly reflecting conditions affect- 
ing the prairie farmer in a business 
way. For thi reason some interesting 
comparisons may be made between the 
bank’s statements for last year and for 
the year 1914—as between conditions 
of prosperity and depression in the 
West. 

At once there is indicated the pre- 
valence of ready cash in the hands of 
the wheat grower. At the end of 1917 
the demand deposits were $1,656,012 
as compared with $383,460 at the end 
of 1914, while the savings deposits were 
$1,329,174 and $490,44% for the respec- 
tive years. Thus it will be seen that 
after the harvest season of last year 
the customers of the bank had about 
three times as much money on deposit 
as at the end of 1914. This was the 
main factor in an increase of assets 
from $1,558,696 to $4,009,104 during 
the period referred to. 

A great portion of the bank’s liquid 
assets at the end of 1917 were in the 
shape of deposits in other banks where 
they would be available for loans with 
the advancement of the season: The 
figures were $1,245,039 compared with 
$231,655 at the end of 19. In addi- 
tion the bank has played a considerable 
part in national financing as indicated 
by investments of $561,250 in govern- 
ment securities and $444,733 in public 
securities, the former being a new item 
as compared with 1914 and the latter 
an increase from $9,314—indicating a 
total investment in government paper 
in the period referred to of about $1,- 
000,000. Following are comparative 
figures from the balance sheets of the 
two years: 


Assets 
1917 1914 ones 


$ 

16,561 13,013+ 3,548 
. . 172,480 101,025+ 71,405 
Bk. bal. ....1,245,089 231,655+1,018,384 
Gov. secs. .. 561,250 + 561,250 

Total liquid 
assets ....2,312,586 558,049+-1,754,487 
Pub. secs... 444,733 9,314+ 435,419 
Cur. loans... 939,739 . 721,447+ 211,292 
Total assets.4,009,104 1,558,696-+ 2,450,408 


$ $ 

Demand dep',050012 383,469 +-1,272,543 
Savings dep.1,829,174 490,441+ 838,733 
Liab. to pub.3,484,929 1,100,032-+-2,334,897 
Liab. to 
shareholders 574,175 4658,664-+ 115,511 

The comparative profits in the two 
statements and the distribution there- 
of are indicated in the following table: 

1917 1914 Change 
$ 9,442 $ 3,112+$ 6,330 
74,275 48,3544 25,921 


$83,717 $51,466+-$32,251 


Dividends $19,266 $15,805+$ 3,461 
Bank fixtures .. 3,337 

Writ. off bonds.. 20,712 

War tax oncir.. 3,597 

Reserves 25 

Profits tax 

Balance 


Bal. for’d 
Net profits 


Distribution: 


$83,717 
Earn on cap.... 19.8 


COST OF LIVING 
Another Advance Was Registered For 


epruary 

OTTAWA.—The cost of the weekly 
budget of staple foods was $12.54 in 
February, as compared with $12.42 in 
the previous month and $10.46 in Feb- 
ruary, 1917. The Departmental index 
number of wholesale prices stood at 
263.5, as compared with 258.7 in the 
previous month and 217.3 in Febru- 
ary, 1917. There were 14 strikes in 
existence at some time or other during 
the month as compared with 11 in 
January; seven of the new and two of 
the old strikes were reported as hav- 
ing terminated, leaving five untermin- 
ated strikes on record at the end of 
the month. 


CONCRETE SHIPS 


Can Be Built More Cheaply and Quick- 
ly Than of Wood or Steel 
CHICAGO.—Florence E. Sullivan, 
secretary of the Co-operative League 
of Building Trades and Industries, in 
a report just issued, says that concrete 
ships can be built in one-third the time 
a steel or wooden vessel can, and at 
only one-fourth the initial cost of a 
steel ship of the same capacity. 
Estimated cost of a concrete ship of 
3,700 dead-weight tons is $63 a ton, 
while a steel ship of the same weight 
would cost in the neighborhood of $125 
a ton and wooden ships about $90 a ton 
in Chicago. The report estimates it 
would cost $100,000 to start the con- 
struction of a steel ship of 3,700 tons 
while only $25,000 would be required 
for a concrete one. Diesel engines, 
Mr. Sullivan states, are readily obtain- 
able for use in the concrete ships. 


Moscow despatch says Russia has 
placed order for 260,000,000 rubles of 
agricultural 


$51,466 +-$32,251 
15.29 


profitable basis 


Damage of $60,000, Besides 
Loss of Revenue Was 
Sustained 


OPERATIONS COSTLY 


Expenses Increased on Greater 
Ratio Than Income—One 
Payment on Preferred 
Deferred 


Special to THE FINANCIAL POST 

HALIFAX.—The first annual re- 
port of the Nova Scotia Tranm- 
ways and Power Company was 
presented to the shareholders at 
the meeting held last week. This 
company is the successor to the Hali- 
fax Electric Tramways Company. 
The report points out that the gen- 
eral conditions which prevailed during 
the first year of the company’s his- 
tory are unlike any ever before en- 


countered, and the abnormal advance 
in the cost of labor and materials has 
had its effect on operating expenses. 
The disaster of December 6 curtailed 
the revenue in that month, and in- 
creased operating expenses. It is es- 
timated that the cost of repairing 
the damage sustained will be $60,000. 

The gross earnings for light and 
power services show an appreciable 
increase over the year before, and the 
prospects for the current year are 
ood. The Tramway earnings show 
the average earnings for the year, 
and it is anticipated that the same 
ratio of increase will be maintained. 
Operating expenses, however, have in- 
creased in a greater ratio than the 
egarnings, but under the prevailing 
conditions the directors consider the 
results. satisfactory. 


Profit and Loss Account 
Debits 
Oper. exp. and taxes including 
-Federal War Tax on Profits, 
1916 $579,518.32 
Bond and other int..$110,080.62 
Less int. on loans.. 27,468.97 
82,611.65 
New business expense 
Pref. stock div. No. 
1, paid July 2 ....$ 62,026.64 
Pref. stock div. No. 
2, deferred 
Bond sinking fund 
Provision for bad debts, 1917 
Depreciation account 000. 
Balance to surplus account... 7,199,564 
$832,198.76 


Credits 
Passenger receipts 
Electric light and power gross 
earnings 
Gas department—gross earn.. 
Miscellaneous earnings 


$413,341.92 


$11,529.98 
98,976.14 


$832,198.76 


Appended to the report is a statis- 
tical statement which has some signi- 
ficant figures. In 1913 the operating 
expenses were $337,008; in 1917 these 
amounted to $585,518. The total 
earnings in 1913 were $605,933, and 
in 1917 these were $859,667. In 1913 
the bond interest paid was $30,000, 
and in 1917 this item was $110,080. 
The net earnings in 1913 were $238,- 
924; in 1917 they were $131,506. The 
percentage of operating expenses in 
19138 was 56.36, and in 1917 this was 
70.72 per cent. 

Dividend Outlook 

The dividend on preferred shares 
due on December 31 was deferred. At 
the annual meeting questions were 
asked as to the likelihood of dividend 
payments this year and hope was ex- 
pressed in reply that there would be 
a payment for the current half year 
next July, but the arrears for the 
previous six months is a problem not 
yet solved. 


GASOLINE ADVANCE 


Increase of One to Two Cents a Gal- 
' Jon Ex 

NEW YORK.—Advances of 1c to 2c 
a gallon in the price of gasoline are 
expected to be made shortly. 
proposed increase is necessary because 
of advances of prices of crude oil, la- 
bor and other supplies. Such in- 
creases as will be made will be kept 
within reasonable limits, and no at- 


tempt will be made to exact any|! 


higher price than actual refining costs 
make necessary. 

Refiners are paying 50c to $1 a 
barrel more for their crude supplies 
than a year ago. Other costs also 
have increased heavily. Standard Oil 
Co. of New Jersey has made an aver- 
age increase in all classes of labor of 
79 per cent. and in common labor of 
98 per cent. in the last two years and 
seven months. Because of these in- 
creased costs the position of refining 
companies without their own produc- 
tion has become less satisfactory. 
The big refining companies, however, 
have prepared for this situation dur- 
ing the last few years, and they now 
find themselves 
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able to operate on a/j 
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E. Oscarson, 8.D.; N. D 
Sask.: H. 0. Powell, Gen. Mgr., Weyburn, Sask. - 
A General Banking and Foreign Exchange Business Transacteg | 


: ‘Chamber 
8 UPPEt ies Right 


Your account 


books, ledgers, cash box 
and valuable records—into the 
vault for the night, safe from the 
fire peril or midnight burglary. The office boy 
can handle an “Office Specialty”’ Steel Truck with 
no trouble. And this sane precautionary measure 
may mean your salvation some day. 
Runs from desk to desk 
noiselessly in the daytime, too— 
a practical office utility. Saves 
steps; conserves energy. Write for 
descriptive folder to nearest branch, 


Office Specialty Mfg. Co. 
~ Limited 


Take advantage of “Office 
Specialty” System Service 
when you have a filingor 
recor¢ hones r i 
on your hands. Servicg 
Stores at Toronto, Mom 
treal, Ottawa, Halifas, 7 
Hamilton, Winnipeg, Re 
gina, Edmonton, Van © 
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THE INVESTMENT WEEKLY 


The American Weekly of Authoritative Information 
on the American Markets 


The Investment Weekly keeps your finger on the 
pulse of the financial world. | | 

Concise, dependable and interpretative treatment 
of current events in the investment markets. 

Points the way to intelligent and profitable invest- 
ment. 

Includes a personal investment service by letter 
to subscribers. 

Judge it for yourself. 


THE INVESTMENT WEEKLY, 


Send for sample copy. 
42 Broadway, New York 


Government Telephones 
The Experience of Manitoba 


Politics vs. Service 


Students of public ownership problems should give careful 
consideration to the experience of Manitoba in the operation of 
its telephone systam—the largest under government ownership in 
America. 

They should read how the usual evils of politics and patronage 
undernwined the efficiency of service and the stability of finances. 


They should learn from the results of a careful and thorough 
study by an eminent authority of actual conditions kept from 
the public by astute politicians. 

By James Mavor, Ph.D., Professor of Political Economy in the 


University of Toronto, auth f “A: i of 
. eee or 0 n Economie History 


In Cloth, $1.00-—Postage 6e. 


Technical Book Department 


MacLean Publishing Company 


a, 
Protect Your Investments 


If you invest in the securities of steel, pulp and paper, textiles 
transportation, milling, mining stocks, electrical Scheame then ia 
THE POST each week you will get the best news and opinion # 
guide you in your buying and selling. Each group mentioned sbov? 
s an introduction giving conditions and news affecting all secur | 
ties in the group. In addition to this each individual security bet oe : 
news item written by a member of the staff intimately es 
with the affairs of the company referred to. 


You get news, opinion, information, counsel readable sod 
broadening way. Tae fester teeaeae oak wie to interpret Cm 
ditions. But see this for yourself by sending for a free sample cop? 
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